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Crisis plan by EC 
steelmakers may 
cost 50,000 jobs 

Europe’s steelmakers; hit hy" overcapacity, recession 
and cheap imports, are planning a radical restruct- 
uring which could cost more than Ecd4bn ($5.6bn) 
and lead to the loss of 50,000 jobs. 

: Chairmen Of the EC's IS largest steel companies 
have asked the European Commission and Comm ta- 
rn tymemberstetesfor financial help to cover 
the redundancies. They also want strong action 
against unfair co mpe t iti on from outside the Com- 
munity . Page 22 ' . 

Ginoril strike hits Italy: Italian Industry 
and transport were hit by a general strike, the 
country's tenth In 12 years. At least 6m workers 
were involved and fit Milan a trade union leader 
was slightly' injured at amass meeting. Page 3 

Two noveSsta share Booker Prize 


The Booker Prize was awarded jointly to Michael 
Ondaatje, born in Sri Lanka and now based In 
Canada (The English Patient), above left, and 
Barry Onsworth (Sacred Hunger). Victoria Glendin- 
ning. chairman of the judges, said "all six [short- 
listed] novels were in play" during final delibera- 
tions. _i ; - • ■ - . . 

Nobel economics prizes Gary Becker, 61, 
was awarded the Nobel Prize for economics, the 
third University of Chicago professor in three 
years to win a Nobel pme. Page 22 

UN aircraft wider fire: A United Nations 
Antonov passenger aircraft was shot at on Monday 
on its approach to Sarajevo, the Bosnian capital. 

A ballet penetrated the cockpit, narrowly missing 
the navigator, the United Nations Protection 
Force said. . 

Brazilian party figure missing: A coastal 
search has found the remains; of a helicopter 
carrying Ulysses Gmmaraes, 75, a key figure 
in the Brazilian parliament and leader of the 
Brazilian Democratic Movement party. 


Russian HNbesis throac Russian defence 
minister Pavel Grachev said he wanted to resume 
nuclear testing next year, threatening to abandon 
a voluntary moratorium by Moscow on such tests 
unless the US, observed a similar freeze. 

Warning on German extremism: Extremist 
parties would come to represent the “silent major- 
ity" of Germans who were being pushed towards 
the extreme right, posing' the most serious threat 
to Germany’s political stability for almost 50 
years, two specialists warned. Page 3 

Quake toll rises: The death toll in the Cairo 
earthquake rose to ah estimated 450 people, with 
some 4,000 injured. Report and picture. Page 6 

US brokers shine: Merrill Lynch and Paine 
Webber, two of the biggest US securities houses, 
reported strong third-quarter profits in spite of 
the summer market slowdown- Page 23 

De Klerk refects ANC affiance: President 
F.W. de Klerk said he would not share power 
with the African National Congress until it ousted 
radicals and got rid of its armed wing. Page 6; 
Political deal takes shape on Angola poll, Page 22 

Microsoft, US software group, reported a 45 
per cent rise in first-quarter earnings to outperform 
Wall Street expectations. Page 23 

Missile-man set to be Ukraine’s PM: 

Leonid Kuchma, manager of the world's largest 
missile factory, won overwhelming support from 
Ukraine's parliament to become the republic's 
next prime minis ter. Page 4 

Body Shop International, which last month 
issued its firet profit warning, spelt out the reasons 
for the sharp decline in its UK performance. Page 30 

Probe Into FBI chief: Federal Bureau of 
Investigation director William Sessions and his 
wife are-being investigated by the US Department 
of Justice over possible misuse of government 
cars and aircraft. Page 5 

IRA blast v i ctim chess David Heffer, who 
bad been on a life support machine after being 
injured in Monday's IRA bomb blast in the Covent 
Garden district of London, died. 


■ STOCK MARKET WMCTS 

FT-SEltft gfltt .7 

Yield ,A.6S 


* 


FT-SE Eurofaat* 100 999.62 

FT-A Alston' — _1,21U3 

FT-A Worirf Index «7ja 

NftW- T7/M047 

few Yale - 
Dw Jones hd Aw 4^61.42 


t*7J) 

(*15.07) 

(W 

(fOH) 

(*18856) 

(*1SS) 


■ US RATES 


Fatal Ante (dosed) 

3*» Ties BUS VU _1889% (dosed) 

Long Born B81[ (dosed) 

Ytt ,7432% (dosed) 

■ LONbON HOMEY 


3fl0ttEftaj* *B% (8%*) 

L^eVing gSt Muk —Dec 97 & (DK96&) 

■ W ORTH SEA C H I (Argus) 

Brant 15-day (Nov) *21875 (2085) 

■ QoU 




NewYorHCowt __S344J) (3452) 

London $34135 (345.8) 


■ STEHUHQ 


NswYut 

S 17188 (1.70825) 

London: 

S 1.717 (1,705) 

DM 252 (251) 

FFr 15425 (15325) 

SFr 2 2iS (22325) 

Y 28125 (20125) 

£ Index 83A (B2J) 

■ DO LLAR 

New York 
DU 14626 

FFr 19670 

SFr 128435 

Y 121.12 
London: 

DU 1451 

FFr 4JI75 

SFr 1288 

Y 1213 

S index 61.7 


(146625) 

{5DQ5] 

(130775) 

(120.72) 

(1472) 
(5.005) 
(1-309) 
(121 D5) 

(same) 


Tokyo dose Y 121 JO 


& 


4 ,- ffi 


aatf* 



Austria ScMO 
Bahrain DtaijBO 
flfiW 
Lv25 

FCypna CCiflB 
Caen - Kw3J 
Downarii DKrt* 
Egypt BCLSO 
flnumf FUI2 
Franco FFrfta 
Germany DM3J30. 


Croon DrtHO 
Hungary Rtfi2 
teatand KrlBQ 
Mia Rs20 

(ndOMfrii Hp38O0 
lafMl ShkWO 
tty 13500 

Jordan JOiJO 
Kona Won 2500 
Kuwait RteSOO 
La0|non USTL2S 


Lb* LFrffi 

Mata Lmaw 
Marasco MD013 
Natt H 150 
Nigeria NalraZO 
Norway NKrljm 
Oman OtUJO 
Paktatan Rs35' 
PKCfthnW P*o4S 
Poland 321000 
Eatifi 


Qatar OfliZOO 
S Arabia SR11 
$0gagon SRiO 
Spain Pta2D0 
Sweden SKrl4 
Swttz SMOO 
Syria SyPSOOQ 
TfuAand BMS0 
TunWa Dtn13S0 
Turkey LB00O 
UftE 0)1000 


WEDNESDAY OCTOBER 14 1992 


03523A 


British Coal to close 31 mines ■ 30,000 to be put out of work ■ £lbn aid pledged 

Anger erupts at UK pit closures 



By David Lascelles, Resources 
Editor, in London 

BRITISH COAL announced 
sweeping cuts in its operations 
yesterday with the shutdown of 
31 pits and the loss of 30,000 jobs. 

The closures, which will start 
this week and mack British 
Coal's first compulsory redun- 
dancies, will devastate large 
areas of the east Midlands and 
north-east England where unem- 
ployment is already higlL 

The government immediately 
announced a £ibn ($1.71 bn) pack- 
age of redundancy payments and 
measures to help the affected 
areas. But the severity of the 
company's action, which will 
leave it with only 19 pits, set off a 
wave of protest and anger from 
trade unions and coal communi- 
ties over what they claimed was 
the virtual destruction of the coal 
industry. 

Mr Neil Clarke, British Coal's 
chairman , said the cuts, which 
include the mothballing of four 
pits, were necessary “in light of 
harsh conditions in the electric- 
ity market and the urgent need 
to bring supply and demand back 
into balance". He said the compa- 
ny's sales to UK electricity gener- 
ators, its main customers, would 
fall next year to 40m tonnes from 
65m tonnes this year. 

"However much we dislike this 
- and we dislike this very 
strongly - it is a reality that we 
have to live with.” he said. 

Mr Michael Heseltme, trade 
and Industry secretary, said he 
knew the announcement would 
come “as a severe shock to a 
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great many miners and their fam- 
ilies". 

He went on: "But British Coal 
cannot go on producing coal 
which cannot be sold. These deci- 
sions have been taken only after 
the most careful consideration. 
They are painful but they are 
essential to secure the industry's 
future and cannot be postponed." 

He said the remaining coal 
industry "will be well placed to 
achieve a profitable and sustain- 
able future". The government 
hopes to privatise British Coal 
next year. 

For the Labour opposition, Mr 
Robin Cook, the party’s trade and 
industry spokesman, called on 
Mr Heseltine to intervene "in the 
same way that the German gov- 
ernment intervenes to help Ger- 
man industry". He said taxpayers 
would pay "millions more in 
redundancy” far miners to claim 
unemployment benefit instead of 
producing coaL 

As part of its aid package, tbe 
government will give assisted 
area status to Doncaster and 
Barnsley in South Yorkshire and 
Mansfield, Nottinghamshire. 
About £llm of EC money will be 
available with possibly more to 


come. Government agencies and 
British Coal Enterprise, its Job 
creation arm, will also work to 
rehabilitate stricken communi- 
ties. 

British Coal said the usual pro- 
cedures for appealing against pit 
closure would be suspended, and 
Mr Clarke warned miners that 
protest action would result in 
their losing redundancy entitle- 
ments. 

Union leaders greeted the 
announcement with dismay. Mr 
Arthur Scargill. leader of the 
National Union of Mine workers, 
described it as an act of indus- 
trial vandalism and urged his 
members to take industrial 
action. 

Officials of the Union of Demo- 
cratic Mineworkers, which broke 
away from the NUM in the 
1984-85 strike, were even more 
stunned by the news, having 
apparently won support for an 
employee buy-out plan from min- 
isters. 

The union said it was consider- 
ing an ipjunction against British 
Coal's abandonment of the 
review procedure and might 
invoke European Community 
competition law. The UDM also 
called Cor a public Inquiry into 
the future of the industry. 

Mr Peter McNestry, leader of 
the Nacods pit supervisors union, 
said the 30,000 job losses did not 
take account of all the private 
contractors working in pits and 
that the direct job losses could in 
fact be as high as 45,000. 
Additional reporting by Catherine 
Milton, David Goodhart and 
David Owen 



Black day: Outside the Clipstone co. 
Christopher Northridge telephones his 
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near Mansfield in central England, coalminer 
— 1 with the news of his impending redundancy 


Brussels 
falls to 
agree curb 
on powers 

By David Gardner and Lionel 
Barber in Brussels 

THE European Commission last 
night failed to endorse its radical 
proposals to curb its own powers, 
compounding the failure of the 
European Community's member 
states at last week's foreign min- 
isters’ meeting to define the prin- 
ciple of subsidiarity. 

The risk now is that the emer- 
gency EC summit in Birmingham 
on Friday could magnify the 
impression of Community disar- 
ray. 

The defining of subsidiarity - 
that the EC should act only 
where national or local measures 
would not be appropriate - was 
the issue which Mr John Major, 
the British prime minister and 
bolder of the EC presidency, had 
hoped to make the centrepiece of 
the summit in an effort to demon- 
strate to sceptics in his own Con- 
servative party and across 
Europe that the powers of the 
Commission were being reined 
in. 

"John Major's problem is that 
everbody expects the member 
states to have a good go at the 
Commission to demonstrate that 
Brussels has been tamed." a 
senior Commission official said. 

"The timetable now clearly 
points towards [December’s sum- 
mit in] Edinburgh, and it's diffi- 
cult to see what people can do in 
Birmingham, because there's 
now no real agenda," he added. 

Concern that Birmingham will 
produce no substantive results 
was evident in Bonn yesterday, 
when Chancellor Helmut Kohl 
met Mr Jacques Delors, the presi- 
dent of the European Commis- 
sion. 

German officials insisted that a 
“German initiative" is not being 
pressed by Mr Kohl. 

However, they admit that he Is 
extremely anxious to ensure that 
Bi rmingham does not collapse in 
disarray. 

In addition to the delay on 
agreeing subsidiarity: 

• Debate on reform of the 


EC and US closer to farm trade deal 


Continued on Page 22 
Danes head for clash with EC 
over treaty. Page 2 


By David Gardner and David 
Dodwell hi Brussels 

THE European Community and 
the US have all but resolved two 
of the three remaining disputes 
over subsidised farm trade, 
according to EC officials. 

Hopes are high that this could 
soon clear the way for agreement 
on the Uruguay Round world 
trade liberalisation talks under 
the General Agreement on Tariffs 
and Trade, despite intense lobby- 
ing by farmers on both sides. 

According to senior EC officials 
and leaders of the US Farm 
Bureau, the influential US farm 
lobby, Washington has agreed 


that compensation to European 
farmers for big price cuts agreed 
in May's reform of the EC farm 
regime will be exempt from the 
Gatt requirement to reduce over 
ail domestic subsidies by 20 per 
cent 

The Uruguay Round “final act" 
will be rewritten to reflect this 
breakthrough, which neverthe- 
less must be endorsed by the 
other Gatt negotiating partici- 
pants, which number 108 in alL 

The two sides are also now 
examining the legal texts of three 
formulas for cutting subsidised 
exports by up to 24 per cent. 
According to one senior official, 
this is very close to being agreed. 


‘ They still differ, however, on the 
extent to which the EC must cut 
its oilseeds output, to comply 
with a separate Gatt ruling. The 
main problem here is .tbat the US 
is not confident the EC's farm 
reform can deliver sufficient cuts. 

Talks in Brussels between the 
two sides' top negotiators were 
suspended late on Monday night 
after 21 hours, with both sides 
divulging nothing except that the 
gap between them had narrowed. 

It is now clear that a deal could 
have been clinched then, but for 
last minute pressure from the US 
Farm Bureau. Mr Dean Kleckner, 
president of the Farm Bureau, 
agreed yesterday that he had 


been "kicking his heels" in Brus- 
sels on Monday. 

Meetings are planned between 
Mr Frans Andriessen, EC exter- 
nal affairs commissioner, and 
Mrs Carla Hills, US special trade 
representative, in Ontario at the 
weekend, and between Mr Ray 
MacSharry, EC agriculture com- 
missioner, and Mr Ed Madigan. 
US agriculture secretary, proba- 
bly next week. 

Officials from both sides say 
agreement has to be reached 
before the US presidential elec- 
tion in November 3 if the round 
is to be concluded. The betting in 
Brussels is that President Bush 
would like to announce an agreed 


ment in the week beforehand. 

The EC is under strong pres- 
sure from France to concede 
nothing to the US which will 
affect its cereals exports, pres- 
sure which will be highlighted by 
today’s “day of action" by pro- 
testing French fanners. 

. A senior official pointed out 
that even if the EC agrees to a 
fall 24 per cent cut in subsidised 
cereals exports, the EC will still 
be able to export 23.5m tonnes in 
six years’ time, when projections 
based on the reform show it will 
need to export only 19m tonnes. 

Gatt trade policy review, Page 8 


Euro Disney deal 
put under review 
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By Alice Rawsthom In Paris 

DISNEY, tbe US entertainment 
and leisure group, plans to 
reduce the financial pressure on 
Euro Disney, which operates the 
theme park on the outskirts of 
Paris, by renegotiating part of 
the agreement between the com- 
panies. 

Euro Disney, which is 49 per 
cent owned by the US group, has 
been clouded by speculation 
about low attendances and mer- 
chandise sales since EuroDisney- 
land opened last April. The park 
has attracted 7m visitors in its 
first six months, but is expected 
to fall slightly below its original 
target of 11m visitors for the first 
year. 

Mr Michael Eisner, Disney's 
chairman, said in Paris yesterday 
that his company could “do all 
sorts of different things to help 
Euro Disney. We are not going to 
allow a project as important as 
Euro Disney to suffer.'* 

Disney receives a management 
fee of 3 per cent of turnover, plus 
royalties of 10 per cent on admis- 
sions and S per cent on catering 
and me rchandise . 

Euro Disney Is also committed 
to paying an incentive foe to Dis- 
ney when operating profits reach 
an agreed level It must pay 30 
per cent of operating profits 
above FFrl.6bn (S330m), 40 per 
cent above FFr2.4bn and 50 per 
cent above FFrS^bn. 
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Mr Eisner said Disney was pre- 
pared to be “flexible". He said the 
management fee and royalties 
would remain intact, but Disney 
could "defer other payments”. 
This suggests Disney might rene- 
gotiate the incentive foe, expec- 
ted to be payable from next year. 

The negotiations come at a 
time when analysts are con- 
cerned about Euro Disney’s abil- 
ity to finance the second phase of 
EuroDisneyland, fuelling specula- 
tion that it may have to raise 
further funds. 

Mr Eisner confirmed that 
EuroDisneyland would be “a few 
hundred thousand below" its ini- 
tial attendance forecast 
However, Euro Disney is taking 
steps to improve attendance, 
with a priority to encourage peo- 
ple to visit at off-peak times. 

Euro Disney's prospects hare 
also been clouded by the postpon- 
ment of its property development 
programme due to the downturn 
in French property. Its property 
Income was Intended to help 
finance the development of the 
second phase of the EuroDisney- 
land complex. 

The latest forecast from Ms 
Rebecca Winnington-Ingram, 
European leisure industry ana- 
lyst at Morgan Stanley, suggests 
Euro Disney will make a net loss 
of FFr216m in the current finan- 
cial year, with another deficit of 
FFr 185m next year, before break- 
ing even in the following year. 
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This announcement appears as a mJtier of record only. 

£25 MILLION FINANCING 

MANAGEMENT BUY-OUT OF 
FIRSTEEL GROUP LTD 

Acquired from Lonrho Pic 
Led, structured and arranged by: 

PHILDRE W VENTURES 

and 

MIDLAND MONTAGU VENTURES 

Institutional Equity provided by: 

THE PHILDREW VENTURES FUND 
THE PHILDREW VENTURES THIRD FUND 
MIDLAND MONTAGU VENTURES 

Shareholders Loan Note provided by: 

Midland Montagu Ventures 



Debt facilities from: 

Midland Bank pic 

Professional Advisers: 

KPMG Peat Marwick Dibb Lupton Broomhead 

Edward Erdman Clifford Chance 

Macfarlanes 


PHILDREW^r VENTURES 

Triton Court, (4 Finsbury Square, London ECZA 1PD. 
Telephone: 07I-62S 6360. Fax: 071-638 2817. 
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NEWS: EUROPE 


Bank chief Denmark-EC 

urges firm , , 1M a 

monetary dash likely 

p° Hc - v on Maastricht 


By Quentin Peel in Bonn 

GERMANY’S powerful savings 
bank movement yesterday 
urged the Bundesbank to 
stand firm in its tight mone- 
tary policy, and resist calls 
from both home and abroad to 
rciax Interest rates. 

Mr Helmut Geiger, president 
of the German savings bank 
federation, delivered a staunch 
defence of tbe central bank’s 
policy, criticising countries 
like the US. Britain and Italy 
for being too lax in their mon- 
etary control. 

He also underlined the con- 
tinuing doubts in the German 
business and banking commu- 
nity about the Maastricht 
treaty, saying the recent tur- 
bulence on the currency mar- 
kets showed that economic 
and monetary union should 
not be introduced too hastily. 

Mr Geiger's support for the 
Bundesbank, while predict- 
able, will provide welcome 
public backing at a moment 
when calls for interest rate 
relaxation, in order to prevent 
tbe German economy tipping 
into prolonged recession, are 
multiplying. 

“We call on the Bundesbank 
to stand firm by its money 
supply policy,” Mr Geiger said. 
‘This is the only chance we 
have to create reliable precon- 
ditions for economic growth. 
The Bundesbank must not give 
in to pressure. A premature 
cut in Interest rates might be 
understood by the public as a 
capitulation to monetary 
depreciation. It might cause 
market rates to rise rather 
than fall.'' 

He flatly rejected accusa- 
tions that the Bundesbank was 
itself responsible for the 
upheavals in the currency 
markets. “That responsibility 
lies with those governments 
who simply failed to adjust 
their currency parities in good 
time to tbe changes in their 
value,” he said. 

As for the Maastricht treaty, 
he warned that European 
union would only succeed if 
currency union worked as a 
force for integration, not dyna- 
mite to blow the EC apart. 


By Hilary Barnes and Davfd 
Marsh in Copenhagen 

DENMARK appears to be on a 
collision course with its Euro- 
pean Community partners by 
calling for Maastricht treaty 
changes which may make a 
second round of Community- 
wide ratification necessary- 
next year. 

The scale of Maastricht 
amendments proposed by a 
majority of parties in the Dan- 
ish Folketing (parliament) sug- 
gests that some renegotiation 
of the treaty may be required. 

This would directly oppose 
the line taken by the other 11 
states alter Denmark rejected 
the treaty in its referendum in 
June. The rest of the EC then 
decided to press ahead with the 
ratification process, hoping to 
regain Danish support for 
Maastricht in a second referen- 
dum next year. 

A first reaction to latest Dan- 
ish thinking could come today 
when Prime Minister Paul 
Schluter and Mr U£fe EHe- 
mann-Jensen, the foreign min- 
ister, meet President Francois 
Mitterrand in Paris. 

During the last few months, 
support for a hard-line 
approach to the problem 
caused by tbe Danish No has 
increased in the Danish parlia- 
ment This policy is supported 
above all by three non-go vera- 


Down the fast track to a pot of gold yjol? 

Dublin will defend the punt strongly within the ERM, says Tim Coone .,>■ ; "" 


meat parties, the Social Demo- 
crats (SDPj, the Socialist Peo- 
ple's Party (SPP) and the Radi- 
cal Liberals. Together the three 
have a majority of the seats in 
the Folketing. 

Spokesmen Tor all three par- 
ties say that special arrange- 
ments for Denmark must be 
built into the treaty with a 
legally binding character. 

Mr Holger Nielsen, leader of 
the SPP, which looks certain to 
play a crucial role in any Dan- 
ish compromise on Maastricht, 
says he "cannot imagine” a 
solution which will not involve 
a new ratification process for 
other member states. 

Mr Nielsen is pressing for 
changes above all in the trea- 
ty's language on defence and 
monetary arrangements. He 
also wants to slow the drive to 
European union in other areas 
such as police co-operation. 

Arguing that significant 
alterations will be needed to 
make the treaty palatable to 
the electorate, Mr Nielsen says; 
“We cannot just have the same 
text and some candy-floss. If 
we just have candy-floss, the 
Danes will not be in favour." 

“It is is difficult to see how a 
result can be achieved which 
will not require new ratifica- 
tion by the other states,” com- 
mented Mr Niels Helveg Peter- 
sen, European market affairs 
spokesman of the Radicals. 


T HE Irish government 
has felt shocked and 
helpless over the past 
month as it has watched ster- 
ling plunge to unprecedented 
levels against the punt and the 
UK stumble forward in search 
of a new economic policy to 
replace the one left in tatters 
when sterling abandoned the 
ERM. 

The economic tidal wave 
from across the Irish Sea has 
forced Dublin to spend about 
half Its currency reserves in 
defending the punt It has also 
obliged it to renew borrowing 
overseas, has pushed up inter- 
est rates by three percentage 
points and has placed an esti- 
mated 30,000 jobs at risk, in a 
country with 300,000 unem- 
ployed - 21 per cent of the 
labour force. 

When the Irish delegation 
arrives in Birmingham for the 
EC summit this Friday, they 
will doubtless acknowledge 
and welcome assurances from 
Prime Minister John Major 
that in due course sterling will 
be back inside the ERM and 
that his government wifi keep 
Britain, Ireland's main trading 
partner, firmly at the heart of 
Europe. 

But they will not be making 
any plans on the basis of those 
assurances. Instead, their 
voices will be among those 
arguing that the ERM crisis 
bas demonstrated the urgency 
of moving even faster towards 
monetary union and a single 
EC currency. That point has 
been made many times by Mr 
Albert Reynolds, the prime 



Reynolds: committed to m aintaining a firm exchange rate 


minister, since the ERM crisis 
began, and he is likely to 
restate it in Birmingham. 

Mr Reynolds, told tbe Dafi 
(parliament; last week that 
government policy' "is, and will 
continue to be. the mainte- 
nance of a firm exchange rate 
within the narrow band of the 
Exchange Rate Mechanism'*. 

He said: "Beyond the single 
market beckons the prospect of 
economic and monetary union 
which, through its co-ordina- 
tion of economic and monetary 
policies, a single central bank 
and ultimately a single cur- 
rency, will enable ns in a mar- 
ket devoid of currency and 
interest rate fluctuations, to 
gain for our people a much 
higher standard of living." 


That pot of gold lying at the 
foot of the EC rainbow bas con- 
vinced the government tbat 
the cost of defending the cur- 
rency over the coming months 
will be worth bearing. 

Those costs have been spelt 
out by independent sources in 
the past week. Goodbody stock- 
brokers in Dublin estimate 
that at an exchange rate of 
£1.05 to the punt, I£25Qm will 
be lost by Irish manufacturers 
to UK competitors over one 
year. The 3 per cent interest 
rate increase will meanwhile 
reduce investment by I£20Om, 
and personal consumption by 
KlOOm. 

indeed, it is the high interest 
rates rather than the exchange 
rate itself, which are seen by 


most analysts as potentially 
more damaging. Mr Jim Lacey, 
chief executive of the National 
Irish Bank, said last week that 
high interest rates would 
reduce growth this year and 
impact adversely next year. 
"Real interest rates in Ireland 
now stand at 14 per cent. This 
is a heavy burden to bear and 
is the price of our link with the 
D-Mark." 

He and most Irish econo- 
mists conclude, however, that 
there is no viable alternative 
and that interest rates can best 
be brought down by defending 
the punt "Interest rates wifi 
remain high over coming 
months and will only decline 
once German investors decide 
to put their money into this 
country again," he said. 

In his speech to the Dafi, Mr 
Reynolds said: "Our position is 
based on the conviction of the 
markets that government 
finances are firmly under con- 
trol Nothing can be done to 
shake that conviction. This is 
not the time to start thinking 
that we have leeway to 
increase the level of govern- 
ment borrowing." 

He noted that economic sta- 
bility and low inflation "was 
brought about by the consen- 
sus approach we adopted of 
forming an alliance between 
the government, employers, I 
trade unions and farmers." i 

A continuation of the con- 
sensus through the difficulties 
ahead is vital if the govern- 
ment is to succeed in maintain- 
ing the current exchange rate 
policy. So ter it has held. 


Kohl and Delors demand Italy baulks at EC maternity plan 

• i i p i j i <■/ t/ i. 


united front on treaty 


By Quentin Peel 

CHANCELLOR Helmut Kohl of 
Germany and Mr Jacques 
Delore, the president of the 
European Commission, 
insisted yesterday that the 12 
EC member states must press 
ahead together in ratifying the 
Maastricht treaty on European 
union. 

At the same time they 
agreed that the Community 
mustshow it is ready to "learn 
from its mistakes" and to 


answer the growing public con- 
cerns in many member states. 

The two met for an extraor- 
dinary two-hour session In 
Bonn. “Bir mingham must pro- 
duce a clear signal of cohesion 
and confidence that Europe 
will continue to move ahead on 
the basis of Maastricht," they 
declared. 

Germany is strongly support- 
ing initiatives to strengthen 
the transparency of EC deci- 
sion-making, and the need for 
maximum "subsidiarity”. 


By Lisa Wood, Labour Staff 

ITALY yesterday reiterated its 
opposition to a draft European 
Community directive on mater- 
nity rights, leaving EC social 
affairs ministers without their 
hoped-for compromise during 
an Informal meeting in Wales. 

The council of ministers has 
until October 19 to adopt the 
directive. If it lapses it will be 
the first social policy directive 
to do so since 1965. 

Today deputy ambassadors 
of the Community will make 
an fleventh-hour attempt to 


forge an agreement after yes- 
terday's meeting offered the 
Italians two small olive 
branches. 

These included a review of 
the directive five years after its 
implementation. 

In alliance with the Euro- 
pean Commission and parlia- 
ment, Italian ministers have 
repeatedly vetoed a watered- 
down package tabled by the 
Dutch and backed by the 10 
other governments. 

The Italians are seeking 16 
weeks maternity pay at a level 
of at least 80 per cent of the 


woman's average wage. The 
other 11 member states have 
agreed to introduce a right to 
receive 14 weeks at a minimum 
of statutory sick pay as soon as 
they start work. 

Mrs Gillian Shephard, the 
UK employment secretary and 
president of the social affairs 
ministers' council denied yes- 
terday that the Italian repre- 
sentative had walked out of the 
meeting following failure to 
reach an agreement 

She said she was baffled over 
why Italy opposed the direc- 
tive. The Italian official posi- 


tion is that its maternity provi- 
sions are better than those con- 
tained in the proposed direc- 
tive. 

However, it is understood 
that linking sick pay to preg- 
nancy entitlements could cost 
I talian employers more. 

The second compromise, 
offered at the meeting at the 
request of the Italians, sought 
to clarify the fact that the 
Council was not equating preg- 
nancy with sickness. 

Mrs Shephard said she 
understood this was a techni- 
cal point 


To reinforce it, the govern- 
ment will be looking for reas- 
surance in Birmingham that 
the proposed Delors 11 package 
of substantial increases in 
structural and cohesion funds, 
of which Ireland will be a 
major beneficiary, has not been 
discarded In the woke of the y . ' 
ERM crisis. 

Mr Maurice Doyle, central 
hank governor, sounded a 
warning this week saying: 
"Realistically, these [funds] are 
likely to fall short of what is 
required, and must in any case 
be regarded as a second-best ^ 
alternative to fiscal federalism. 
While European integration 
provides opportunities for less 
prosperous regions, it does not 
in any way guarantee an ade- . 
quate narrowing of differences 
in real living standards 
between countries." 

If such reassurance is not 
forthcoming, then it should not 
be surprising to hear a growing 
number of Irish voices being 
raised to question whether i ' 
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NEWS: EUROPE 


Four-hour stoppage by at least 6m workers takes toll of industry and transport in staggered action across the country 


Violence mars Italian strike 
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By flobertGrahamhi Rome 


AT- . LEAST 6m workers 
yesterday took- part in Italy's 
tenth general strike in 12 
-years,' hitting industry ' and 
.transport in a four-hour stag- 
gered stoppage- maned by vio- 
lence In "MihuL. , • 

. • Mr Sergio d' Antoni, trader of 
the CISL, the Ohrisflan Demo 
crat-coutrolied ..confederation,: 
was slightly injured oh the lip 
. when union mffiiaats and right 
wing extremists joined forces 
to.hurl coins, and bolts at the 
speaker's ; podium as he 
addressed a mass meeting. 
Milan was also the scene of 
violence last month- during a 
four-hour regional stoppage. 

The strike had been pressed . 
for by the largest and most 
combative of . Italy.'* three 
onibn confederations, the 
CGIL, which is run largely by 
former communists. Called in 
protest against proposed wel- 
fare cuts in the 1993 budget, it 
was the culmination of a series 


of co-ordinated regional four- 
hour general stoppages begun 
last month and organised by 
all thrra confederations. 

However, the strength of the 
protest was undermined by 
public divisions between the 
unions, a lack of public sup- 
port, and a growing apprecia- 
tion of the government's lack 
of room for manoeuvre. 

.The CISL and the Social 
Democrat-oriented UIL 
accepted the national stoppage 
with reluctance and deliber- 
ately called it for yesterday, 
too soon for the statutory two 
weeks' notice needed to 
include essential services. 

Yesterday's action seemed as 
much as anything a controlled 
exercise in allowing the rank 
and file to vent their fears and 
frustrations over impending 
austerity, reduced welfare ben- 
efits and the Loss of the link 
between wages and inflation. 

The demonstrators them- 
selves appeared mostly to be 
on the streets out of a mis of 


nostalgia for the mass protests 
of the seventies and confused 
impotence in the face of an 
economic crisis. 

The system of indexed 
wages, the scala mobile, was 
abolished by mutual agree- 
ment in July between the 
union leaders, Conflndustria. 
the employers’ confederation, 
and the government. The 
agreement provoked a ground- 
swell of protest against the 
union leadership, especially 
the CGIL, causing Mr Bruno 
Trentin. its leader, to offer his 
resignation. He agreed to stay 
on only after a special con- 
gress, but he has since been 
treading a tightrope between 
placating this discontent and 
supporting his friend and for- 
mer CGIL colleague, Mr Giul- 
iauo Amato, the Socialist 
prime minister. 

His task has been compli- 
cated both by the tough mea- 
sures proposed in the 1993 bud- 
get capping pensions and 
reducing national health bene- 


fits. and by the prospect of 
wages being eroded next year 
by the Inflationary effects of 
the lira's devaluation. 

The Amato government has 
little room for manoeuvre in 
making concessions without 
reducing anticipated revenues 
and in the process undermin- 
ing domestic business and 
international confidence. 
Equally, if the government 
holds firm, union leaders risk 
being exposed as weak. 

The authority of the three 
confederations has already 
been eroded by declining mem- 
bership and the formation of 
workers’ committees in key 
sectors such as the railways, 
education and air transport. 
The CGIL also reflects the con- 
tinuing ideological turmoil 
caused by the collapse of com- 
munism and the split in the 
former Italian Communist 
Party. At least 15 per cent of 
the CGIL consists of hardline 
communists threatening to 
form their own confederation. 



Workers in Milan vent their anger durii 
leader addressing the gathering was slif 


a four-hour strike against drastic budget cuts and tax increases. A union 
tly injured by coins and bolts thrown by militants 
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The colour is grey for 
Paris spring fashions 


Economic chill takes the brightness out of French 
designers’ big week, writes Alice Rawsthorn 


T HIS morning the Paris 
fashion designers will 
unveil the first of their 
spring collections in the sump- 
tuous Cour Carre e of the 
Louvre museum against the 
gloomy economic backdrop of 
the global economic slowdown 
and this autumn’s currency 
crisis. 

*n» Paris designers, like the 
rest of the international fash- 
ion industry, are already 
bruised by two years of reces- 
sion hi the US' and the down- 
turn in Europe. After a decade 
of uninterrupted growth their 
combined sales fell by about 11 
per cart to FFnL55bn (£530m) 
last year, according to the 
Chambre Syndicate de laCou- 
ture, the body which repre- 
sents the French fashion 
houses. 

This year has been worse. 
Until recently the "designers 
could -eount- on healthy 
demand from Japan, by far 
their most dynamic market in 
the 1980s, to compensate for 
the slowdown hr the west But 
since the collapse of the Tokyo 
stock market in March, sates 
in Japan have fallen 
sharply. 

“The market Is In a very sen- 
sitive state, although we had 
anticipated most of the prob- 
lems apart from the difficulties 
in Japan,” said Mr Michel Pie- 
trini, chairman of Lanvin, one 
of the oldest French fashion 
houses which Is staging a lav- 
ish relaunch In Paris this 
weekend. 

There are already signs of 
strain among the fashion 
houses. Jean Colon na, a lead- 
ing young Paris designer, filed 
for bankruptcy this spring, 
although he has since managed 
to start up in business a gain- 
Yves Saint-Laurent, the bas- 
tion of France's fashion estab- 
lishment, barely broke even In 
the first half of this year. 
Recent reports in the Japanese 
press suggest that some of the 
Tokyo designers may stop 
showing in Paris next season, 
which could damage the city's 
credibility as the International 
fashion centre. 

The outlook is worse. The 
immediate problem is the cur- 
rency: crisis which could 
depress sates of this week’s col- 
lections because of the French 
franc’ 9 strength against key 
currencies such as the OS dol- 
lar and Italian lire. 

“Of course, the currency cri- 
sis is of prime concern,” said 
Mr Bernard Arnault, chairman 
of the LVMH luxury goods 
group, whose fashion Interests 
include Christian Dior, Chris- 
tian Lacroix and Givenchy. 
“But it isn’t the first and it 


French designer fashion market 
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won't be the last" 

The short-term pressures of 
currencies and recession have 
disguised the longer term prob- 
lems facing the fashion design- 
ers. One issue is the impact of 
foe expansion of the new breed 
of luxury goods groups, nota- 
bly LVMH and D unhill, which 
this summer bought the Earl 
Lagerfeld fashion house and 
also hired Mr Lagerfold as 


The designers are 
already bruised 
by two years of 
US recession and 
the downturn in 
Europe. 


chief designer for the Chloe 
collection which will be shown 
this afternoon. 

These groups have deployed 
their financial resources to 
raise the cost of competing in 
designer fashi on. Advertising 
budgets have escalated, as 
have the bills for fashion 
shows. The super-models, 
T.indfl Evangelista and Claudia 
Schiffer, can command fees of 
$10,000 to $15,000 a show 
because the big bouses are 
willing, and able, to pay 
them. 


Ur Arnault has sunk at least 
H8m Into la unching Lacroix. 
L’Ordal, the cosmetics com- 
pany, and Orcofi, the luxury 
goods consortium, are 
relaunching Lanvin on a simi- 
lar scale. Such budgets, like 
the super-models' fees, are well 
beyond the means of indepen- 
dent houses and have intensi- 
fied the financial pressure on 
young designers such as Jean 
Colonna. 

The designers must also 
adjust to the change in con- 
sumer tastes away from the 
ostentatious affluence that 
dominated the 1980s and was 
so beneficial to sales of 
designer fashion. "Flamboy- 
ance is out,” said Mr Arnault. 
"Today consumers prefer to 
Indulge thems elves rather than 
to show off." 

So far the designers' have 
failed to respond. Fashion in 
the early 1990s has polarised 
between the baggy, black recy- 
clage (recycled) look of the 
young designers, Jean Colonna 
and Martin Margiela, and the 
fin de stede stylistic excesses of 
the established houses. 

The 'hippy de luxe* look seen 
at last week’s fashion shows in 
Milan marked the start of the 
designers’ attempts to adapt to 
the new era. It Is now the turn 
of the Paris designers to show 
what they can do - however 
chilly the economic climate 
may be. 
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Germany warned of threat from far-right 


By Leslie Colin In Berlin 
and Reuter In Bonn 


RADICAL right-wing 
movements will present the 
most serious threat since 1945 
to Germany’s political stabil- 
ity, two German specialists 
warned this week. 

A large number of Germans 
in the east and west already 
supported militant right-wing 
opposition to asylum-seekers 
entering and living in Ger- 
many, according to Mr Ernst 
Uhrlau of the Hamburg 
Agency for the Protection of 
the Constitution, which col- 
lects and evaluates informa- 


tion about German extremist 
movements. They had become 
disillusioned with the existing 
main parties. 

Mr Uhrlau said the current 
wave of violence, mainly 
against refugees, was an 
alarming signal. He feared 
that extremist parties would 
come to represent the “silent 
majority” of Germans who 
were being poshed towards the 
extreme right. Right-wing 
extremists, who numbered at 
least 60.000, according to Mr 
Uhrlau, had provoked 1,400 
assaults this year. 

Ms Barbara John, head of 
the Berlin office for foreigners. 


said she believed Germany’s 
political system could cope 
with “this last flare-up of an 
old Ideology". But she added 
that for the first time in the 
postwar era right-wing parties 
had found a central issue - 
the growing number of asy- 
lum-seekers entering the conn- 
try. This is expected to exceed 
400,000 this year. 

Mr Uhrlau said he believed 
grass-roots support for the 
right was growing, especially 
among disaffected young peo- 
ple between the ages of 17 and 
21. Extremists were also prof- 
iting from the anger many dis- 
advantaged east Germans felt 


towards west Germany. Mr 
Uhrlau was speaking at a con- 
ference In Germany organised 
by the Aspen Institute In 
Berlin. 

Mr Clans Leggewie, profes- 
sor of political science at the 
University of Giessen, said he 
believed that as much as 20 
per cent of the German elec- 
torate had passively supported 
right-wing extremist views in 
the past He feared such people 
would actively support parties 
espousing those views in the 
1994 national elections. 

This was the reason the 
Bonn government was reluc- 
tant to crack down forcefully 


on the extreme right, he 
claimed. “By the time Chancel- 
lor Kohl got around to con- 
demning the violence no one 
believed him,” Mr Leggewie 
added. 

In Bonn yesterday, leaders 
of Germany’s governing par- 
ties agreed that asylum seek- 
ers from states deemed free of 
political persecution should be 
expelled immediately without 
a court hearing. 

However, the draft plan 
requires a constitutional 
amendm ent which depends on 
the backing of the opposition 
Social Democrats. 
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NEWS: EUROPE 


Factory boss picked 
as Ukraine’s premier 


Kosovo 
protest is 
crushed 
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By Chrystia Preeland in Kiev 


UKRAINE'S parliament 
yesterday voted overwhelm- 
ingly for the appointment of 
the manager of the world's 
largest missile factory, Mr Leo- 
nid Kuchma, as the country's 
new prime minister. 

As head of the Yuzhmash 
plant in eastern Ukraine, Mr 
Kuchma is a political 
unknown. But he was proposed 
by President Leonid Kravchuk 
and won the support both ofna- 
tionalist MPs and the majority 
ex-communist bloc in the legis- 
lature. 

His appointment represents 
a victory for Ukraine's increas- 
ingly vocal industrial lobby 
but its implications for 
Ukraine's faltering economy 
arc unclear. 

A western diplomat 
described Mr Kuchma, a spare, 
white-haired engineer with a 
reputation as a good manager, 
as “a Ukrainian Volsky” - a 
reference to the leader of the 
Russian industrial lobby who 
is seeking to put a brake on 
Russian economic reform. 

Fierce criticism of the han- 
dling of the Ukrainian econ- 
omy - which is plagued by 
inflation of more than 30 per 
cent a month and a steep fall 


in industrial production - 
forced Mr Vitold Fokin, 
Ukraine’s first prime minister, 
to resign last month. 

Mr Valeri Ivasiuk, a member 
of the nationalist opposition 
movement, Rukh, said he 
backed Mr Kuchma because 
-Mr Kuchma and his team rep- 
resent a new force. They are 
not from the party apparatus 
like Fokin, instead they repre- 
sent the military industrial 
complex". 

Mr Kuchma was put forward 
by Mr Kravchuk after a week 
of furious backroom negotia- 
ting. Mr Kravchuk’s preferred 
candidate is- reputed to have 
been Mr Valentin Symonenko, 
an ex-party boss from Odessa 
who is first deputy prime min- 
ister. However, the increas- 
ingly assertive parliament 
favoured Mr Kuchina. 

In a brief policy statement. 
Mr Kuchina said his goal was 
to “transform the post-socialist 
economy into a market econ- 
omy’'. But, echoing the policy 
of the previous government, he 
said that reform must be "evo- 
lutionary" and guided by "a 
combination of administrative 
and market methods". 

He suggested that as a tran- 
sitional step to privatisation all 
Ukrainian enterprises should 


be transformed into joint stock 
companies, in which the gov- 
ernment would retain control 
over the majority of 
shares. 

Tins approach is bound to 
cause concern among western 
experts, who have warned that 
it would only superficially 
change the form of ownership 
and would not weaken the gov- 
ernment’s stranglehold over 
the economy. 


By Laura S liber in Belgrade 




The consensus inside parlia- 
ment yesterday contrasted 
sharply with violence on Its 
steps as hundreds of police 
dashed with students demon- 
strating for new elections and 
Ukraine's exit from rite Com- 
monwealth of Independent 
States. 

Two students were taken to 
hospitaland two dozen stu- 
dents and a western camera- 
man detained by regular and 
riot police armed with tear gas 
and rubber truncheons. 

The parliament, which was 
elected undo- restrictive condi- 
tions in 1990 and is dominated 
by ex-communists, is under 
fierce attack from the student 
protestors. Two years ago, the 
students forced a prime minis- 
ter to resign through a hunger 
strike. 


SERBIAN police yesterday 
used tear gas and truncheons 
i to disperse a demonstration by 
thousands of ethnic Albanians 
in Pristina, Kosovo, the mostly 
Albanian province in southern 
Serbia. 

Army jets swooped over the 
Kosovo capital as the protest- 
ers gathered for the second 
day, demanding the opening of 
Albanian language schools 
and university. 

Mr Ibrahim Rogova, the 
Albanian leader, said in Pris- 
tina yesterday the violent 
break-up of the demonstration 
was a provocation by Serbian 
President Slobodan Milosevic 
intended to show he still con- 
trolled the province. 

Scores were killed in 1989 
when the Serbian president 
forcibly brought Kosovo under 
direct rule by Belgrade. Mr 
Milosevic may use Kosovo, 
seen by Serbs as the cradle of 
their civilisation, to rally pop- 
ular support in Serbia, flag- 
ging after 15 months of war 
and United Nations sanctions. 

Mr Milan Panic, the Yugo- 
slav prime minister, said yes- 
terday it would be easier to 
get sanctions lifted If Mr Mil- 
osevic resigned. Mr Milosevic 
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Serbian riot police bludgeon an Albanian demonstrator in Pristina yesterday 


is seen by the international 
community as the main insti- 
gator of the war in Bosnia. 

In an attempt to re-integrate 
Kosovo's 1.9m ethnic Albanian 
population into Yugoslavia, 
Mr Panic has pledged to 
reform the educational system, 
boycotted by Albanians after 
Serbia imposed its own curric- 
ulum. However, it is unclear 
whether he would be able to 
get the reforms passed in the 


face of Serbian government 
opposition. 

Mr Panic, who has also 
vowed to fight for human 
rights in the province, admit- 
ted his political capability 
would be tested in Kosovo. 

But be said his plan for edu- 
cational and cultural reform in 
Kosovo, was “so good 1 believe 
everybody will co-operate— It 
would be deadly for him [Mr 
Milosevic] to disagree." 


Banks row stifles 
Russian oil output 


By John Lloyd in Moscow 
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A ROW between western 
bankers has blocked finance 
for desperately needed equip- 
ment to help Russia arrest Its 
rapid decline in oil production. 

The European Bank of 
Reconstruction and Develop- 
ment has a plan to finance pur- 
chases of oil and gas equip- 
ment through credits from 
western commercial banks and 
the US Exim h ank. 

Oil output has plunged from 
a peak of 570m tonnes in 1987 
to about 395m this year and an 
estimated 240m-350m in 1993. 
Russian oil producers in the 
Tyumen region have a $1.5bn 
shopping list for production 
equipment. 5 bn. althoagh so 
far only 3150m of that has been 
costed and agreed. 

However, the entire project 
has been held up by objections 
from the World Bank. The 
issue, over which body has 
first call on repayments, now 
has to solved by Mr Lewis 
Preston. World Bank chair- 
man. and Mr Yegor Gaidar, the 
acting Russian prime minis ter. 

The Russians aim to pay 
back the credits with revenue 
gained from the extra produc- 
tion which the new equipment 
will bring, a pledge which the 
EBRD, Exim Bank and other 
banks are willing to accept. 

However, under the World 
Bank's “negative pledge " rule, 
it will not permit other lenders 
to be treated more favourably 
than it in the repayment of 
credits - and sees a pledge of 


Russian President Boris 
Yeltsin has intervened to lift 
the travel ban on Mr Mikhail 
Gorbachev, the former Soviet 
president, on “humanitarian 
grounds" so he can attend the 
funeral of former West 
German Chancellor Willy 
Brandt In Germany at the 
weekend. 

Russia’s constitutional court 
imposed the ban in an attempt 
to force Mr Gorbachev to 
appear at hearings deciding 
the fete of the Communist 
party. 


future oil output to the EBRD, 
when no such pledge has been 
made to it, as more favourable 
treatment 

The World Bank is providing 
more than $lbn of credits for 
various projects. 

The issue is important, since 
the World Bank must protect 
its “Triple A” credit rating 
from possible dilation by such 
deals. Russian officials are now 
suggesting deals of this kind to 
other future lenders, but are 
being held back by- the World 
Bank's objections. 

Efforts by the World Bank 
and the Russian government to 
circumvent the problem have 
met stiff resistance from the 
Bank’s lawyers; The nervous- 
ness of all concerned is rooted 
in the perception that Russia 
now is a high risk debtor, suf- 
fering from a chronic lack of 
hard currency and unable to 
pay either principal or interest 
on existing loans. 


OECD criticises aid 


efforts to republics 


By Peter Norman, 
Economics Editor 


IMPORTANT gaps exist in the 
efforts of the industrial nations 
to spread economic, manage- 
ment and political expertise to 
the republics of the former 
Soviet Union, according to an 
i OECD report. 

Reviewing "technical assis- 
tance". or the spread of know- 
how to the newly independent 
states, the OECD said: 

• Western donor countries 
were providing insufficient 
guidance to the republics on 
environmental problems. 

• The donors’ aid efforts, in 


both the humanitarian -atid 
know-how sectors, gave top Tit- 
tle attention to. the repabhes’ 
need to improve shelter, hous- 
ing and construction. 

• The number of .projebifc 
aimed at building democracy 
was, at only 2 per cent,. -too 
small in view of the republics’ 
inexperience in such matters; : 

• The provision of expertise - 
about health and social safety 
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• The geographical spread ‘of 
technical assistance is uneveh 
with the needs of the central 
Asian republics being crowded ' 
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Revised economic blueprint for second term being drawn up by James Baker 


Political turmoil 


plays Clinton draft issue to full jars Venezuela 


PRESIDENT 
jf George Bush 
served warning 
yesterday he 
will not stop 
criticising Mr 
Bill Clinton for 
avoiding the 
draft .and tak- 
part in 
. demonstra- 
tions against tbeV Vietnam war 
23 years ago. It was time, he 
said, for bis Democratic oppo- 
nent in. the presidential elec- 
tion “to level with .the Ameri- 
can 'people," writes Jiurek - 
Martin in Washington. 

The second striog to his 
arguments in the two remain- 
ing presidential debates, Mr 
Bush indicated, whs that the 
economy was not in such bad 
’shape. -Mr Janies Baker, his 
chief of staff, was preparing a 
revised economic blueprint for 
a second term, to be imple- 
mented by a completely new 
administration team under Mr 
Baker's direction, at least ini- 
tially. 

Mr Clinton was instantly dis- 
missive of Mr Baker’s new 
broom. "They're on a losing 
streak and the coach wants to 
Are the team. In America, 
when you have a losing season 
the coach gets fired, not the 
team." 

Appearing unannounced on 
a morning television pro- 
gramme commemorating the 
200th anniversary or the build- 
ing of the White House, Mr 
Bush said repeatedly that he 
was not impugning Mr Clin- 
ton's patriotism but his judg- 
ment and character in protest- 



Reaching out: Supporters jostle to shake hands with Governor Bill Clinton during a campaign stop in Philadelphia 


ing against the war while 
Americans were held prisoner 
by the North Vietnamese. 

He directly addressed Mr 
Clinton's most effective inter- 
vention in Sunday’s debate. 
"He talked about my father. 
My father served his country 
and my father believed in duty, 
honour and country. And 1, 
like my father, do not believe 
in McCarthyism and this isn't 
McCarthyism." 


Mr Bush said Mr Clinton 
“ought to come clean on the 
draft. I mean, a lot of kids 
ducked the draft, some of them 
went to Canada. But they 
didn't try to have it both ways; 
protect the political viability 
and then tell different stories 
about it." 

He bristled when asked if he, 
too. should "level" with the 
country about his knowledge 
of the Iran-Contra affair, say- 


ing he and his staff had 
answered thousands of ques- 
tions on the subject. 

Mr Clinton responded by say- 
ing his draft record and Iran- 
Contra were not directly com- 
parable because “the meagre 
evidence we have supports my 
account while. . . the documen- 
tary evidence of the phone 
calls of two of [Mr Bush's] cabi- 
net members, the record of the 
meeting he was in. all that 


stuff, contradicts his account." 

The nature of the president's 
answers suggests a continuing 
conviction that Mr Clinton can 
be brought down by the issue 
and a certainty he will try to 
make the most of it in the next 
two debates. To Mr Bush’s crit- 
ics and to the Clinton cam- 
paign this smacks of despera- 
tion as there is little evidence 
that the public is much exer- 
cised by what the Democratic - 


candidate did as a young man 
opposed to the Vietnam war. 

For example, tbe New York 
Times printed a letter yester- 
day from Mr John Harkey. a 
Vietnam veteran and Air Force 
Academy graduate, who recal- 
led that it was routine for mili- 
tary schools to put forward 
their best students for Rhodes 
scholarships and other post- 
graduate studies that meant 
they did not go to Vietnam. 


Probe into claims FBI chief violated ethics rules 


By Alan Friedman in New York 

THE US Department of Justice is 
investigating Mr William Sessions, 
director of the Federal Bureau of 
Investigation (FBI), and his wife for 
the possible violation of ethics rules. 

The probe of Mr Sessions comes just 
three days after the Justice Depart- 
ment called in the FBI to investigate 
whether Central Intelligence Agency 
or Justice Department officials delib- 
erately concealed intelligence reports 
relating to the. scandal over $5bn 
(£2.8bn) of illegal loans made to Iraq 


by the Atlanta branch of Italy’s Banca 
Nazionale del Lavoro (BNL). 

The Investigation of Mr Sessions 
and his wife - concerning allegations 
made in anonymous letters that they 
misused government cars and aircraft 
and that Mrs Sessions misused her 
FBI building pass - triggered sugges- 
tions by Democrats that the probe 
may be q politically inspired attempt 
to intimidate the FBL 

Mr Paul McNulty, a Justice Depart- 
ment spokesman, yesterday denied 
these suggestions, which came from 
congressional investigators. "That is 


utter nonsense. There is no tension 
between us. It just ain't so." he said. 

The FBI fracas comes in the wake of 
a public row between the Justice 
Department and the CIA over the 
BNL affair. 

The FBI acknowledged yesterday 
that there bad been "some confusion 
reflected in the media concerning the 
investigation of certain issues relating 
to the Department of Justice prosecu- 
tion in the BNL case.” 

Last weekend Mr William Barr, the 
attorney-general, called in the FBI, 
which reports to him, and asked it to 


investigate possible misconduct by 
senior administration officials in tbe 
handling of CIA reports. The reports, 
which were withheld from Judge Mar- 
vin Staoob, the federal judge who pre- 
sided over the BNL case, contradicted 
the central premise of the govern- 
ment's argument in court that the 
S5bn of Iraqi loans were single-hand- 
edly orchestrated by BNL's former 
Atlanta branch manager. 

An aide to Senator David Boren, 
chairman of the Senate intelligence 
committee, confirmed yesterday that 
Mr Sessions had assured him the FBI 


would conduct its BNL probe without 
sharing its information with the Jus- 
tice Department, whose officials 
might be targets of the investigation. 

But Mr John Collingwood, the FBI 
spokesman, said yesterday the FBI 
and Justice officials would work 
closely together on the BNL probe. 

He said Mr Sessions told Mr Boren 
the FBI would pursue tbe investiga- 
tion wherever it led. "What the direc- 
tor meant to tell Senator Boren is that 
he does not expect to be inhibited by 
Justice or by anyone else." Mr Col- 
lingwood said. 


By Joseph Mann 
in Caracas 

CONFIDENCE in Venezuela’s 
ability to return to stability fol- 
lowing a failed military upris- 
ing in February’ has been 
shaken by renewed political 
turmoil. 

President Carlos Andres 
Perez admitted this week that 
several officers in the armed 
forces bad been questioned by 
the military intelligence office. 
Newspaper reports, which 
could not be independently 
confirmed, have indicated that 
both military officers and civil- 
ians had been questioned 
about an alleged conspiracy 
against the government. 

The reports came after sev- 
eral weeks of heightened politi- 
cal tension, following an 
attempted assassination, death 
threats against allegedly cor- 
rupt politicians, radio censor- 
ship. renewed student protests 
and rumours of a new military 
rebellion. 

This week the government 
was forced to deny initial 
reports that a presidential 
assassination attempt was 
made on Monday when Mr 
Perez was visiting the western 
state of Zulia. 

According to official reports, 
a lorry drove at speed past a 
bus carrying Mr Perez and 


other officials following the 
inauguration of a new hospital 
in the town of Paraguaipoa. 
The truck refused orders 
to halt, and the president’s 
security team shot and killed 
the driver and his pas- 
senger. identified as Guajira 
Indians who were said to be 
drunk. 

Eleven other people - 
including security guards and 
children - were reportedly 
injured, either by gunfire or 
the out-of-control lorry. 
Reports said shots were fired 
by people other than security 
officials, but it is not clear 
where they came from. 

The incident follows an 
attempt last month on the life 
of Mr Antonio Rios, the former 
president of Venezuela's larg- 
est labour organisation - the 
CTV - and a long-serving oBi* 
rial of the ruling Democratic 
Action party. 

The alleged perpetrator. 
Cesar Eduardo Pena La Cruz, 
said he was working with a 
new political organisation 
called the Bolivarian Libera- 
tion Forces, which was dedi- 
cated to killing prominent Ven- 
ezuelan figures identified as 
“corrupt". Mr Rios, who was 
shot and seriously wounded, is 
facing charges of influence 
peddling. He has denied wrong: 
doing. 


Caracas to accelerate 
sell-off programme 


By Stephen Fidler 
Latin America Editor 

THE Venezuelan government 
plans to accelerate its privati- 
sation programme with the 
sale of more than 100 enter- 
prises and minority sharehold- 
ings by the end of 1993. 

Mr Carlos Hernandez Del- 
fino. president of the Venezue- 
lan Investment Fund responsi- 
ble for privatisation, said the 
programme would include the 
sale of three electricity genera- 
tion and distribution compa- 
nies - Enelbar. Enelven and 
Enelco. The sale of the Planta 
Centro thermal power genera- 
tion plant is also planned. 

■ The privatisation programme 


has been almost moribund 
since an attempted military 
coup in February, which 
marked the beginning of a 
period of political turmoil in 
the country. Government fig- 
ures suggest only $17m (£9.5m) 
has been raised in privatisa- 
tions so for this year. 

Mr Hernandez Delfino said 
late last week in an- interview 
that the government was 
"totally committed to the pri- 
vatisation programme.” 

Many enterprises that 
belonged to the defunct Ven- 
ezuelan Development Corp can 
be sold as soon as the govern- 
ment is ready. The assets of 
one, Ceramicas Cumana, will 
bfr auctioned tomorrow. 
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KLM is playing Santa Claus. Because 
this autumn, KLM’s World of 
Difference’ loyalty programme offers 
you double points on all European 
flights of KLM, KLM Cityhopper and Air UK. 

For free rickets to some 450 worldwide destinations 
served by KLM and its partners. Or for one of those special 
awards liV* a piano master class in Vienna or a cooking 
course in Raris. 

So, if you're not a ‘Flying Dutchman’ member yet, 
return the entry coupon today and join up to collect your 
double points this autumn. 
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Egyptians search for survivors 


By Tony Walker in Cairo 


THE DEATH toll in the Cairo 
earthquake rose yesterday to 
an estimated 450 people, with 
some 4,000 injured. 

Casualty figures may range 
higher as the search for survi- 
vors continues in collapsed 
buildings, many of them 
crumbling tenements, in 
poorer areas of the city of L2m. 

It has been one of Egypt's 
worst national disasters and 
prompted President Hosni 
Mubarak to cut short a state 
visit to China. 

Among the worst tragedies 
was the collapse of a 14-storey 
building in the comfortable 
middle-class suburb of Helio- 
polis. Early yesterday, rescue 
teams were still scrabbling 
through the debris with little 
hope of finding anyone alive as 
tearful relatives looked on in 
stunned disbelief. 

In the poorer areas of the 
city hundreds of flimsy, jer- 
ry-built structures were made 
uninhabitable. 

According to official figures, 
more than 100 buildings col- 
lapsed or were partly damaged, 
but this almost certainly 
under-estimates the extent of 
the destruction in a city where 
lax building codes are the rule 
rather than the exception. 

The quake hit just on peak 
hour as children were stream- 
ing out of schools and office 
workers were returning home 
for a traditional late Egyptian 
lunch. As the casualty toll 
mounted, the government 


broadcast urgent appeals to 
motorists to stay off the roads 
to allow ambulances and fire 
engines clear passage. 

At Cairo’s main Kasr el-Eini 
hospital, Dr Khayri al Samra, 
the superintendent, reported 
that casualty numbers were 
the worst since the 1973 Octo- 
ber war against Israel. 

Many injuries, he said, were 
caused by panic. People had 
suffered fractures after jump- 
ing from swaying buildings or 
had been trampled underfoot 
in the mad rush to escape wild- 
ly-shaking tenements. Others 
were trapped in alleyways. 

Most schools were closed 
yesterday as the authorities 
checked structural damage. 
Many among the 450 so far 
feared dead were children 
crushed while escaping from 
classrooms. 

Fearing a second quake, 
thousands of people spent the 
warm night outdoors, some 
driving into the desert and oth- 
ers taking refuge in the open 
areas of private clubs. 

Egypt's famed . monuments 
appear to have escaped 
unscathed. No damage was 
reported to the Pyramids or to 
the Sphinx and museums sur- 
vived more or less intact The 
Aswan High Dam, about 1,000 
kilometres south of Cairo, was 
unaffected. 

Life in Cairo yesterday was 
returning to normal with most 
offices functioning and streets 
filled with traffic. However, 
there were many citizens with 
sad stories to telL 





De Klerk sets 
ANC demands 


NZ bank 


By Patti Waldmeir 
In Cape Town 




A Cairo resident Is pulled from the rubble yesterday after being buried for eight hours 


MR P.W. de Klerk, the South 
African president, yesterday 
stated that he would not share 
power with the African 
National Congress (ANC) until 
it ousted radicals from its 
ranks and disbanded its armed 
wing. Both these demands 
could place a serious obstacle 
in the way of early progress to 
a multi-racial interim govern- 
ment 

Mr de Klerk told a special 
session of the country's white- 
dominated parliament that he 
did not expect the South Afri- 
can Communist party (SACP), 
the ANC's closest ally, to form 
part of the first multiracial 
government “because they do 
not have the support of the 
people”. This is likely to be 
contested by the ANC, many of 
whose top leaders are also offi- 
cials of the Communist party. 

Communist' leaders have 
made clear they intend to con- 
test the first multiracial elec- 
tions in alliance with the ANC. 

Following the deaths of 26 
people during an ANC march, 
ted by SACP leaders, in the 
Ciskei black homeland, Mr de 
Klerk has taken a tougher line 
against radicals in the ANC, 
whom he sees as frustrating 
talks on a new constitution. 

Mr Roelf Meyer, the minister 
of constitutional development, 
highlighted the slow pace of 


these negotiations when he 
ynd on Monday night that he 
did not expect the first all- 
party elections to take place 
before the end of next year. 

Mr de Klerk has recently 
come under sharp criticism 
from whites both inside and 
outside his party for m a kin g 
too many concessions to the 
ANC, including a recent agree- 
ment to free hundreds of politi- 
cal prisoners, some of whom 
committed terrorist crimes. 

Yesterday the president said 
the ANC would have to become 
a registered political party 
before he would consider shar- 
ing power In an interim gov- 
ernment. “I am not willing to 
form a government of national 
unity with the ANC as it is 
now. It must get rid of the radi- 
cals ... it must undergo a 
transformation,” he said. 

He added: “It must get rid of 
the uniforms and the weap- 
ons ... it must be transformed 
from a militan t movement into 
a political party." ANC spokes- 
woman GUI Marcus said the 
policy-making national execu- 
tive committee would consider 
Mr de Klerk's comments on 
Wednesday. 

Wrapping up a two-day 
debate on multi-party democ- 
racy talks and measures to 
combat the country’s endemic 
political violence, Mr de Klerk 
said he would never submit to 
radical pressure or hand power 
to a dominant majority. 


inquiry 
could kill 
£450m bid 
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By Terry Hall In Wellington 


THE National Australia -Bank 
will consider calling off its 
NZSlAbn (£478m) takeover bid 
for the of New Zealand if 
there is a foil public investiga- 
tion of the bank, Mr Don 
Argus, NAB’s chief executive 
said yesterday. 

He was responding to rising 
ra il s for an inquiry into the 
hank's operations and alleged 
secret deals between 1986 and 
1991. when it had required 
taxpayer support. 

The Securities Commission 
is due to meet today to review 
its previous decision that there 
Is no need for an investigation. 

Mr Argus said similar Inqui- 
ries Into Australian banks had 
been costly and debilitating 
and an inquiry into the BNZ 
had the potential to severely 
damage Its franchise In New 
Zealand, he said, and thus its 
value to the NAB. 

• The New Zealand govern- 
ment recorded a deficit of 
NZ$2 .53bn (£807m) in the year 
to June 30, compared with a 
forecast NZ$3. 16bn, writes 
Terry Hall. 

Interest rates fell and the 
exchange rate firmed follow- 
ing yesterday's announcement 
on expectations that the gov- 
ernment would curtail Its 
NZ$4.45bn borrowing. 


Hard times and loose banking draw Nigerians to drugs trade 


jecutive 
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Plenty of couriers and a free-wheeling financial sector have turned Lagos into world’s leading source of trafficking, writes Julian Ozanne 




T O DRUG enforcement 
officers they are known 
as “swallowers” or 
“mules" and in recent years 
Nigerians, who ingest condoms 
and balloons filled with heroin 
and cocaine, have emerged as 
the world's leading drug traf- 
fickers. 

British officials say more 
Nigerians were arrested in the 
last three years trying to smug- 
gle narcotics into the UK than 
any other nationals. And in the 
US customs agents estimate 
that sophisticated Nigerian 
drug rings account for more 


than 40 per cent of heroin sei- 
zures at US ports of entry. 

The multi-million dollar 
illicit trade in drugs is tightly 
controlled by Nigerians who 
use Lagos as a transit station 
and exploit the country's loose 
banking system, porous bor- 
ders and a police and customs 
force notorious for corruption. 

Hundreds of kilogrammes of 
Asian heroin, mostly from 
India, Thailand and the Golden 
triangle, and cocaine from 
South America pass through 
Lagos for storage and repack- 
aging before onward shipment 


to the US and Europe. Nigeria 
has also become the second 
largest world supplier of can- 
nabis after Ghana, exporting 
5,9401b last year. 

Last year US customs agents 
seized 5261b of white heroin, 
with a street value of $23 ^m. 
from Nigerian controlled smug- 
gling operations. In the first 
five months of 1992 seizures 
had increased to 3611b. 

Officials say it is impossible 
to know what percentage of 
drugs smuggled into. Europe 
and the US are seized but esti- 
mates -vary from 5 to <40 per 


cent For customs officers the 
difficulty with the Nigerian 
drug rings stem from the large 
quantity of “swallowers” that 
are used and the increasing 
sophistication of the cartels. 

The greatest problem, 
according to one drug enforce- 
ment officer, is that western 
prison sentences offer no deter- 
rent to potential smugglers. 

“Five years in a western 
prison with three meals a day, 
television, the chance to get an 
education and earn some 
pocket , money is no deterrent 
to a Nigerian making $30 a 


month who is suddenly offered 
$5,000 to make a drug run." the 
official said. 

The "Nigerian connection" 
in the international drugs 
trade first surfaced around 
1984-85 and has grown as the 
economy of the onoe rich oil 
producer has plummeted. 
Nigerians have seen one of the 
fastest declines in living stan- 
dards, with gross domestic 
product per capita falling from 
$1,000 in I960 to $370 in 1986. 

Nigerian drug barons have 
also flourished in a country 
where it is easy to launder 


drug money through the free- 
wheeling banking sector and 
where the recently established 
National Drug Law Enforce- 
ment Agency is inadequately 
funded. Western drug officials 
also say that widespread cor- 
ruption in the police force, cus- 
toms service and even in the 
judiciary and the absence of 
tough conspiracy laws has pro- 
tected Nigerians from being 
arrested and brought to trial. 

Earlier this year Mr Frank 
Odita. Nigeria’s police commis- 
sioner. said that 13 Judges and 
a policeman had been impli- 


cated in the illegal release of 
120 suspects awaiting trial on 
trafficking charges. Many were 
freed using forged bail bonds 
and release orders. 

The NDLEA itself has also 
faced accusations that some of 
its agents are being paid off by 
the drug rings. Last year the 
agency's arrest rate fell 
sharply and so far it has yet to 
achieve a big conviction. 

Mr Adeogba admits that "not 
everybody in the agency is a 
saint” but says that the critical 
problem facing the agency has 
been insufficient support for 


training, funding and sharing 
of Nigerian controlled drug 
assets seized overseas. He says 
last year 72 per cent of the 
$lbn of drug related assets 
seized by the US Drug Enforce- 
ment Agency were controlled 
by Nigerians and that some of 
these funds should be given to 
Nigeria to help fight the drug 
war. 

Western donors, however, 
say that until the agency 
cleans up its record and spends 
the money it does receive more 
efficiently, it is difficult to jus- 
tify further funding. 


low unit cost of gas is a real temptation 
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likely to 
LDP 


By Hobart Thomson In Tokyo 

JAPAN‘S moat ' powerful 
politician. Mr Shto Kanemaru, 
the “godfather" of the ruling 
Liberal Democratic party 
(LDP), last night said he would 
resign from fhe party and the. 
parliament In response to mb* 
lie outrage oyer bis violation of 
po l iti cal fondirurlaws. 

But the sufsestioa. of resign 
nation was characteristically 
Kanemarti. Even Mr KUcM 

Mlyazawa, the prime minister, 
was puzzled by the Intentions 
of the “godfather" and the Jap- 
anese public wondered 
whether the resignation would 
be permanent or merely one 
more strategic turn by a mas- 
ter strategist 

Mr Kanemaru, 78, was said 
by colleagues, to be planning a 
formal announcement today, 
but senior members of his fac- 
tum, the largest In the LDP, 
were, already brawling over 
their share of his power, which 
is considerable. The faction baa 
the final say on most Impor- 
tant matters of policy 'and per- 
sonnel. 

From early yesterday, Mr 
Kanemaru received officials 
from his faction,_sQine of whom 


said he had decided to retire, 
while others suggested he had 
yet to make a Anal decision. 
Mr Mlyazawa, who owes his 
, position to the maehlnati^wis of 
Mr Kanemaru, appeared con- 
fused by the day's events, and 
heard second-hand of bis inten- 
tions. 

The controversy began in 
"late August, when Mr Kane- 
maru announced that be had 
received Y500m (52.4m) from a 
scandal-tainted parcel delivery 
company, Tokyo Sagawa Kyu- 
htn. Even though the amount 
clearly exceeded the Yt.Sm 
limit on ftmds a politician can 
receive from one company, Mr 
Kanemaru apparently believed 
be would not be pursued by 
prosecutors. 

Having created a contro- 
versy, Mr Kanemaru retired to 
his Tokyo house for more than 
a month, negotiating indirectly 
with prosecutors, who allowed 
him to draft his confession at 
home and merely sent him a 
notice that he should pay a 
Y200.000 fine. 

The lenient treatment out- 
raged ordinary Japanese, and 
petitions were circulated 
demanding that he quit. 

Mr Kanemaru presumed the 


pressure would soon fade, but 
the calls for his resignation 
have grown in recent days. 
With a government minister 
suggesting on Monday that he 
must leave. The minister said 
the violation was unacceptable, 
as were Mr Kanemaru's deal- 
ings with gangsters, whose 
good offices he apparently used 
to silence protests against the 
LDP by extreme right groups. 

The same groups were cruis- 
ing Tokyo streets in their 
sound vans last night warning 
that Mr Kanemaru's departure 
would allow a former prime 
minister, Mr Noboru Takesh- 
ita, to regain control of the fac- 
tion and eventually to become 
prime minister again. Mr Tak- 
eshlta was forced to resign 
three years ago after having 
been implicated in a stocks-for- 
fevours scandal. 

However, the faction is in 
danger of splitting. Opponents 
of Mr Kanemaru's chosen suc- 
cessor, Mr Ichiro Ozawa, are 
attempting to muster enough 
support to force him to share 
power with them. Policy-mak- 
ing will become even more tor- 
tured than usual, as the most 
influential politicians struggle 
to secure their positions. 


Executives held on charges 
of rigging contract bids 
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By Charles Leadbeater in 
Tokyo 

SIX executives from five of 
Japan’s leading printing com- 
panies were yesterday arrested 
on suspicion of sharing profits 
of more than YlOOm (£485,000) 
after rigging their bids for 
Y670m contract to print secu- 
rity seals for a central govern- 
ment agency. 

The arrests by the Tokyo dis- 
trict prosecutor's office follow 
an Investigation into the way 
the five companies fixed their 
bids for the contract to supply 
the social insurance agency. 

The cate Is likely to fiiei for- 
eign criticism that Japan's sys- - 
tern of public sector procure- 
ment is prone- to collusion 


among suppliers. 

. The high profile arrests, 
made during raids on the com- 
panies’ premises, are a signal 
of the significance which the 
authorities attach to the case. 

The executives arrested 
include two officials from Dai 
Nippon Printing. Japan's larg- 
est printing group and a man- 
ager from each of Toppan 
Moore, Kobayashi Kirokushi, 
Hitachi Information Systems, a 
software house and BF, a 
affiliate. 

The companies are alleged to 
have met three days before 
lodging apparently competing 
bids for a contract to print a 
specially designed security seal 
which the social insurance 
agency introduced for docu- 


ments sent to pensioners. 

The executives are accused 
of agreeing that Toppan Moore 
should be allowed to win the 
competitive bidding with a bid 
of Y670m. Toppan Moore then 
paid each of the other compa- 
nies between Y30m and Y60m 
from its inflated profits on the 
contract 

It is thought that Toppan 
Moore added about Y2 to the 
price for printing each of the 
special labels which cost about 
Y10 to print inflating its prof- 
its by more than Yl20m. 

The social insurance agency 
introduced the seals in 1989. It 
buys about 175m a year 
through six-monthly competi- 
tive bids among a small num- 
ber of specialist printers. 


NEWS: INTERNATIONAL 


Japanese 

industrial 

investment 

depressed 

By Charles Leat&eater 
In Tokyo 

JAPANESE Industrial 
investment which has been 
falling for almost two years, Is 
still depressed, according to 
official figures for new 
machinery orders published 
yesterday. 

The Economic Planning 
Agency said private sector 
machinery orders in August 
excluding shipbuilding and 
electricity suppliers, rose by 
3.9 per cent from the month 
before. 

However the increase was 
largely due to an extraordi- 
nary 204 per cent rise In 
orders from oil and coal pro- 
ducers. 

Excluding this surge which 
Is likely to be temporary, over- 
all private sector orders for 
new machinery fell by 2.4 per 
cent in August from the month 
before to a level 20 per cent 
below August 1991. 

The level of new machinery 
orders from the private sector 
is a dosley watched indicator 
of investment trends. Private 
sector investment in plant and 
equipment, which accounts for 
about a fifth of Japanese gross 
national product, has been cut 
back severely as manufactur- 
ers cut costs in the face of a 
steep fall In domestic demand. 

In the late 1980s investment, 
which grew at a rate of about 
15 per cent a year, was one of 
the engines of economic 
growth. 

Car industry orders rose by 
32 per cent to Y46bn (£223m) 
from July, but the level of 
orders Is still about 15 per cent 
below the Y54bn of August 
1991. Orders from the electron- 
ics industry, which rose by 6.7 
per emit on July, were a third 
below their Y92bn level of 
August 1991. 

The paper, chemicals, rub- 
ber, ceramics and food indus- 
tries saw falls in August rang- 
ing between 16 per cent and 45 
per cent Non-manufacturing 
machinery orders fell 12 per 
cent in August from the month 
before with Information ser- 
vices orders down 63 pm* cent 
Construction orders fell 15 per 
cent 



Philippine police guard Filipino-Chlnese students as classes were 
dismissed yesterday in Chiang Kai Shek college in Manila in a 
move to combat the recent wave of kidnappings, writes our 
Foreign Staff. Most of the victims have been Manila-based busi- 
nessmen of Chinese descent along with a number of Americans 


and Japanese, and other expatriates in Mindanao in the southern 
Philippines. Worried Chlnese-Filiplno traders are talking of 
defensive measures, including plans to set up vigilante groups 
manned by foreign mercenaries, and some famin es are report- 
edly packing up and taking their assets elsewhere. 


Philippines to start IMF talks next month 


THE Philippines expects to start 
negotiations with the International Mone- 
tary Fund (IMF) next month on a medium- 
term financing programme to support the 
new government’s economic development 
plan, writes Jose Galang in Manila. 

Mr Ramon del Rosario, the finance sec- 
retary, said yesterday the proposed three- 
year financing plan would replace the cur- 
rent 15-month standby arrangement that 


expires next March. 

Without disclosing the amount to be 
sought, Mr del Rosario said the new pro- 
gramme would be “growth oriented", as 
opposed to the austerity and stabilisation 
themes of the series of short-term standby 
arrangements that Manila had concluded 
with the IMF since the local financial cri- 
sis In 1983. 

The IMF’s extended fluid facility (EFF) 


will be tapped for the new programme. 
According to other monetary officials, the 
Philippines may seek up to $lbn (£587m) 
for its “growth-oriented" economic 
scheme. 

Funds releases for the final stage of the 
present standby facility were approved 
late last week by the IMF executive board 
in Washington, after a favourable report 
on Philippine economic performance. 


S Koreans quit ruling party 


By John Burton In Seoul 

ELEVEN senior officials of the Democratic 
Liberal party (DLP) quit yesterday in the latest 
in dicatio n that South Korea’s ruling party could 
disintegrate just two months before the coun- 
try's presidential election. 

The defections are part of a growing revolt 
within the DLP against the party's presidential 
nominee, Mr Kim Young-sam, a former opposi- 
tion leader who joined the DLP in 1990. 

The exodus of other party members, including 
MPs, is expected this week after the resignation 
last weekend of Mr Park Tae-joon, party co- 
chairman and leader of the majority fiction. 

The dissident DLP members are likely to form 
a new political party to challenge Mr Kim 


Young-sam. who is the current leading candi- 
date, and Mr Kim Dae-jung, leader of the main 
opposition Democratic party. 

Dissatisfaction against Mr Kim Young-sam is 
strong within the DLP majority faction loyal to 
President Roh Tae-woo. 

They resent the growing power of Mr Kim. 
who commands only a minority of the party's 
members. 

But some Roh faction members are disturbed 
that a DLP split could deliver the election to Sir 
Kim Dae-jung, and they are urging party unity. 

The new party being discussed by the former 
DLP members may nominate Mr Park as their 
presidential candidate or Mr Kang Young-hun, a 
former military general who served under Presi- 
dent Rob as prime minister. 


Taiwan growth 
rate set to fall 

TAIWAN’S economic growth 
could drop to 6^ per cent this 
year, below the government's 
projection of 7 per cent, 
because of the world recession 
and delays in major public pro- 
jects, the Council for Economic 
Planning and Development 
said yesterday. AP reports 
from Taipei. Taiwan's econ- 
omy grew 7.24 per cent last 
year and 529 per cent in 1990. 

Taiwan's total trade in the 
first n?ne months of this year 
totalled *H3.77bn (£66.7bn). Its 
trade surplus was S7.43bn. 
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Our wines are selected for their maturity. 

So our carefully chosen wine list reads like the 
inventory to a connoisseur’s cellar. 

In contrast, our fleet of aircraft is the youngest 
in the skies today. 

But we always have an eye on the future. So five 
years ahead of schedule we have already specified 



and ordered a new generation of Emirates a 
for use in the next century, the new wide- 
Boeing 777. 

Is this commitment to building the finest 
in the world paying off? 

All we can say is, more and more of you 
are flying Emirates again and again. 

Fly us once, fly us always. 
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NEWS: WORLD TRADE 


Oilseeds still block 


GATT POLICY REVIEW 


agreement on Gatt Ja P an P la >’ s § ame on trade 

in Geneva ■ j n_ 1^.10 dfluanese . irauc 


By David D ©dwell, 
World Trade Editor 


Mi 


The principal 
XT stumbling block 
i 1 1 to a settlement 
of the Uruguay 
Round of talks 
on world trade 
liberalisation is 
a still-yawning 
gap between the 
US and the EC 
on Europe's oil- 
seed subsidy 
regime, accord- 
ing to a leading US farm lob- 
byist. 

Hr Dean Kleckner, president 
of the American Farm Bureau, 
said, at the end of two days in 
Brussels lobbying US-EC trade 
and agriculture negotiators as 
they fought to settle a 20- 
month dispute over the EC’s 
subsidised farm trade regime, 
that he was not optimistic that 
differences on oilseeds could 
be settled. 

His mood yesterday con- 
trasted with that of the negoti- 
ators, who despite the appar- 
ently inconclusive end to 
negotiations on Monday night, 
appear confident agreement 
can be reached. 

This confidence has been 
underpinned by significant 
progress in settling two issues 
at times felt to be intractable: 
US demands that the EC cut 
the volume and the value of its 
subsidised farm exports, and 
EC demands that compensa- 
tion payments to European 
farmers for price cuts under 
the Common Agriculture Pol- 
icy reform should not be seen 
as subsidies, and so exempt 
from any agreement on sub- 
sidy cuts. 

“You don't have anything 
until you have everything," 


Mr Kleckner warned, pointing 
to considerable differences 
between the US and the EC on 
oilseed production. US negotia- 
tors are demanding the EC 
cuts its output from the cur- 
rent 13m tonnes a year to 7m 
tonnes in six years. 

EC negotiators are currently 
refusing to cnt below 9.5m 
tonnes. 

He warned that failure to 
reach agreement in the next 10 
days would “make it a dead 
certainty" the US will cany 
out threats to impose punitive 
tariffs amounting to Slbn 
(£587m) on EC farm exports In 
retaliation for alleged damage 
done to US fanners by the EC 
oilseeds regime. 


‘It would create 
a firestorm of 
protest among US 
fanners if the 
administration 
were to settle for 
anything less 9 


“There's a little more time, 
but we are counting in days," 
he said. “If we failed to reach 
an agreement, that would be 
dreadful for the Uruguay 
Round, and for economies 
throughout the world.” 

He insisted negotiators 
could be even further apart on 
the oilseeds dispute than the 
public realised, largely 
because the EC’s target of 
9.5m tonnes annual output 
will be based not on firm pol- 
icy objectives, bnt on an 
assumption that the CAP 
reforms, intended to reduce 
the acreage sown with oil- 


seeds, will automatically 
achieve Hie targeted reduction. 

“It would create a firestorm 
of protest among US farmers if 
the administration were to set- 
tle for anything less than a cat 
to 7m tonnes.” Mr Kleckner 
said. “Hie gap may not seem 
great, but we just can’t believe 
the EC figures are accurate." 

EC officials did not share Mr 
Kleckner’s pessimism yester- 
day, as they weighed the sig- 
nificance of the breakthroughs 
achieved on farmer compensa- 
tion and volume cuts for farm 
exports. 

It is understood that US 
negotiators, in accommodating 
EC demands on compensation, 
have agreed to nothing less 
than a re-drafting of relevant 
parts of the draft Uruguay 
Round agreement published In 
late December last year. 

It will allow direct payments 
to farmers under production- 
limiting criteria to be exempt 
from year-by-year reduction in 
subsidies. 

In settling differences on the 
US demand for the EC to cat 
the volume of its subsidised 
farm exports, three formulae 
have apparently been tabled: 

• the EC is willing to agree a 
24 per cent cat in alt farm 
products by tbe end of six 
years, provided annnai prog- 
ress to that eventual target 
allows for 10 per cent 
“swings'’, with certain prod- 
ucts moving towards 24 per 
cent faster than others. 

• the US accepts this pro- 
posal, bnt insists on the 
annnai “swings” being limited 
to 4 per cent. 

• a standby proposal for vol- 
ume cuts to be limited to 21 
per cent at the end of six 
years. This appears the least 
likely to be agreed upon. 


JAPAN'S professed faith in the 
multilateral trading system is 
undermined by its readiness to 
accept bilateral “managed 
trade" solutions to appease 
trading partners, the General 
Agreement on Tariffs and 
Trade (Gatt) says in a report 
published yesterday. 

The country’s grudging 
approach to trade liberalisa- 
tion, undertaken largely in 
response to pressure from trad- 
ing partners, and the measures 
adopted to reduce trade fric- 
tions, come in for strong criti- 
cism from the Gatt secretariat. 

The report calls on Japan, as 
the world’s third biggest trader 
after the US and the EC, to 
help promote tbe health of the 
multilateral trading system by 
“more active reliance” on Gatt 
regulations, malting more use 
of Gatt disputes procedures 
and lowering trade barriers in 
protected sectors, notably agri- 
culture. 

In its second review of 
Japan's trade policies and prac- 
tices, Gatt says that since 1990 
Japan has continued to 
improve foreign access to its 
market, especially for indus- 
trial products, in an effort to 
help reduce its “persistent and 
growing ” merchandise trade 
surplus. This topped glOObn 
last year, as recession damp- 
ened import demand. 

However, many of tbe mar- 
ket-opening measures 
announced last August - de- 
signed to boost imports by an 
extra $5bn over the next 18 
months - stemmed from com- 
mitments announced before 
1990. the report says. 

Increased financial and tax 
incentives aimed at promoting 
imports “may even help to 
increase Japan's trade surplus 


to the extent that access to 
lower-cost imports contributes 
to stimulating exports”. 

Gatt calls on Japan to imple- 
ment a resource-efficient strat- 
egy that expands foreign com- 
petition through removing 
existing impediments to 
imports. Greater trade liberal- 
isation. it says, “should be pur- 
sued by Japan for its own ben- 
efit. including long-run 
economic competitiveness, 
rather than seen as a fix for 
bilateral imbalances”. 

Nowhere Is this more true 
than in the farming sector, one 
of the most heavily subsidised 
in the Industrialised world. 
Though Japan re mains overall 
the world's largest food 
importer, it continues to pur- 
sue a policy of self-sufficiency 
in rice, including an import 
ban it has been battling to pre- 
serve in talks on farm trade 
reform within the Uruguay 
Round of global trade negotia- 
tions. 

Assistance to farmers 
imposes an implicit tax on food 
consumption of around II per 
cent and costs the Japanese 
economy more than l per cent 
of gross national product, 
according to OECD estimates. 


Domestic food prices are, on 
average,' double world levels, 
ranging up to four to five times 
world prices for rice and milk 
products, and well over three 
times for sugar. 

A “hard core of protection” 
also exists in certain industrial 
sectors such as leather and 
leather footwear, textiles and 
clothing. Gatt argues that lib- 
eralisation in these areas 
would promote structural 
adjustment at home and bene- 
fit developing country export- 
ers. In general, however, indus- 
trial tariffs are low at 52 per 
cent on average and most 
import restrictions have long 
since been scrapped. 

Gatt also believes the protec- 
tionist effect of informal barri- 
ers - government procurement 
practices, technical standards, 
anti-monopoly legislation, the 
distribution system, keiretsu 
(industrial groupings) and 
other business prac- 
tices - “may be less important 
thaw often claimed*'. 

Despite the emphasis put on 
these barriers by the US in par- 
ticular, a recent survey by the 
American Chamber of Com- 
merce in Japan ranked them 
well behind other factors such 
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TOKYO IN STRONG DEFENCE 


JAPAN put up a vigorous defence of its trading policies to Gatt’s 
governing council which yesterday concluded discussion of the 
critical secretariat report, writes Frances Williams. 

Mr Kazoo Asakai. a senior trade official In Geneva, said Japan 
was committed to free, non-discriminatory trade in accordance 
with Gatt principles- The main reason Japan undertook volun- 
tary export restraints was that importing countries were not 
acting in conformity with Gatt roles. These measures were taken 
as emergency or unavoidable expedients and to tbe minimal 
extent, he said. 

Mr Asakai also queried Gatt’s analysis of its import incen- 
tives, which he said were analogous to tariff cuts, not export 
subsidies. He defended Japan’s stance on term trade in the 
Uruguay Round which he said should take non-trade aspects 
such as food security into account 


as high fixed costs and staffing 
problems, the report notes. 

Though exports remain 
highly concentrated, with 
motor vehicles, machinery, 
office equipment and telecom- 
munications apparatus 
accounting for half total export 
value, import patterns have 
been changing rapidly. 

Manufactures accounted for 
more than half Japan's total 
imports last year, compared 
with less than a third in 1985. 

The regional pattern of trade 
has also changed. South-east 
Asia overtook the US last year 
as Japan's biggest overseas 
market, partly because of trade 
with Japanese subsidiaries in 
the region, taking 31 per cent 
of Japanese exports compared 
with 29 per cent for the US and 
19 per cent for the EC. 

However, Tokyo remains 
wary of entering into any 
regional trading arrangements 
that might provoke a retreat 
Into rival trading blocs by the 
US and EC and undermine the 
multilateral trading system. 

Japan’s stated support for 
the Gatt system contrasts with 
its readiness to enter bilateral 


trading agreements instigated 
by its main trading partners, 
the report argues. It concedes 
that most such deals - such as 
the 1991 semiconductor accord 
with the US - carefully avoid 
discrimination. 

But, it says, the agreement 
on car parts earlier this year 
between Tokyo and Washing- 
ton appears to endorse specific 
objectives for purchases of US 
parts by Japanese car manu- 
facturers. Other US/Japan 
deals have also been attacked 
as discriminatory by third gov- 
ernments. Similarly. Japan has 
shown continued willingness 
to manage sensitive exports 
through “voluntary" export 
restraints and export monitor- 
ing arrangements on products 
where it is highly competitive. 

Japan thus "gives the 
impression of a country which, 
while seeking to reduce fric- 
tions with all trading partners, 
favours growth of grey-area 
measures and managed trade 
in certain sensitive areas”. 
This. Gatt warns, contributes 
to erosion of confidence in the 
multilateral trading system 
and of the system itself. 
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A NEW aviation trade dispute, between the US and Japan, 
loomed yesterday when United Airlines, the Chicago-based car- 
rier, said it might bare to postpone the start-up of a new service 
between New York, Tokyo and Sydney, writes Nikki Tati in New 
York. 

The service had been scheduled to start on October 25. How- 
ever, United said yesterday that, when it made its normal winter 
schedule filing, the Japanese authorities refused to accept that 
portion of the schedule which covered the new flight. Instead 
they requested that a separate filing be made to cover the new 
service - a demand which United refused, fearing that this 
would Impede the operation. 

The US airline insisted yesterday that there was “no legal basis 
for Japan to refuse the schedule filing”, and maintained that the 
new service was authorised under the US-Japan Air Services 
Agreement, the bilateral aviation accord between the two coun- 
tries. it said the issue had been raised with the US Department of 
Transportation and with the State Department and that United 
had asked them “to ensure that Japan honour its international 
obligations". 

The US is already battling to win greater access for its airlines 
to European markets. 
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China Eastern Airlines, the Shanghai-based carrier, yesterday 
said it was ordering five Airbus A340 four -engine widebody airlin- 
ers worth about S555m (£311.7m), writes Paul Betts. 

The order reflects the growing boom in civil aviation in China, 
which is currently seeking to modernise and expand its domestic 
airline industry. 

The Airbus order was announced in Hong Kong by Wang r.ian 
president of the East-growing Chinese regional carrier. 

China Eastern is one of the country’s six largest regional 
carriers which are expected to become increasingly autonomous 
from the Civil Aviation Administration of China (CAAC) by the 
end of this year. 

Wang said the regional carrier was considering eventually 
floating its shares on China’s stock market as well as recruiting 
foreign expertise into its new management 

One problem f acing China’s regional carriers is a shortage of 
qualified ground and air crew at a time of expanding business 
with the introduction erf western jets into domestic airline fleets. 

“Financing is not a big problem; the difficulty is that we do not 
have sufficient crew to fly the new planes,” Wang said. 

China Eastern already operates a large fleet of western aircraft 
including Airbus A300s and A310s, McDonnell Douglas MD82s and 
MDUs. British Aerospace 146s, Shorts 360s and De Havilland 
Dash-Ss. [t also has on order additional A300s and Fokker 100 jets. 

The Chinese carrier said it was planning to become a "diversi- 
fied and multi-purpose air group mainly based on air transport”. 

The airline is also seeking to establish a joint venture to invest 
in tourism, entertainment and other consumer businesses. 


In turn, this multilocal advantage allows you to respond to 


US denies tank deal pressure 


rapidly changing circumstances. 


Which is just what you should expect from a tailor-made. 


individual service. To find out more, call your 


The US Defence Department yesterday welcomed Kuwaitis deci- 
sion to buy Abrams M-1A2 tanks manufactured by General 
Dynamics instead of British Challengers made by Vickers of the 
UK and denied the deal was prompted by political pressure from 
Washington, Reuter reports from Washington. 

"The government of Kuwait conducted an intense competition 
between the tanks it was considering buying, and the Abrams 
tank was the clear winner," Pentagon spokesman Pete Williams 
said. 

The New York Times reported that President George Bush 
Defence Secretary Dick Cheney and acting Secretary of State 
Lawrence Eagleburger had written to senior Kuwaiti officials 
pushing for the Abrams sale. Mr Williams said that Mr Cheney’s 
letter merely pointed out the technical superiority of the US tank. 


local Zurich office. 



Kyrgyzstan in dam talks with GE 


Tupiru 

INTERNATIONAL 


GLOBAL SECURITY 


The government of Kyrgyzstan is in preliminary talks with Gen- 
eral Electric of the US to build a hydroelectric dam on the Naryn 
River, in the south of the country near its border with China 
writes John Lloyd in Moscow. 

Mr Sulunduk Kazakov, deputy economy minister, said a prelim- 
inary "agreement" had been reached with GE on a complex of 
dams at Kambarata, costing $l0Qm (£56. lm). 

But GE's Moscow office said last night the talks were at an 
early stage, with further meetings set for later this year at the 
group's hydroelectric headquarters in Canada. 

The republic, which exports electricity to China, produces l3bn 
KW/hours of electricity a year, and could produce 140bn 


MR Kaan Dericioglu, au 
Ankara lawyer, has spent 10 
years helping prepare a patent 
law for Turkey. The current 
draft, the eighth since 1951, is 
now with the cabinet awaiting 
ministerial approval before 
going to parliament 
The patent law, a bone oi 
contention with the US and 
the EC, is seen as a test case of 
Turkey’s commitment to liber- 
alise its economy. Mr Tahir 
Rose, Turkey’s trade and 
industry minister, this week 
predicted a new patent law 
would be passed before tbe 
year ends. 

Tbe new draft is welcomed 
as a “vast improvement” by 
western diplomats, but prob- 
lems remain. Originally, It 
included fall protection for 
pharmaceuticals, but the State 
Planning Organisation has 
moved to dilute the draft The 
law is only to apply to drugs 
after a 10-year transition 
period. Turkey is also to intro- 
duce compulsory licensing, 
requiring a foreign company 
to license a drug with a local 
producer. 

The law provides no protec- 
tion daring this “pipeline” 
period, when new molecules 
are registered, and the drugs 
go through clinical trials 
before health ministry 
approvaL “Taken with the 
transition period, this means 
that for the next 22 years no 
new molecule will be protected 
in Turkey,” one foreign execu- 
tive said. 

One lawyer believes that 
even if the draft gets through 
cabinet in its present form, it 
may meet opposition In parlia- 
ment, where nationalist senti- 
ment on issues such as patents 
re m a i ns strong. Mr Dericioglu 
suggests it might be advisable 
to exclude pharma ceuticals, at 
least to have some form of 
patent protection on the stat- 
ute books. 

For many, the commercial 
priorities of the foreign multi- 
national drag companies seem 
increasingly at odds with the 
health needs of Turkey’s poor. 
But the battle lines are now 
drawn between the foreign 
pharmaceutical concerns, and 
the health ministry and its 
supporters among big local 
producers. 

The health ministry, backed 
by local drug concerns, argues 
patent law would let foreign 
companies raise prices. For- 
^Su groups estimate the cost 
to Turkey of a new patent law 
at just $25m, the difference in 
unit price between the 
patented product and the copy. 
«mse opposing the law fear 
losing market share to fo reign 
competition. Industry nfnniak 
are concerned any backsliding 
® at ent law will deepen 
a crisis in the sector. - 
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Internationale 

Nederlanden 


NMB Bank has changed its name. We are now ING Bank, or in full, 
Internationale Nederlanden Bank. 

We have made the change to emphasise that we are part of 
ING Group, one of Europe’s major financial institutions. 

Behind the new name, you will find the same distinctive and 
inn ovative international banking strengths. With over 60 offices in 
more than 30 countries, we are a world leader in Emerging Markets 
Banking; we hold a prominent position in Trade & Commodity 
Finance; and we are showing significant growth in International 
Private Banking and International Corporate Banking. 

Today, as ING Bank, we are continuing to build upon these 
strengths for the future. 
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NEWSa UK MINE CLOSURES H- 

FT writers look at the impact of British Coal’s decision to close thirty-one pits with the loss of 30,000 jobs 


Heseltine tells manufacturers to curb costs 


By David Owen 


MR MICHAEL Heseltine. trade 
and industry secretary, yester- 
day put the task of unproving 
UK manufacturers' competi- 
tiveness at the heart of his 
industrial strategy. His com- 
ments were part of the govern- 
ment's response to criticism of 
yesterday's pit closures 
announcement. 

He defined the prime goal of 
the strategy as enabling Brit- 
ish industry to “compete in an 
increasingly competitive 
world". He added: 'That means 
we have to search Tor the 
opportunities for lower costs 
and for more effective prod- 
ucts." 

His remarks followed criti- 
cism by Mr Howard Davies, 
director-general of the Confed- 
eration of British industry, 
who said business was frus- 
trated at the lack of a thought- 
out industrial strategy. 

Poiuting to the current level 
of subsidies for British Coal of 
£100in per month, Mr Heseltine 
criticised those calling for leg- 
islation to prevent the clo- 
sures. He argued that such a 


move would “make our manu- 
facturing base less competi- 
tive". 

“If you are arguing that l 
should subsidise the coal 
industry, then you have to 
argue that that is the best use 
of national resources." he said. 
“If you arc trying to make Brit- 
ish industry competitive, 
which is the only way out of 
this recession, then helping 
them to contain their costs - 
possibly even to reduce their 
costs - is a significant part of 
that process." 

Describing the industrial and 
economic case for rationalisa- 
tion as “unanswerable”, he 
said that savings to electricity 
consumers of £300m - applied 
uniformly - implied “house- 
holders' electricity bills up to 
around 3 per cent lower than 
would otherwise have been the 
case”. Governments had 
always tailored domestic coal 
production to the scale of 
demand, he argued. 

Mr Heseltine made little 
attempt to disguise that the 
announcement comes at a par- 
ticularly difficult time for the 
government. The 30,000 job 


losses will swell the growing 
ranks of the unemployed, 
while the £ibn cost of the pro- 
posed redundancy package 
comes with the public sector 
borrowing requirement threat- 
ening to spiral upwards. 

The timing may also make 
for a vituperative passage of 
the paving bill for coal and rail 
privatisation through its com- 
mittee stage in the House of 
Lords. Ministers had confessed 
to not relishing the prospect 
even before yesterday’s news. 

Mr Heseltine said yesterday 
that he had hoped , to inform 
MPs of the closures In a parlia- 
mentary statement next week, 
but had changed his plans In 
the light of widespread “leaks 
and speculation”. 

Mr Robin Cook, shadow 
trade and industry secretary, 
called on Mr Heseltine to inter- 
vene to bait the closures. It 
was “a bad energy strategy and 
a worse economic policy,” he 
said. 

Mr Alan Beith, a Liberal Demo- 
crat Treasury spokesman, 
described the closures as “a 
fatal body blow" that would 
increase Britain's trade deficit 
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‘mad’ dash for gas 
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By David Lascelles, 
Resources Editor 


MR NEIL CLARKE. British 
Coal's chairman, blamed the 
“economic madness” of 
Britain's rush to switch from 
coal to gas for electricity gen- 
eration for yesterday's sweep- 
ing programme of pit closures. 

The “dash for gas", he 
warned, would push up elec- 
tricity prices and result in a 
huge excess of generating 
capacity. Plans for gas-fired 
power stations already 
announced would squeeze 30m 
tonnes of coal a year out of the 
market 

“A sizeable portion of the 
electricity generation market 
has been shut off for coal," he 
said. He stressed that the new 


gas stations would produce 
electricity more expensively 
than the coal stations they 
were driving out of business. 

The dash for gas was 
prompted by the discovery of 
huge natural gas supplies 
under the North Sea. The first 
of a new generation of gas-fired 
power stations was opened ear- 
lier this mouth. By some esti- 
mates . gas might account for 
20 per cent of the market by 
the middle of the decade. 

The attraction of gas is that 
power stations are quick and 
cheap to build. Gas is easy to 
transport, and is environmen- 
tally friendly. 

Many of the stations are 
being built by electricity distri- 
bution companies keen to 
escape the duopoly run by 


National Power and PowerGen 
in England and Wales. Because 
they are allowed to pass 
through all generation costs to 
the consumer, they have been 
criticised fbr failing to ensure 
the cost of the gas is economic. 

A group of coal community 
interests and electricity con- 
sumers has challenged Prof 
Stephen Littlechild. the elec- 
tricity regulator, to investigate 
gas contracts and rule them 
uneconomic. He has declined 
to take specific action and is to 
be challenged In court. 

Mr Michael Heseltine. trade 
and industry secretary, said 
yesterday: “The Investment in 
gas is taking place as a result 
of decisions by people to invest 
money in economically viable 
enterprises.” 
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THE INDUSTRY'S heyday was in the mid 
1950s, when output ran at 225m tonnes a 
year. Since then, it has been in steady 
decline, under pressure from high costs, 
restrictive practices and the growth of 
alternatives such as gas. In the past five 
years, British Coal's mission to transform 


itself into a commercial business has 
accelerated the shutdown of lossmaking 
pits. N.M. Rothschild, merchant bank 
advisers to the government, estimates 
that a commercial business would have a 
maximum capacity of 50m-55m tonnes a 
year by 2000. 


British mines 
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Mansfield’s misery fills a pint pot 

Richard Donkin feels the body blow to a town where job prospects are already bleak 

M R KELVIN BREED, a mind in this community of knock-on effect for other busi- like ours will be directly Mansfield would be give 
39-ycar-old face- 55,000 people. For those with- nesses. The town grew up affected. All we can do is hope ass Is ted -area status for whic 
worker at Clip stone out Jobs, prospects are bleak. around mining at the turn of we can see It through. it has lobbied hard. Mr Richai 
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M R KELVIN BREED, a 
39-ycar-old face- 
worker at Clipstone 
Colliery, was leaning against 
the bar of the Dukeries Social 
Club, a pint of beer in one 
hand, when a friend broke the 
news that the pit was to close. 
His face betrayed no emotion. 

“Where can I find a job? I 
was in the army before going 
down the pit 20 years ago. 
What sort of work is there for 
someone who knows how to 
kill and work down a mine?” 
he said. 

Clipstone is one of four pits 
in the Mansfield area that are 
to be axed, with the loss of 
about 4,600 jobs. Staff at Mans- 
field's Civic Hail were prepar- 
ing to change the notice board 
that gives the town’s unem- 
ployment figures. Yesterday 
the total stood at just over 
8,000. Within days the unem- 
ployment rate for the town will 
top 20 per cent 
On some estates more than a 
thud of householders will be 
out of work. 

Mansfield is' famous for two 
thin g s - beer and coal. In the 
past two weeks, Mansfield Bit- 
ter has become less the local 
brew and more a frame of 


mind in this community of 
55,000 people. For those with- 
out Jobs, prospects are bleak. 

Just outside Mansfield centre 
at Forest Town, a few coal 
heaps behind coils of barbed 
wire mark the remains of the 
old Mansfield colliery which 
closed about three years ago. 

But as the pits are consigned 
to history, Toray, the Japanese 
fabrics manufacturer, is shap- 
ing the futurt. Us factory will 
employ 400 workers when it 
comes fully on stream in the 
summer of 1994. About 70 
vacancies have been filled to 
date from 3,000 Inquiries. 

Many of those recruited for 
the first phase of operations 
next spring are farmer miners 
whose ability to work as a 
team has impressed the Japa- 
nese managers. 

The £50m Toray factory is 
the only significant inward 
investment in the area. “The 
factory is very welcome but we 
would need 25 Torays next 
week,” said Mr Jim Hawkins, 
the leader of Mansfield District 
Council. “That's the size of the 
problem.” 

The most worrying aspect of 
the closures is the lack of alter- 
natives to mining and the 


knock-on effect for other busi- 
nesses. The town grew up 
around mining at the turn of 
the century. Mansfield's coal 
had few impurities and made 
ideal steam coal, prized by the 
steel industry and the rail- 
ways. But the local communi- 
ties have seen more than 2U.U0U 
mining and related jobs disap- 
pear in the East Midlands coal 
field since 1985. 

The decline has been 
matched by the decline in tex- 
tiles, Mansfield’s other large 
employer base. Iron foundries 
have also suffered. Once there 
were 8 lx in the areas. The 
foundry of James Maude and 
Co is the only survivor and 
workers have been on short 
time. The brewery has also had 
cuts. 


T HE most severe effect of 
the closures outside 
British Cool is expected 
to be among the hundreds of 
related businesses that supply 
the industry. Mr Mel Brown, a 
former miner who runs a mine 
equipment refurbishing busi- 
ness employing seven people, 
said: “We are almost 99 per 
cent dependent on the local 
pits. A lot of small businesses 


like ours will be directly 
affected. All we can do is hope 
we can see it through. 

Mr Ian LUrney, chairman of 
Mansfield Newspapers, which 
publishes the weekly Mansfield 
Chad, estimated that the clo- 
sures would lead to the loss of 
as many as 100,000 jobs In the 
region and cost more than 
£lbn to the government in lost 
taxes and extra unemployment 
benefit 

“I don’t think there is a hope 
in hell of filling this gap for 15 
years," Jie said. “As I see it the 
government lias looked at only 
one side of the balance sheet. I 
just cannot see the economic 
sense of this. If these were inef- 
ficient pits unable to compete 
in the market 1 would probably 
agree with these measures, but 
these pits are producing a 27.5 
per cent return on capital." 

The bewilderment Is 
reflected throughout the com- 
munity. Mr Philip Asquith. 
Mansfield’s Economic Develop- 
ment Officer, said: “Wind iliis 
means is that wc will undergo 
all this misery and suffering 
for more expensive electricity 
at the end of the day.” 

The council welcomed yes- 
terday's announcement that 


Mansfield would be given 
ass Is ted -area status for which 
it has lobbied hard. Mr Richard 
Goad, the chief executive, said: 
“It is something we desperately 
needed but in the present cli- 
mate we need a lot more and 
quickly.” 

There have been some suc- 
cess stories from previous 
redundancies. Mr Tom Wright 
used some of liis redundancy 
and a bank loan to set up a 
sealant business with his 
nephew when he left the Clip- 
stone pit a year ago. He is 
among a number of former 
miners who have been helped 
to start new businesses by 
Mansfield Sutton and Kirkby 
Training and Enterprise Coun- 
ciL 

“It’s been hard going but we 
have full order books and 1 
have no regrets. I could have 
sat at home and rotted away, 
but it wasn't for me." 

For every success story, 
though, there are countless 
failures. Some former miners 
are resigned to a lifu on the 
dole. Mr Breed said he would 
look for work. “But if I can't 
find it," lie said, “the govern- 
ment will have to keep me. It 
put me here." 
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Communities face uphill 
task in spite of £lbn aid 
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A £1BN package of aid for 
coalfield areas affected by pit 
closures was outlined yester- 
day by the government. But 
experience of earlier closures 
suggests that the measures are 
unlikely to prevent a big rise 
in local joblessness. 

The money will cover redun- 
dancy payments of up to 
£37,000, depending on length 
of service and weekly earnings, 
as well as measures aimed 
at regenerating local econo- 
mies. 

The 30,000 redundancies 
announced yesterday bring to 
about 170.000 the number of 
miners who have lost their 
jobs since the end of the 
miners’ strike in March 1985. 

The link between pit clo- 
sures and local unemployment 
Is not straightforward in areas 
that are depressed, but unem- 
ployment levels in “travel to 
work" areas affected by pit clo- 
sures are on average about 3 
percentage points higher than 


the national figure of 9A per 
cent. 

The picture is worse in the 
mining communities, with 
parts of Barusley, for example, 
suffering unemployment levels 
of 20 per cent 

Recent government projec- 
tions indicated that unemploy- 
ment In travel to work areas 
might rise by an average or 
almost 2 percentage points as a 
result of the 29 pit closures 
then envisaged. 

Since 1987, the main body 
charged with finding jobs for 
miners has been British Coal 
Enterprise. BCE says it has 
resettled 60 per cent of the 
20.000 former miners' who have 
approached it - about a third 
of those made redundant since 
it started work. 

Many miners return immedi- 
ately to the industry, employed 
by private contractors on 
short-term contracts. Many 
others move into driving, secu- 
rity and warehousing jobs, 
where BCE concedes they earn 
less than they did at the pit A 
1988 study of Yorkshire miners 


found that 10 per cent of 
former miners who had found 
work were earning between £79 
and £100 a week less than they 
had with British Coal. 

Mr Steve Clemerson. BCE’s 
outplacement manager, said: 
“We would like everyone to 
come to us, but there arc those 
who find work for themselves, 
take early retirement or simply 
want nothing more to do with 
British Coal or its subsid- 
iaries." 

The Coalfields Communities 
Campaign, an alliance of local 
authorities, argues that BCE- 
aided workers often displace 
other local labour, so that 
the overall level of unemploy- 
ment in an area is unaffected. 
The campaign says coalfield 
areas need a package like the 
one Corby's steelworkers got 
when they lost their jobs in 
1980. 

For the next three years coal- 
field areas will benefit from 
£l35m under the Rechar 
programme, on EC initiative 
to regenerate the coalfield 
areas. 


By Paul Abrahams 


BRITISH COAL'S restructuring 
came as no surprise yesterday 
to most of the groups that 
have expressed an interest 
In acquiring the state-owned 
company. 

Most pointed out that the 
sliapc of the industry proposed 
was little different from that in 
a leaked report prepared by 
N.M. Rotliscliiid, the merchant 
banker that is advising the 
gi jvc nuuen t on the privatisa- 
tion. 

East Midlands Electricity 
said: “What is now required is 
an explanation of the govern- 
ment’s intentions for the priva- 
tisation oF the Industry.'* 

The company is part of a 
consortium that includes the 
Union of Democratic Mine- 
workers; Sir David Wliitc, the 
deputy eli.1irm.1n of NFC; and 
Mr George Guise, a former 
director of Consolidated Gold 
Fields. It is advised by Klcin- 
wort Uensun, the merchant 
banker. 

RTZ. the world's biggest min- 


ing group, said it was a sad day 
for the mining communities, 
but potential purchasers now 
had a clearer idea of the future 
shape of the industry. 

Other groups that have 
expressed interest in acquiring 
some or all of British Coal also 
include Hanson. Anglo-United, 
the chemicals company that 
owns Coalite smokeless fuel, 
and the private coal companies 
the Young Group, the Ryan 
Group and Budge Mining. 

The consortium involving 
East Midlands Electricity said 
it was negotiating with both 
UK and foreign mining groups 
to find two and possibly three 
additional partners. 

It is proposing that Brit- 
ish Coal should be split into 
two groups. The southern one 
would include all fields up 
to and including South York- 
shire. The northern group 
would comprise the remaining 
pits. 

East Midlands Electricity 
said if a split proved impossi- 
ble It was interested in the 
entire company. 


Unions 

consider 

their 


options 


By David Goodharl. 
Labour Editor 


That has meant sharp cats in pits and 
jobs, and a rise in imports from virtually 
nothing in the early 1970s to 20m tonnes 
a year now. 

But output per man has more than dou- 
bled since the strike of the mid 1980s, and 
the business has begun to make a profit 


THE MINING unions can do 
little to stop the latest round 
of closures and mass redun- 
dancies. , , . 

Even though the shock and 
anger was widespread yester- 
day, it will not be enough to 
bury the enmity between the 
Yorkshire-based National 
Union of Mineworkcrs and the 
Nottinghamshire-based Union 
of Democratic Mlneworkers. 

It is the UDM. which worked 
through the 1984-85 strike, 
and which received public 
backing frum Conservative 
ministers for its employee 
buy-out proposals, that has the 

most reason to feel let down 
by the closures. 

Some UUM officials such as 
Mr Neil Greatrcx, president of 
the union’s Nottinghamshire 
area, are calling - like the 
NUM - for industrial action. 
But the UDM’s main approach 
Is to try to challenge the gov- 
ernment in the courts, either 
through European Community 
competition law or through 
contesting the abandonment of 
the colliery review procedure. 

That procedure was 
strengthened in the 1984-85 
strike to persuade Nntods, the 
bupen bars' union, not to join 
the strike. Mr Peter McNcstry. 
Nacods general secretary, said 
yesterday that he was consid- 
ering legal action to reinstate 
the procednrc and at least 
slow down the closures. 

The NUM. which still repre- 
sents about two thirds of min- 
ers, will tomorrow almost cer- 
tainly back industrial action. 

British Coal has warned that 
“disruptive industrial action 
would result in the with- 
drawal of a 11 ex-gratia redun- 
dancy payments”, and even 
senior fiUM officials concede 
that they may not win a ballot 
on industrial aUiou. With at 
least 12 months of coal stocks 
at power stations, the amount 
of leverage a strike could 
apply is rainimaL 

Home argue that industrial 
action would at least disrupt 
the privatisation process of 
what is left, but for that very 
reason the miners in pits that 
will survive are unlikely to 
back a strike call. 

Mr Ken Capstick, vice- 
chairman of the Yorkshire 
area NUM, says that this is the 
“Alamo” for the industry, and 
argues that action would at 
least “raise the temperature’’ 
and draw attention to the 
unions’ case for keeping a 
competitive coal Industry. 

Bnt a strike may not seem 
attractive to many yonng min- 
ers. The average age is now 32 
and so few will be getting the 
maximum redundancy pay-off 
of £37,000. Equally, few will 
want to jeopardise the few 
thousand pounds that is com- 
ing their way. 

Also, Mr Arthur Scar gill, the 
NUM leader, might negate 
some of the public sympathy 
for the miners if they took 
industrial action. Mr lan 
Watts, president or the York- 
shire area of the NUM's 
white-collar section, disagrees, 

“Arthur can be very inspir- 
ing- At the Labour conference 
he was one of the few people 
that filled the ball and got a 
thunderous reception, despite 
being so unpopular with the 
leadership,” he says. 

Mr Scargill does not come up 
for re-election until next year, 
so, come what may, he will be 
defending the NUM’s Alamo. 


What they 
said 


"Putting together the 
redundancy package was 
the toughest decision I 
have ever hart to take. I 
hope the miners will 
appreciate all of the 
money being made avail- 
able." 

Michael Heseltine, trade 
and industry secretary 


"The closure of so many or 
our mlnf:S and the loss of 
so many jobs will be griev- 
ous." 

Neil Clarke, British Coal 
chairman 


"The most savage, brutal 
act of vandalism in mod- 
ern times;, miners have a 
choice - either to lie 
down and let this happen 
or stand' up and fight 
back. 

Arthur Scargill, president 
of the National Union of 
Mlneworkers 
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“This government would 
close down the Brigade of 
Guards if they thought it 
would make them money ” 
Frank Dobson, shadow - 
employment secretary 
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Four media companies 
offer lifeline to ITN 


By Raymond Snoddy 

A GROUP -of four -media 
companies yesterday mule on 
offer fur Independent Televi- 
sion fJewa (ITN). the commer- 


existlag El shares in ITN that 
Us members ilu nut already 
own. The L'lUin lummitimmt 
will take the form of a sub- 
scription for new equity. Half 
the money will be laiscd by 
partly paid shares, with the 


cioi news station; including a 
£30m commitment to support 
the organisation. 

The move by Carlton Com- 
munications. Central IndcpcQ- 
dent TdevUUuvLoncton Week- 
end Television and Reuters, 
the now$ and .information 


wholly owned subsidiary of the 
1TV companies, is facing a 
ELlin deficit over the next five 
years on the lease of its head- 
quarters in central Lundoo. 

An agreement in principle 
lias been reached air a five-year 
contract, worth an average of 
£53ma year, to supply news to 
fJ V, the national cuinmcrciai 
TV network. 

Tlie consortium is offering £1 


rest on call when ITN needs it. 

A condition of the ileal is 
that the consortium members 
would each hold at least LU per 
cent. The final 20 per cent of 
the enlarged share capital 
would be available to the exist- 


weekday broadcasting fran- 
chise on January 1, scud last 
night: “ITN is very important 
to the 1TV network. There 
appeared to be a logjam. This 
is a solution.” 

Tile logjam has been caused, 
the consortium believes, by the 
coidlicting intere.sJs of those 
involved, such as slutrcholdcni 
who have Ur,t their train his* o 


turners and new broadcasters 
who are uut sliareboldcrs. 

If the offer succeeds Mr 
Green is expected to become 
chairman in place of Mr Rich- 
ard L)umi, the cliief executive 
of Thames Television. 

Mr Dunn List night acknowl- 
edged receipt of the proposal 
and said it would be considered 
at an- ITN board meeting on 
Monday. A meeting of all 
shareholders will be allied. 

At least one ITN shareholder 
suggested huge night that an 
alternative to tlic offer could 
be a mixture of new equity 
finance raised from all the 
existing shareholders, plus a 
bank loan. 

ITN has been holding talks 
with three US broadcasting 
organisations - ABC, CHS and 
CNN - about the possibility of 
them taking a stake. 

Under tbc 1990 Broadcasting 
Act a majority of the ITN 
slum are supposed to be held 
by nun-ITV cum ponies by Hie 
cud of 1901. 


a share for ail of the 400, QUO ami will no lunger be ITN cus- 


gioup, comes at a time of ing shaniwlders. 
finaucLd uncertainty for ITN. Mr Michael Green, chairman 
The news organisation, a of . Carlton Communications 

which taken over the London 


Review ordered of 
electricity payments 


Casino licence 
bid opposed 

By David Spanler 

MR JOHN Aspinall, the casino 
operator, has objected to the 
application by London Clubs, 
the casino group which owns 
the' Kite Club and Les Ainbas- 
sadeurs in the capital, for 
renewal of its gaming licences. 

Ilis objection has come as a 
surprise to London Clubs, 
which had hoped the hearing 
of Us - application by South 
Westminster Magistrates Court 
on October 19 would proceed 
smoothly, following the Gam- 
ing Board's recent decision to 
grant certificates of consent for 
its six casinos. 

Mr Aspinall, whose new 
casino opens in London on 
October 20, argued that 
approval of new licences for 
London Clubs is such an 
Important decision for British 
gaming that the -issues ought 
to be aired in open court 

While the industry expects 
new licences to be granted, tlie 
future of London Clubs 
remains at dependent on the 
magistrates’ bearing. .... j 


By Richard Evans 

PROFESSOR Stephen 
Littlcchild. the electricity 
industry regulator, oidercd a 
review yesterday of the way 
the national grid pays power 
stations for electricity, claim- 
ing that customers are nut ade- 
quately protected by the pies- 
ent system. 

The allegations, published in 
a report about generating 
equipment used to boost sup^ 
plies with electricity cliargcd 
at premium rates, identifies a 
number of areas where action 
might be taken to reduce costs. 

They include greater invest- 
ment in the network tu reduce 
shortages in supplies, the 
introduction of voluntary 
demand reduction schemes by 
industry, and a possible 
change in the pattern of owner- 
ship of generating plant. 

Prof Littlcchild, director gen- 
eral of the industry regulator. 
Offer, accepts the recommenda- 
tion of the Commons select 


committee on energy that he 
should consider by 1995 
whether the generators should 
be referred to tlie Monopolies 
and Mergers Commission. 

“Their prices and profits will 
be relevant in making this 
decision and in the timing of 
It," he writes. 

The share price of PowerGen 
fell bp to 28Up and National 
Power was down 4p at 2 tWp. 

The regulator is unhappy 
about the way some generating 
stations, the constrained-on 
plants, are allowed tu charge 
high rates in return for stabi- 
lising supplies. They operate 
outside the normal power bid- 
ding system and can be much 
more profitable when required. 

The report, wliicli follows an 
Offer report last December on 
electricity prices, says pay- 
ments for extra generating 
plants in 1991-92 were more 
than £200m, an Increase of 70 
per cent on tlie previous year. 
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On track for privatisation: Network SoutUEast services are among the franchises which have attracted interest from 50 companies 

Ever wanted to run a railway? 


E Vk'U wauled to tun :\ 
railway? Many, appar- 
ently. do. Aceurililig to 
Mr John MatGiegor, the trans- 
port secretary , ft) cimipauU:; 
have exptesi-eil an ir.tvrc: t in 
Liking franchise.; tu op-rat.? 
British Kail's p.TSjOngcr s er- 
vices after privatisation. 

Hie big question u wh'-tinr 
they will btiJl wan*, to dn f-o 
once they kiiuw what it 
involves. A l(£ pj£.c consulta- 
tion paper publish'.' J IhL* w :ck 
is intended not just to toll 
them what from, liking might 
mean, but Lu i:.;k Llicm if they 

think it will work. 

Tlie basics of rail piivjL.u- 
tiun were set out in a policy 
document last July. A BR sub- 
sidiary called Kuiltiaek will 
continue tu own the railway 
tracks, but thy operation of 
BR’s passenger service-5 will be 
franchised out hi private stUur 
companies, hi addition, utl;« r 
cun ipj] lies will bo allowed to 
run trains in cumjKiilbn with 
those operated by francliiycci. 

Fleshing out those bones, 
yesterday’s consultation paper 
says franchising will be under- 
taken progressively, nut in a 
single “big bang”. 

The franchise areas, as 
expected, will broadly rev: table 
BR's 19 existing profit centres 
- for example. IiiterCity’s 
West Coast main line, or IM 


Work Southeast's Thames &. 
Chi item divriJr-ii. Other cun fig- 
uiathuis. ur tan individual 
services, may be franchised 
provided the cle.-.t is not to 
leave till with a rump of 
uu viable odds and ends. 


on the bash uf competitive ten- 
dering. In the ease uf the prof- 
itable Intercity operatious, 
franc-hire:-, will go to the high- 
er t bidders, while in the case of 
lurs-uiaking Network South- 
East and Regional Railways 
f-ts vices, the winners will he 
those companies which 
require the lowest subsidies. 

Alter that, franchisees will 
rent or buy their rolling stock 
from BR and start mating 
money - or losing It. They 
will bear the full commercial 
risk ef their opera lions, paying 
track charges, rolling stock 
rentals, wages and other oper- 
ating costa uut of fare revenues 
and hoi-ing they are left with a 
profit. As a result; -employee 


coneeiiis about privatisation 
seem justified. If franchisees 
ace to make money, tliey wilt 
need to cut costs, and tbc con- 
sultation paper say; they will 
Lv ft oe tu cluing'-* employ ei:;' 
working cunditions uncc 


the franchise is under way. 

“Bids would therefore need 
tu reflect the cists uf making 
theso changes, including 
redundancy costs if staff are 
planned to lie replaced or over- 
all numbers reduced,” the 
paper says. 

P assengers are assured 
that loss-making services 
will continue to to subsi- 
dised; that franchise?* will be 
required to provide a specified 
minimum level of services; and 
that operators failing to deliver 
acceptable servide standards 
will face penalties up to and 
tncluiliug the hiss of the fran- 
chise. 

On fares, as on many other 
points, tlie paper is vague. It 


says that franeliisecs will be 
fiec tu set their own fore lev- 
els, raising the possibility of 
stiff increases on some ser- 
vices. But it also says this 
pirn? will be restricted “wliere 
rail enjoys significant market 
power", suggesting that Net- 
work Southeast fares will stay 
under political control 

The paper fails to resolve 
sumo issues of acute concern to 
would-be franchisees. One 
question is whether they will 
face competition from “cherry 
pickers” - free-wheeling oper- 
ators grabbing traffic from tlie 
franclusce’s most profitable 
services. Ministers say that, lu 
practice, the opportunities for 
competition on the rails are 
likely to be limited by short- 
ages of train paths. Neverthe- 
less, the consultation paper 
reaffirms tbc government's 
commitment to open access. 
Would-be franchisees are there- 
fore left wundcring bow they 
are to frame their bids when 
they ratmut be sure how much 
competition they will foce. 

Mr MacGregor's answer to 
all such questions was that the 
point of the exercise was to 
find out the private sector’s 
views before reaching conclu- 
sions. Even then, different pas- 
senger services had different 
characteristics, so there could 
be no universal template. 


The government this week launched a 
consultation exercise to laid out 
what would tempt the private sector 
to take over British Rail's 
passenger trains alter privatisation. 
Richard Tomkins reports 


l-ranvlus*. - ; will bo awarded 


Auditors face 
growing 
threat of 
legal action 

By Andrew Jack 
in Washington 

LEGAL action against auditors 
is the greatest threat facing the 
accounting profession, the 
World Congress of Accoun- 
tants in Washington heard yes- 
terday. 

“Unless we solve the prob- 
lem of liability there will not 
be another World Congress,” 
said Mr David Smithers, presi- 
dent of tlie Australian Institute 
uf Chartered Accountants. 

Mr Smithers was disusing 
the recent ASl.lbn claim 
against KPMG Peat Marwick 
as auditors to Tricoutinental 
the s Late-owned merchant 
bank in Victoria, Australia. 

That case was overshadowed 
earlier this month by the £6bu 
claim against Ernst & Whiunoy 
and Price Waterhouse in Lou- 
don for their role as auditors io 
the collapsed Bank uf Credit 
and Commerce International. 

Mr Smithers said nearly half 
of litigation was driven by poor 
risk management, and unly 
about 20 per cent was a result 
of auditors giving a poor qual- 
ity of service. 

Mr Richard Murray, chair- 
man of Mlnet Global Profes- 
sional Services, the indemnity 
insurer, stressed that aoditurs 
do not cause financial losses 
but are finding themselves 
held responsible for them 
when a collapse takes 
place. 

He said commercial insurers 
were at the point of refusing to 
provide professional indemnity 
cover for accountants, and that 
there may be a need lor 
uational governments to step 
hi os an alternative. 

Mr Smithers pointed to legis- 
lation due to be enacted in 
New South Wales early next 
year as one possible solution. It 
will place a cap on the maxi- 
mum amount for which audi- 
tors can be sued. 

He said at least two other 
Australian states were likely to 
follow once tbe legislation was 
passed. 

Mr Jolin Belirendt, a partner 
with lawyers Gibson, Dunn 
and Crutcher, said that any 
equivalent attempts at reforms 
to limit liability elsewhere 
would require cu-opcration 
from tlie business community. 



W 



Four major tasks confront airline companies in air travelling 
today: Reliability... Precision... Service and Comfort. 

At Turkish Airlines, we believe that we are well equipped with all 
the necessary factors to meet these challenges carefully. And 
what's more; we're full of good will. ..ambition and enthusiasm to 
be one of the best airlines in Europe. 

With this goal in mind, we are constantly in the process of 
improvement...introducing new services like the Company Club 
program and Business Class programs where we offer first class 
service. Our Frequent Flyer program has already become highly 
reputable among our passengers. 

Our wide-spread network owns a large and young fleet of 
modem Airbus (A-310) and latest Boeing (737-400) which enable 
you to reach 68 destinations from Turkey to the world... and from 
the world to Turkey. We provide non-stop flights as well as 
perfectly coordinated connections to over 250 cities around the 
world. Whatever your destination is; you can always find a 
suitable and convenient schedule to make the most of your day. 
Turkish Airlines is on the move and maybe that's one of the 
reasons why more and more people are flying with us lately. 



TURKISH AIRLINES 


" We care more 
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NEWS: UK 


Inflation in UK 
producer prices 
slows sharply 



Sept on truckin’: Marshall of Cambridge will save the Bedford marque after buying AWD 

Buyer found for 


Britain in brief 



ies, and its value for money 
studies into particular activi- 
ties. This brings the total 
saved foT the taxpayer over 
the last three years to £5Wm, 
says Sir John Bourn, head of 


By Emma Tucker, 

Economics Staff 

THE government received 
encouraging news on inflation 
yesterday as official figures 
showed the prices of goods 
leaving Britain's factories rose 
at their slowest rate for more 
than 24 years. 

A report from the Central 
Statistical Office also showed 
that sterling's devaluation had 
a limited impact on the prices 
of raw materials used by UK 
manufacturers last month. 

The prices for manufactured 
goods in September were 
unchanged on the previous 
month. They rose by 3.2 per 
cent in the year to September 
compared with 3.4 per cent in 
the year to August 

Excluding the volatile prices 
of food, drink and tobacco, the 
output price index rose by 0.1 
per cent last month, bringing 
the annual rate of increase to 
2.6 per cent compared with 2.7 
per cent in the year to August. 

The prices of imported raw 
materials and fuels rase by a 
seasonally adjusted 0.2 per cent 
in September, compared with 
the previous month. 

Combined with a stronger 
performance yesterday by the 


STATE spending on UK capital 
projects is likely to be cut it 
emerged yesterday as the cabi- 
net sub-committee on public 
expenditure finished the sec- 
ond stage of Us assessments on 
spending priorities for 1993-94, 
Alison Smith writes. 

The six-strong committee, 
chaired by Mr Norman Lam- 
on t, the chancellor of the 
exchequer, will use its discus- 
sions today and tomorrow to 
begin focusing on the impact of 
those decisions on departmen- 
tal programmes. 

Ministers highlighted last 
week the need to keep the pres- 
sure on public sector pay and 
hinted at a squeeze on social 


pound, the better than expec- 
ted news on producer prices 
fuelled hopes of a farther cut 
in interest rates. 

The pound, also buoyed by 
earlier comments from Mr Nor- 
man Lament, the chancellor of 
the exchequer, that he 
intended to pay particular 
attention to the exchange rate, 
closed up a pfennig in London 
at DACL52. 

But against gloomy news of 
pit-closures, job losses and ris- 
ing business failures, the gov- 
ernment came under further 
attacks yesterday for Its han- 
dling of the economy. 

Lord Prior, a former Conser- 
vative minister, accused the 
Treasury of failing industry 
and warned of "serious social 
problems” as unemployment 
continued to rise. 

The government was also 
criticised by Mr Howard 
Davies, director general of the 
CBL who said businesses were 
increasingly frustrated at the 
lack of a thought-out industrial 
strategy. "The government 
needs to set priorities for 
growth which will address the 
underlying weaknesses of the 
economy," he said. 


security benefits. Though they 
played down the more politi- 
cally contentious course of cut- 
ting back on capital spending, 
construction projects are still 
under threat. 

In spite of earlier suggestions 
that the Treasury might be try- 
ing to get spending below the 
£244.5bn planning total for 
next year, the latest signals are 
that the intention is to meet 
that target rather than cut 
spending below it. 

The autumn statement, the 
chancellor's annual speech to 
Parliament setting out state 
spending plans, is now expec- 
ted in In the week be ginning 
November 9. 


Lloyd’s rents 
office space 
to other 
insurers 

By Richard tapper 

A LARGE number of insurance 
companies are poised to move 
their operations in the London 
market to the Lloyd's of Lon- 
don building, underlining 
growing' links between Lloyd’s 
and the conventional company 
insurance market 
A number of companies - 
Including Anglo American and 
American International Group 
- are already close to signing 
agreements to rent space on 
the third floor of Lloyd's. A 
total of twenty companies have 
expressed Interest in moving to 
the market's controversial 
glass and steel headquarters. 

The greater physical Integra- 
tion between Lloyd’s and the 
London company market 
comes at a time when Lloyd’s 
is working on the possible 
attraction of corporate capital 
to the market in the wake of 
last January's Rowland task 
force report 

Lloyd's council recently 
introduced regulations allow- 
ing syndicates to make mors 
use of outside reinsurers. 

Lloyd's Is keen to increase 
rental income following a fall 
in the number of syndicates at 
the market 

More than 120 syndicates 
have either closed or merged in 
the past 18 months, leaving 
one of the four underwriting 
floors vacant and another 
under-occupied. 

Office space at Lloyd's is 
much more expensive than 
elsewhere in London, even 
though the £125 per square foot 
figure includes all service costs 
apart from telecommunica- 
tions, according to Mr Nick 
P hilli ps, general manager of 
property at Lloyd's. 

But if companies operate on 
the same basis as Lloyd's syn- 
dicates - running their under- 
writing operations in an open 
plan office alongside other 
insurers - they are likely to 
occupy less space than in typi- 
cal office accommodation. I 
Mr Phillips said that compa- : 
nies moving into Lloyd's would 
be expected to occupy about ! 
1,640 sq feet, of the building's : 
third floor, leaving them with | 
rental costs of £35,000 per 
year. , 


By John Griffiths 

AWD, the former Bedford 
trucks business which went 
into receivership in June, has 
been sold for an undisclosed 
sinn to a subsidiary of Mar- 
shall of Cambridge, the pri- 
vately-owned UK aerospace 
and defence contractor. 

The purchase will almost 
certainly mark the end of 
truck-making at the Dunstable 
plant near Bedford, north of 
London. But it also means that 
the long Bedford tradition as a 
manufacturer of both military 
and civilian trucks is likely to 
be preserved. 

Originally established as 
Marshall of Cambridge (Engi- 
neering) to make vehicle bod- 
ies to exploit the international 
market for specialist military 
vehicles such as field ambu- 
lances, it changed its name to 
Marshall SPV earlier this year. 
It has been seeking to extend 
Us activities in the civilian 
vehicles field. 


Under its purchase agree- 
ment with Mr Tony Thompson 
and Mr Roger Oldfield of 
KPMG Peat Marwick, the joint 
receivers, Marshall is buying 
AWD's product designs, global 
spare parts business, order 
book and the rights to the 
AWD and Bedford names. 

It is taking a short lease on 
the 45-acre Dunstable plant, 
where the receivers have been 
employing 150 former AWD 
workers to build around five 
trucks a week. 

AWD had stopped making 
trucks for several months 
before the receivers moved in. 

“However, we wanted to sell 
AWD as a going concern, got 
some orders ourselves - 
mostly from the military and 
overseas - and were able to 
restart production," Mr Thora- 
spon said yesterday. 

While Marshal! would not set 
out its precise plans for AWD, 
it is understood to believe that 
the military trucks business, in 
particular, has a high degree of 


AWD 

synergy with Marshall's exist- 
ing defence support activities 
throughout the world. 

AWD, then named Bedford 
Trucks, was bought from Gen- 
eral Motors In 1987 for about 
£20m by Mr David Brown, a 
Yorkshire entrepreneur. 

Under GM's ownership, Bed- 
ford had been losing Eftm a 
week in a plant that had the 
capacity to produce 60.000 
trucks a year and which, up to 
the start of the 1980s, had 
employed 6,000 people. 

At its peak under Mr 
Brown’s ownership AWD was 
employing more than L300. 

As recently as last Novem- 
ber, AWD announced a £70m 
deal to supply 2.000 trucks to 
Iran which had been expected 
to secure its future. However, 
AWD made only 22 trucks in 
the first three months of this 
year, compared with 546 In the 
same period last year. By June 
500 of the remaining 650-strong 
workforce at AWD had been 
made redundant . 


Major urged 
to arbitrate 
on Tube line 

The administrators of Canary 
Wharf have written wrote to 
the prime minister, Mr John 
Mayor, urging him to clarify 
the government's policy on the 
building of the Jubilee Line 
extension and the relocation of 
civil servants to the finan- 
cially troubled east London 
property development. 

The administrators, three 
partners of Ernst & Young, the 
accountants, reiterated to Mr 
Major that Canary Wharfs 
banks are keen to make a pri- 
vate sector contribution to the 
£1.6bn costs of the Jubilee 
extension. 

They want Air Major to arbi- 
trate in a dispute between dif- 
ferent government depart- 
ments about whether civil 
servants should move to 
Canary Wharf and whether the 
line should be bnilt 


Abbey National 
cuts rates 

Abbey National, the UK bank, 
has announced a cut In its 
mortgage Interest rate which 
will postpone until December 
the benefit of the recent fall in 
base rates for most of its cus- 
tomers while earning It £19 .5m 
in extra Income. At the same 
time it has postponed the ear- 
lier cut in its rates which was 
due to take effect on November 
1, along with those of most 
other mortgage lenders. 


Audit Office 
saves £200m 

The National Audit Office 
Identified savings to the tax- 
payer of £200m in the 1991-92 
financial year, five times its 
£40m running costs, according 
to its annual report which is 
published today. The savings 
resulted from the NAO's audit 
of the accounts of government 
departments and public bod 


theNAO. 


Demand falls 
for purchases 

Consumers have become less 
keen to make large purchases 
over the past four months, 
according to a new survey of 
consumer buying trends which 
reflects more gioom over the 
economic outlook. 

Verdict Research, a consul- 
tancy specialising in retailing, 
says its Index of purchasing 
trends stood at 107 in Septem- 
ber, the lowest number since it 
started the survey in June. The 
consultancy says the results 
for the numbers of people keen 
to buy houses and cars is "par- 
ticularly depressed". It adds 
that “the short term prospects 
of a consumer-led economic 
recovery are very slim indeed". 


Procter ad 
withdrawn 

Procter & Gamble, the US con- 
sumer product giant, has 
retracted an advertising claim 
which could have been under- 
stood to suggest that one of its 
brands - Clearasil, a medi- 
cated product - would leave 
every user spot-free. 

The claim, in press adver- 
tisements, was subject to a 
complaint upheld by the 
Advertising Standards Author- 
ity In Its latest monthly digest 
of complaints concerning a 
aide variety of companies. 

The ASA report said P&G 
“re-examined their documen- 
tary evidence before receiving 
the complaint” and “recog- 
nised that it was insufficient 
to support tiie impression that 
the product would necessarily 
leave every user spot-free and 
they had discontinued the 
advertisement". 


Vitamin claim 
leads to fine 

Larkbail Natural Health, a 
London-based health food com- 
pany, was yesterday fined 
£1,000 and ordered to pay 
£35,000 prosecution costs over 
claims that its vitamin pills 
could improve the intelligence 
of children. 


Lex, Page 22 

Spending cuts expected 
on UK capital projects 
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The Magellans of today 
need more than a compass 
to find oil. 


■ T 


■g- . Uke the Portuguese 
explorer. Ferdinand 
Magellan, the first man 
Umito circumnavigate the 
globe, Neste too is committed to 
worldwide exploration. Today, Neste 
explores for and produces crude oil in 
the North Sea, the Middle East and 
the United States. 

Low-sulphur crude is a high priority 
for Neste, as it is ideally suited for 
refining into advanced low-emission 
products. Such as Neste's City 
Gasoline and improved diesel oils. 
Based on the high-octane component 
MTBE, which Neste produces 
worldwide. City Gasoline was the first 
new-generation, unleaded fuel of its 
type to be launched on the mass 
market in Europe. 

A large , proportion of the output 
from Neste's refineries is retailed 
through our own service station 
network. Neste is also an important 
world trader of crude and petroleum 
products. 


Neste's other major strength is 
chemicals. Neste Chemicals can call on 
in-depth experience and know-how in 
a broad range of areas, from base 
chemicals to specialty polymers. Some- 
thing that has helped make Neste one 
of the world's leading producers of 
polyethylene, polypropylene, polyester 
gelcoats, and adhesive resins. 

Neste s tanker fleet is among the 
best-equipped in the world. To mini- 
mize the risk of spills at sea all our 
ships incorporate either a double hull 
or a double bottom. Neste also has 
natural gas and LPG interests, and 
develops and markets solar and wind 
energy systems. 

Neste is exploring the future, today. 
Discover Neste for yourself. For further 
information, please contact us at the 
address below. 

Neste Corporation. Communications 
P.O. Box 20. SF-02 f 5 1 Espoo, Finland 
tel. +358 0 4501, 
telefax +358 0 450 4798 



interests. 



NESTE 


Oil • Chemfcols * Gas - Shipping 
Exploration & Production • NAPS 


This /ear, 1 992. marks the 500th anniver- 
sary of the great voyages of discovery. This 
„ . - - Italian compass is typical of the type used 

’ y=rr'i. by the famous explorers. 

The Naoonal Maritime Museum, London. 
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A naval .defence tradition 
going back 300 years is on 
the jine at Plymouth Page 3 


FINANCIAL TIMES SURVEY 

DEVON 


North Devon, home of the 
cream tea, urgently seeks 
manufacturers Page 4 


Wednesday October 14 1992 


Devon's 'previous- over-reliance on 
agriculture, tourism and defence 
. has been lessened. Improved links 
with the rest of the UK and Europe 
are still needed, however, to 
encourage further investment. 
Richard Evans reports 

A question 
of character 


DEVON has a dilemma. As 
economic development plan- 
ning by local authorities anil 
the private sector. increasingly 
extends Che employment base 
away from traditional indus- 
tries, the problem is haw to 
preserve the county's essential 
character. 

A number of influences 
caused the local , economy to 
prosper in the 1980s: the boom 
in the UK's national economy; 
overspill from the overcrowded 
south east region; an Increase 
in defence spending, and a 
growing appreciation . of the 
importance, for business loca- 
tion, of a good environment. 

Changes were launched, 
seeking to avoid over-reliance 
on Devon's three staple indus- 
tries: agriculture, tourism and 
defence. Substantial successes 
were achieved, particularly in 
attracting service industries to 
the Exeter area and electronics 
and tight engineering to Plym- 
outh. 

Then came "a series of 
reverses, and pressures on the 
local economy again increased. 
The county's primary indus- 
tries took a hammering: 
tougher farming and Ashing 
regulations, inaugurated by 
Brussels, were implemented; 
tourism patterns changed as 
more people travelled abroad; 
big defence cuts were intro- 
duced. 

The “peace dividend" arising 
from the end of the cold war, 
warmly welcomed politically. 


has meant a steady rundown 
in defence related Industries 
which are particularly impor- 
tant to Plymouth. 

Devon has been trying hard 
to replace these traditional 
employers, vigorously encour- 
aging inward investment and 
new business start-ups to cre- 
ate a broader spread of eco- 
nomic activities. 

Recession has clearly 
affected the effort, as it has in 
the rest of the UK. But there 
are signs that the diversifica- 
tion already achieved has less- 
ened the impact of the reces- 
sion on Devon. The county 
should now be well placed to 
take advantage of any eco- 
nomic upturn. 

However, there arc longer 
term problems which remain 
to be solved. A variety of influ- 
ences are all likely to have a 
significant impact on the devel- 
opment' of the local economy: 
Devon's geographical position 
□ear the UK’s southwestern 
tip; the challenge of competi- 
tion hum the Channel tunnel; 
liberalisation of eastern 
Europe, with its low wage 
economies; introduction of the 
single European market 

There is increasing concern 
that as the UK integrates more 
with continental Europe, areas 
such as Devon might be per- 
ceived as being increasingly 
peripheral and might lose out 
accordingly, ini terms of new 
investment and companies 
relocating to areas closer to - 



On (fie lookout: Sir Francis Drake on Plymouth Hoe. Today the skies are scanned tor inward investors, not Spanish galleons. 


or actually on - the European 
mainland. 

The recession has added 
urgency to the task of reshap- 
ing the local economy, now 
being addressed by both the 
local authorities and the pri- 
vate sector with a mix of mea- 
sures designed to ensure that 
Devon offers the right facilities 
and employee skills when 
investment confidence picks 
up. 

Mr Richard Clark, chief exec- 
utive of Devon county council, 
says: “We have to maintain the 
health of our traditional indus- 
tries but we also need to 
attract new employers and 
improve our links with the rest 
of the UK and Europe." 

Mr Clark believes that 
greatly improved communica- 
tions, including faster road and 
rail travel,. an excellent educa- 
tion system (the county now 
has two universities - Exeter, 
and the recently upgraded 
polytechnic at Plymouth) and 
the county's well regarded 
quality of life wDl all contrib- 
ute towards widening its 
employment base. 

One difficulty has been that 
Devon has lacked a consistent 
voice. A plethora of organisa- 
tions meant that potential tar- 
get companies became con- 


fused - and the county's mes- 
sage dissipated. Attempts are 
being made to deal with this 
criticism by setting up a pow- 
erful West Country develop- 
ment agency along the lines of 
those for Scotland and Wales, 
charged with devising a coher- 
ent development strategy. 

Responsibility for promoting 
and developing the local econ- 
omy Is now spearheaded by the 
local authorities - which have 
a reputation for being pro-ac- 
five - by the Devon and Corn- 
wall Development Bureau 
(DCDB), which has responsibil- 
ity for inward investment from 
overseas, and by the Devon 
and Cornwall Training and 
Enterprise Council (Tec). 

The Tec, established in 1990 
as a private sector body 
responsible for the local deliv- 
ery of training and business 
development initiatives, is one 
of the biggest in the UK. direct- 
ing money and expertise into a 
wide range of services. Mr Eric 
Dancer, chairman of the Tec 
and managing director of 
Waterford Crystal, says there 
are enough people in the area 
who understand the challenges 
- and the priority which must 
be given to creating new jobs. 

"We have to stimulate eco- 
nomic development as our 


number one priority, and that 
means shouting hard . . . peo- 
ple in the rest of the UK do not 
always see us as we are. They 
see a holiday area, and tend to 
gloss over the problems we 
face." 

There is often less of a prob- 
lem with potential overseas 
investors - once the initial 
perception of Devon on the 
fringe of Europe has been over- 
come. Since its inception in 
1985, the development bureau 
has attracted projects creating 
3,000 new jobs, and safe- 
guarded 2,000 existing ones. 

Some important Japanese 
and US high-tech companies 
have been enticed into the 
region, and Mr Ken Martin, 
chief executive of the DCDB, is 
now setting his sights on 
Europe - particularly Ger- 
many. Relatively few European 
companies have considered 
Devon, or, indeed, the south 
west region, as a UK base. 

But many jobs are required 
to make good the current and 
potential losses from the cut- 
backs in defence spending. 
Many parts of the south west, 
and Plymouth in particular, 
have suffered significantly; 
there is little prospect of a 
reversal. Employment, at 
Devonport dockyard, for exam- 


ple. has slipped steadily from 

11.000, when its management 
was taken over in 1987 by 
DML, a private consortium, to 

5.000. 

To add to local worries, 
rumour is rife that nuclear 
submarine refitting work will 
be concentrated in future at a 
single UK yard - Devonport 
could lose out to its rival, Ros- 
ytb dockyard in Scotland. 
Plymouth city council and 
local business leaders warn 
that this would be disastrous 
for the whole area, resulting in 
the possible closure of the 
dockyard, with the knock-on 
loss of 15,000 jobs among local 
suppliers. 

The county council has just 
applied to the Department of 
Trade and Industry for the 
retention of assisted area sta- 
tus for Plymouth and Bude, 
and for its reintroduction for 
Barnstaple and Ilfracombe. 
Bideford, Torbay, and Totnes. 
Success would bring substan- 
tial grants to improve local 
infrastructure and to attract 
inward investment - along 
with the prospect of further 
grants from the European 
Community. 

Devon Is primarily a small 
business economy, with 90 per 
cent of its companies employ- 


KEY FACTS 


Area 6,711 sq km 

Population 1,009,950 

County authority Devon County Council 

County Hall 
Topsham Road 
Exeler EX2 4QD 


Telephone 0392-382000 

Chief executive Richard Clark 


District councils 






TJvurtnrt Q884-9.'U2nfl 


Plymouth dty 


Plymouth 0752-668000 

Sooth Hams 


Newton Abbot 0626-81 101 



Torquay 0803-296244 



Bidetord 0237-47671 1 

West Devon 




Other Information 


House prices (£) 

Urban 

Rural 

3-bed semi 

60,000 

55,000 

4-bed detached 

100,000 

75,000 

Prime rents (£ per sq foot) 

Urban 

Rural 

Office 

13-15 

6-12 

Retail city centre 

80-120 


Retail city 

15-40 


Retail suburban 

10-13 

6-8 

Industrial 

3.5-6 

2. 5-4. 5 

Travel times to major centres.... 

Road 

Rail 

Plymouth-Exeter 

45mins 

Ihr 

Plymoutti-London 

3hr,45 

3hr 

Plymouth-Blnmlngham 

3hr,45 

3hr,30 

Exeter -Lon don 

3hr 

2hr 

Exeter-BIrmingham 

3hr 

2hr,45 


Source: detail researched by National Startpoint. producers 
ot social and demographic data for relocation purposes. 
Telephone 0785-43235 


ing fewer than 10 people. There 
is also a large measure of 
self-employment, particularly 
in agriculture, fishing and 
tourism. 

It has been obvious for years 
that, to take account of chang- 
ing economic trends, there 
would have to be substantial 
shifts in the county's infra- 
structure. Assisted area status 
for the less favoured areas 
would also help a great deal. 
The enterprise culture of the 
1980s has turned sour, and the 
recession has begun to affect 
the small business sector espe- 
cially badly, by sharp increases 
in business rates, the cutback 


of capital from traditional lend- 
ing sources, a reduction ip 
farm incomes and less spend- 
ing by visitors. 

The hope is, however, that 
the recession will be just a 
temporary blip in the progress 
made in reducing Devon’s 
dependence on traditional 
Industries. The county's strat- 
egy is to plan for growth, tar- 
geting industries such as elec- 
tronics, light engineering, 
financial services, pharmaceu- 
ticals, and health care, which 
are environmentally friendly 
and will not mar Devon’s many 
and much-loved attractions. 


Building a broader future .... together 



^ DEVONPORT 

Devonport Management Ltd., Devonport Royal Dockyard, PL1 4SG. Tel: 0752 605665 Fax: 0752 565356 Telex: 45228 DEVDYD 
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Road and rail services steadily improve, writes Richard Evans 

l Some confusion in the air 
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DEVON has suffered io the 
past from a perception that it 
is relatively isolated within the 
UK transport network; too 
Inaccessible from London, the 
south east and the midlands. 

This certainly used to be 
true, but the county’s success- 
ful start in diversifying its 
economy has been largely 
because of great improvement 
in its links with other parts of 
the UK and the rest of Europe. 
Many more need to be forged, 
but the main task now is to get 
this message across. 

In general, the principal cen- 
tres are within two to four 
hours drive, via the MS and tbe 
motorway network, of nearly 
all the larger cities of England 
and Wales. 

“Communications have often 
been a handicap in the past, 
but they have been greatly 
improved . . -we must carry 
on pushing for the remaining 
handicaps to be resolved," says 
Mr Eric Dancer, chairman of 
the Devon and Cornwall Train- 
ing and Enterprise Council. 

Drawbacks to road communi- 
cations that clearly remain are 
the lack of a motorway across 
the county into Cornwall, and 
the poor links from north to 
south. Two specific improve- 
ments most sorely needed are 
the Barnstaple downstream 
bridge to relieve traffic conges- 
tion and improve north-south 
access, and the . Kingskerswell 
bypass to relieve congestion in 
and around Torbay. 

Exeter, the county capital 
and a growing financial ser- 
vices centre, is well positioned 
at the end of the M5, with jour- 
ney times of just over an hour 
to Bristol, three hours to Bir- 
mingham and three hours to 
London. But termination of the 
motorway at Exeter means 
that while the east of the 
county is well served, other 
areas still await improvements. 
The A38. which continues as a 
dual or triple carriageway from 
Exeter to Plymouth, is a high 
quality trunk route, but there 
are increasing demands for it 
to be upgraded to full motor- 
way status. 

Again, it is a matter of per- 
ception. “The blue line on the 
map stops at Exeter and this 
looks bad to overseas compa- 
nies considering investing in 
the south of the county," says 
Mr Ken Martin, chief executive 
of the Devon and Cornwall 
Investment Bureau, which is 
responsible for attracting over- 
seas companies to the county. 



Within Devon, recent com- 
pletion of the north Devon link 
road has greatly improved 
internal communications, link- 
ing the northern centres of 
Barnstaple and Bideford with 
Exeter and the motorway net- 
work. 

The main road project still 
under way is upgrading the 
A30 trunk road as the principal 
access route from southern 
England. When completed, in 
199445, it will be an alternative 
to tbe M5/M4 route to London, 
the M25 and the channel tun- 
nel and ports, and it will give 
better access to and from Corn- 
wall in the west 

Improvements in British 
Rail’s Intercity services have 
brought Exeter within two 
hours of London’s Paddington 
station, and there are frequent 
trains throughout the day, 
including early morning busi- 
ness expresses. 

Here again, Plymouth, the 
county's big industrial and 
commercial centre, gets a 
poorer deal The city has a dis- 
proportionately longer rail 
journey time of over three 


hours, and there is no train 
arrival from London before 
mid-morning. Plymouth would 
benefit from a more limited 
stopping service, to give faster 
access to Paddington. 

Exeter has another rail link 
to London through east Devon, 
Dorset and Salisbury to Water- 
loo. This line will never rival 
the Paddington service, how- 
ever, as the journey takes 
almost twice as long. 

The big increase in traffic on 
tbe line could lead to improve- 
ments. but at present it is seen 
mostly as a local community 
service between Exeter and 
Salisbury, and as a commuting 
service from southern Hamp- 
shire into London. It could 
increase in Importance when 
the Channel tunnel rail termi- 
nal opens at Waterloo. 

There are two airports oper- 
ating in the county, at Exeter 
and Plymouth. Each has 
sought to become the region's 
premier airport, and a cohesive 
approach to the needs of sir 
passengers has suffered from 
the rivalry between them. 

Exeter, owned by the county 


council, has a turnover of over 
Elm: it runs scheduled services 
to London's (Sty airport, Bel- 
fast, the Channel Islands, 
Paris, Dinard and Toronto. 
Among its big advantages are 
an excellent weather record 
and a long runway which can 
take the biggest aircraft 

However, most of its recent 
growth has been in holiday 
charter Sights. The three big- 
gest tour operators, Thomson, 
Airtours and Owners Abroad 
all use the airport and, in addi- 
tion to Spain, Portugal and the 
Balearics, new destinations 
planned for next year include 
Cyprus and Crete. 

Plymouth, Brymon Airways' 
base, concentrates more on 
scheduled services to London 
Heathrow, Dublin, the Channel 
Islands and Paris. (Bristol air- 
port Is used as a hub for other 
on-going flights to the conti- 
nent and the rest of the UK.) 
Its big drawback is that it has 
a short runway and can only 
operate with short take-off air- 
craft. There Is much talk of 
upgrading Plymouth so that it 
can take bigger short-haul jets 
and. turning It a real regional 
airport, but this must be a long 
way off. 

A number of recent studies 
have stressed that air services 
serving the region require 
improvement if Devon is to 
compete effectively at a Euro- 
pean level Local business lead- 
ers in Plymouth point out that 
the region is unique on tbe UK 
mainland in having so few 
scheduled international ser- 
vices within acceptable driving 
distance of its main industrial 
centre. 

Fast and easy access to 
Europe by sea is available by 
the roll on-roll off (ro-ro) 
freight and passenger ferries 
from Plymouth to Koscoff in 
Brittany and Santander in 
northern Spain. Brittany Fer- 
ries operates seven-hour cross- 
ings to RoscoB daily, and 25- 
hour sailings to Santander two 
or three times a week. Over 
£7m has been spent in recent 
years on improving port facili- 
ties. 

The opening of the Channel 
tunnel next year is seen as a 
probable boost to trade rather 
than a threat. The belief is that 
not only will it be cheaper for 
regionally -based businesses to 
send goods direct to France 
and Spain, but that congestion 
on the roads leading to the tun- 
nel will increase business from 
the Midlands and the north. 



Vltronics, a US corporation making infra-red solder reflow machinery for foe electronics industry, exports throughout Europe 

Richard Evans reviews the effort to attract new investment 

Call it silicon peninsula 


WITH Devon's traditional 
industries such as defence, 
agriculture and fishing In 
decline, and tourism under 
threat from foreign competi- 
tion and unpredictable sum- 
mers, the county most create 
more jobs by attracting new 
investment, both from UK com- 
panies and from overseas. 

Great progress has been 
made In the last 10 years, espe- 
cially with an influx of service 
industry jobs to Exeter and 
high tech companies to the 
Plymouth area. More is needed 
to combat the effects of the 
recession and the run-down in 
traditional employment 

“There has been a constant 
process of companies relocat- 
ing in the county, but It has 
been getting slower,” says Mr 
Ken Martin, chief executive of 
the Devon and Cornwall Devel- 
opment Bureau, which is 
responsible for investment 
from overseas. 

“When selling Devon over- 
seas you are also selling the 
whole of the UK, and the per- 
formance of the national econ- 
omy is the backdrop against 
which you operate . . .at pres- 
ent this is causing problems 
and until it improves it is 
going to affect our business. " 

The county’s inward invest- 
ment strategy has been 
designed to aebieve a better 
balance of jobs; successes have 
resulted from an improved 
infrastructure and the attrac- 
tions of a high quality environ- 
ment and a skilled workforce. 

Relocation has taken a num- 
ber of forms; straightforward 
domestic corporate movement; 
international arrivals; expan- 
sion driven moves, and ration- 
alisation programmes. 


According to a study con- 
ducted by Knight Frank & Rut- 
ley. tbe surveyors and property 
consultants, relocation activity 
in Devon is usually traced back 
to the move made by London & 
Manchester Assurance, tbe 
insurance and financial ser- 
vices group; it transferred from 
- London to Exeter in 1976. Since 
then the company, with 1,300 
employees, has become one of 
the county's leading service 
sector employers, and is also 
active in the local property 
investment market 

Then In 1981, Toshiba, the 
Japanese electronics company, 
initiated a big investment pro- 
gramme in Plymouth, where it 
now employs over 1.000 people. 
One factory supplies the com- 
pany's entire output of colour 
television sets to the UK and 
European markets, and a sec- 
ond was opened earlier this 
year to produce air condition- 
ing unite. About half will be 
exported to Europe. 

The Toshiba experience is 
given as proof of local claims 
for having one of the most sta- 
ble and productive workforces 
in the country. Toshiba in 
Plymouth pioneered Britain’s 
first no-strike agreement and 
has been remarkably free of 
industrial unrest. 

Largely because or the exam- 
ple of Toshiba, another leading 
Japanese electronics company, 
Murata Manufacturing, 
decided to invest £50m in 
building a plant at Plymouth, 
now In production. 

Less clearcut has been the 
experience with Harris Corpo- 
ration of America, it planned 
to set up a £120m semi-conduc- 
tor manufacturing and testing 
plant in Plymouth - which 


Famed for its rolling hills, 
spectacular coastline and pic- 
turesque villages, Devon may 
seem an unlikely location for 
high technology industries. 

In contrast to its image, how- 
ever, the county, together with 
its neighbour Cornwall, has 
over 70 companies involved in 
high technology employing 
more than 11,000 people. 

The Devon and Cornwall 
Development Board (DCDB). 
which is responsible for the 
region's inward investment, 
has targeted electronics and 
precision manufacturing as 
two industries it hopes to 
attract to the region. 

Devon and Cornwall account 
for some 3.3 per cent of total 
electronics employment In the 
UK, even though It has only 2.7 
per cent of the total popula- 
tion, according to a study by 
Coopers & Lybrand Deloitte, 
commissioned by the DCDB. 

Many of those companies, 
ranging from British Aero- 
space Systems and Equipment 
to Toshiba Consumer Electron- 
ics or Japan and Harris Semi- 
conductors of tbe US, are based 
in Plymouth, Devon. 

“We are beginning to build a 
base of high-tech companies,” 


Michiyo Nakamoto follows the drive towards high-tech 

A workforce of good repute 


says Mr Ken Martin, DCDB's 
chief executive. "You build a 
reputation, like Silicon Glen." 

Devon's reputation is built 
on a number of factors, fore- 
most of which is the availabil- 
ity of a skilled, hardworking 
and loyal workforce at compet- 
itive wages. 

“Because of other high-tech 
industries there is a pool of 
labour that's used to working 
in high-tech conditions ,” says 
Mr Jeff Salter, worldwide mar- 
keting communications man- 
ager for GBC Plessey Semicon- 
ductors. which has a 
manufacturing facility in 
Plymouth. 

The Coopers & Lybrand 
study showed that over 70 per 
cent of companies interviewed 
considered labour turnover to 
be low or very low while 
absenteeism was not regarded 
as a problem. “I've worked in 
Singapore and New York and 
from those experiences 1 had 


expected higher absenteeism 
and turnover but £ am very 
happy with what I have seen 
so far in Devon,” says Mr 
Yoshitsugu Fujiwara, manag- 
ing director of Murata, the Jap- 
anese manufacturer of elec- 
tronic components which has a 
manufacturing operation in 
Plymouth. 

Furthermore, for historical 
reasons, because it was pre- 
dominantly agricultural; the 
region has been spared much 
of the labour unrest that baa 
rocked other parts of tbe UK 

From a cost perspective, the 
region's labour costs are about 
25 per cent below levels in 
other regions of the southeast. 

And where staff suitable for 
a particular task are not avail- 
able locally, the beauty of its 
natural environment helps the 
region to attract the necessary 
people to move there. 

Another important asset is 
the presence of academic insti- 


tutions. Exeter University's sci- 
ence faculty - tbe largest there 
- specialises in microprocessor 
systems, power electronics, 
and Digital Signal Processing, 
while Plymouth University, 
formerly Polytechnic Southw- 
est, is one of four centres in 
tbe UK awarding a Master of 
Engineering degree in informa- 
tion engine ering. 

But the DCDB has had to 
work hard to spread the word 
that Devon could provide the 
desired intellectual climate. 
(There is a general feeling 
abroad that the UK has only 
two universities. Cambridge 
and Oxford, says Mr Martin.) 

Increasingly, Devon faces 
intensified competition for 
inward investment by high 
technology companies because 
of recession, and the changing 
circumstances of a Europe 
marching towards a single 
market. 

The recession has undoubt- 



edly slowed the pace of invest- 
ment, admits Mr Martin. While 
roughly the same number of 
companies has been expressing 
interest in Devon, the time 
between a company expressing 
interest and doing something 
about it has grown longer. 

And for companies looking 
to supply the- wider European 
market one of the problems tbe 
region faces is the availabLlity 
of local suppliers and the time 
it takes to distribute goods to 
the rest of the UK and Europe. 

Competition for tbe Euro- 
pean market is growing and 
the speed with which a com- 
pany can bring its product to 
market is becoming a more 
critical factor in electronics 
and other high technology 
Industries. 

As a result, access to high 
quality suppliers and speedy 
distribution channels can 
make the difference between 
winning and losing. 

The Coopers & Lybrand 
study found that availability of 
local suppliers was seen as bad 
by 5 per cent of respondents, 
poor by 42 per cent and as only 
satisfactory by 30 per cent. 

The remaining 23 per cent 
thought availability was good, 


rather than excellent. Never- 
theless. 12 per cent of respon- 
dents felt that the quality of 
the services was excellent, 
with a further 60 pre cent say- 
ing it was good, and that the 
main problem was the lack of 
choice of suppliers and ser- 
vices within the region. 

Furthermore, it was felt that 
for the sourcing of supplies 
and the distribution of prod- 
ucts to other parts of the UK 
and Europe, the transport 
infrastructure could be 
improved. 

"If you need a part from 
South Wales, our competitor 
will get it in two hours while 
we will get it in five," says one 
Japanese manufacturer. 

Mr Fujiwara at Murata says 
the company has been encour- 
aging the Plymouth authorities 
to build a larger airport. 

Another area that could be 
improved is the overall level of 
education. “The general level 
of education, which is not as 
high as in J a parvis a problem 
for the whole of the UK" he 
says. 

If Devon Is to continue 
attracting a high level of 
inward investment in competi- 
tion with a growing number of 
continental European loca- 
tions, improvements to the 
infrastructure, the develop- 
ment of local suppliers and ser- 
vices and a high quality educa- 
tional system are some 
important areas it will need to 
work on. 
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would have been the biggest 
prize so Ear - but the company 
has decided to put the decision 
on hold because of the world- 
wide fall in demand. 

But there are now about 70 
high technology and many 
more precision engineering 
companies in the county - big 
names like British Aerospace 
Dynamics, Plessey, Northern 
Ttiiecom and an JCI research 
Laboratory. Such a heavy con- 
centration, attracted in part by 
the strong academic and 
research base of the universi- 
ties at Exeter and at Plymouth 
(where the polytechnic has 
been upgraded), has made 
Devon and Cornwall known as 
the silicon peninsula. 


“When selling Devon 
overseas you are selling 
the whole of the UK” 


This expansion has been mir- 
rored in the machine tool 
industry, with investments 
from Gleason’s. Barden Corpo- 
ration and IBL, supported by a 
relocation of Hepco Slide 
Systems from the London area 
to manufacture precision com- 
ponents for machine tools at 
Tiverton. 

The financial services and 
insurance sectors have grown, 
too - though not yet on the 
scale of other centres in the 
south-west nearer to London, 
such as BristoL The most nota- 
ble recent relocation has been 
that of Medical Sickness, 
which moved from London to 
Exeter a year ago.' ■ ■ 

Devon county council, 
Exeter and Plymouth city 
councils and private organisa- 
tions jointly seek to bring in 
“sunrise" companies to fill the 
vacuum caused by the decline 
in defence and other tradi- 
tional industries. Prime targets 
are more electronics and preci-^ 
sion engineering companies," 
healthcare, pharmaceuticals 
and biotechnology. 

Mr Mike Wharton, county 
industrial development officer, 
also stresses the importance 


for inward investment of 
retaining assisted area status 
for Plymouth and Bude. and 
reinstating it for Barnstaple 
and Ilfracombe. Bideford, Tor- 
bay and Totnes in the govern- 
ment review which is about to 
be concluded. 

Success would mean help in 
improving the infrastructure, 
and would make it easier to 
attract companies to areas of 
the county with high unem- 
ployment. including a superb 
new business park near Barn- 
staple. 

The development bureau, 
supported by the government, 
local authorities and private 
companies, has a budget of 
£900,000. It has staff in Boston 
and Tokyo and shares an office 
in Taiwan with five other 
English regional development 
organisations which, individu- 
ally, did not have clout similar 
to heavily financed Scottish 
and Welsh agencies. 

A small advantage high- 
lighted by Mr Martin is that 
Devon is a net importer of 
goods, which means that there 
are opportunities for “back- 
loading.” or transporting other 
goods on a return journey. 
This can give a distinct cost 
advantage. 

More relevant, though, in 
attracting investment is the 
quality and flexibility of the 
workforce, good education ser- 
vices. relatively low develop- 
ment land and wages costs, 
and intangible factors such as 
the welcome given to outsiders 
moving in, the quality oF life, 
and the willingness of staff to 
live in the county. 

Devon has been relatively 
successful in attracting compa- 
nies from within the UK and 
from the US and Japan, but 
there has been a dearth of new- 
comers from Europe. Most of 
the European companies are 
there as a result of acquisitions 
or mergers, rather than invest- 
ment in greenfield sites. The 
development bureau is aware 
of the problem and is trying to 
meet it - but finds competi- 
tion increasingly fierce during 
the recession. 


UNIVERSITY OF PLYMOUTH 
- A few facts and figures 


The University of Plymouth, with its 
15,000 students, 2,000 employees and an 
annual turnover of £60 million, is amongst 
the largest of British Universities. It is also 
one of the largest businesses in the 
South West peninsula. 

For information on undergraduate and 
postgraduate programmes and services to 
business and industry, please contact: 


L/niversicy of Plymouth 

Drake Circus 

Plymouth 

PL4 8AA 

Tel: 0752 600600 
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Business Management 
and Taxation Advice 


Please contact a partner at : 


EXETER (0392) 76226 

PLYMOUTH (0752) 669982 

NEWTON ABBOT (0626)332155 
TORQUAY (0803)214391 

TAVISTOCK (0822)613355 


FRANCIS 



CLARK 


The West Country Chartered Accountants 


Working forxi better 
environment by design. 
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DavId White examines the core of the county's defence economy 

Dockyards in waiting 


JUST LOOK at .ttie. pubs of 
Plymouth: the. Navy, the Mari- 
time Inn,- the General Moore, 
the Lord High Admiral, the 
Admiral McBride, the United • 
Services Dm, -'The place is rid- 
dled with military tradition. At 
the city, council. Labour- led 
these days, - the committee 
rooms hear names like Ark 
Royal mid Temeraire. 

This is -one of the- areas of 
Britain most dependent on the 
armed forces and activities- 
supporting them. But it. is how 
fighting against the threat of 
losing much of its military rote . 

- decisions that could make 
its 300-yeor-old dockyard unvi- 
abte and severely reduce its 
naval presence. 

The refit yard, owned by the 
government but run by a pri- 
vate-sector consortium, Devon - 
port Management Ltd (DML), 
sprawls over 300 acres, across 
the river from Cornwall. The 
site, with its three miles of 
deep-water berths, is dotted 
with historic buildings, some 
refurbished, some standing . 
empty. . With the naval base - 
the two are -located virtually 
on top of each other - it is the 
biggest complex of its kind in 
Europe. 

This is the core of Devon's 
defence economy. The Plym- 


outh area accounts for some 
23,000 Ministry of Defence sala- 
ries. This figure includes 5.000 
dockyard employees, 3.500 
civi lia n s and 1,500 navy per- 
sonnel at the base, some 3,000 
Royal Marines, a commando 
regiment of Royal Artillery and 
about 7,000 sailors serving on 
Plymouth-based ships. Plym- 
outh- is the home port for, 
among other vessels, most of 
the navy's frigates and its larg- 
est squadron of nuclear-pow- 
ered submarines. 

- A government decision 
on where to concentrate 
nuclear submarine work 

is expected very soon 

Various other defence facili- 
ties are scattered around 
Devon, including the Royal 
Naval College at Dartmouth, 
the RAF’s Hawk training 
squadron at Chivenor in the 
north, and the Exeter head- 
quarters of the locally-re- 
cruited Devon and Dorset Regi- 
ment, known to some as the 
Armoured Farmers. 

So far these have not been 
bitten by cutbacks under the 
government's Options for 
Change defence review, but 
others have. RAF Mount Bat- 


ten, a one-time flying-boat base 
on a promontory on the edge of 
Plymouth Sound, is scheduled 
to shut down by the end of the 
year, with its combat survival 
school moving to St Mawgan In 
Cornwall. Closure of naval 
weapons facilities at Erne- 
settle. just up the River Tamar 
from the Devonport dockyard, 
will affect about half the 760 
employees there. 

The dockyard itself employs 
less than a quarter of the work- 
force it had at the end of the 
second world war. In 1985 it 
still employed more than 
13.000. 

Since then, 8,000 jobs have 
gone. After it was transferred 
to private sector-management 
in 1987, its workload fell Castor 
than anticipated. Worse than 
that: reductions announced in 
1990 in the navy's submarine 
fleet threatened its very liveli- 
hood. DML concluded there 
would no longer be a need for 
two UK facilities for refitting 
and refuelling nuclear-powered 
submarines, the backbone of 
the business both at Devonport 
and at Rosyth in Scotland. Ros- 
yth, responsible for the work 
on all Britain's Polaris nuclear- 
missile submarines and about 
half the remaining nuclear- 
powered fleet, already had a 


project in hand for docks big 
enough to take the new Tri- 
dent boats. 

The “great nuclear race" was 
launched In May 1991. when 
DML sent an unsolicited pro- 
posal to the MoD and the Trea- 
sury. Its plan is a £200m devel- 
opment over 10 years, aimed at 
undercutting the cost to the 
government of going ahead 
with Rosyth. The plan uses 
mostly existing facilities. In 
addition to the two docks of 
Devonport's present submarine 
complex, DML plans to adapt 
for the purpose three huge dry 
docks which were designed 
before the first world war to 
accommodate battleships. 

A government decision on 
where to concentrate nuclear 
submarine work is expected by 
the end of the year, to be fol- 
lowed by moves towards fur- 
ther privatisation. In August 
the MoD invited companies to 
register interest in purchasing 
one or both dockyards. 

DML has succeeded in diver- 
sifying into a range of activi- 
ties, from all-terrain vehicles to 
fire-protection panels. The 10 
identical ocean-going yachts 
taking part in the British Steel 
round-the-world race are 
Devonport-builL 

The amount of work won by 





The nuclear submarine Trafalgar, moving into dock 


competition - as distinct from 
being allocated by the MoD - 
has risen to 22 per cent. A 
navy frigate in a covered dock 
stands side by side with the 
Sultan of Oman's royal yacht 
But there is no escaping the 
overriding importance of the 
nuclear business. A submarine 


like Trafalgar - the first of the 
navy's most recent class of 
‘•hunter-killer” boats, now in 
dry-dock at Devonport - repre- 
sents up to £150m worth of 
work over 2*4 years. 

DML executives have studied 
the alternatives if the decision 
goes against Devonport, but 


have come up with a bleak pic- 
ture. Mr Mike Leece, DML's 
managing director, says it 
might be possible to keep two 
naval dockyards. “But one 
would be much reduced in size 
from now,” he says. Devonport 
needs the submarine activity 
to optimise its facilities and 


remain competitive. It has. 
says DML, less chance than the 
smaller Rosyth facility of sur- 
viving on surface-ship work 
alone. 

A recent study by Dr Paul 
Bishop of Plymouth University 
(the former Polytechnic South 
West) estimated that closing 
the dockyard and running 
down the base could cost 22,600 
jobs, including many of the 
region's higher-paid industrial 
posts. The complex, he found, 
generated £5 21m a year into 
the local economy of Devon 
and Cornwall, some 5 per cent 
of total income and 30 per cent 
of the Plymouth area’s. Almost 
30,000 jobs were supported by 
it, directly or indirectly, with 
600 local companies receiving 
orders from the dockyard. 

It is little wonder, then, that 
Plymouth City Council, even 
with a Labour majority, should 
have cast aside any qualms 
about nuclear activities and 
thrown its weight firmly 
behind DML's case. Mr John 
Ingham, council leader, says 
the area's skill-base has 
already been badly affected by 
job losses at Devonport. 

“We've had no favours from 
the MoD at aU.” he complains. 

He cannot envisage “the 
worst doomsday scenario " - 
complete closure not only of 
the dockyard but also the base. 
“We wouldn't be able to stand 
the scale of that without some 
profound government 
help . . .The support we would 
need from central government 
would be quite astronomical." 


Richard Evans investigates Plymouth’s efforts to revitalise itself 

ace dividend brings problems 




PLYMOUTH, a big industrial 
centre that would probably feel 
more at home in the Midlands 
or the industrial north. Is an 
odd city to be in Devon. 

It has managed in the past to 
combine the demands of an 
important regional and indus- 
trial centre with one of the 
most enviable environments in 
Europe. The balance between 
the two faces of Plymouth has 
not always been easy to main- 
tain. but it is becoming 
increasingly vital to do so. 

It offers a curious mix of 
engineering and high-tech 
industries - along with a 
flourishing tourist trade based 
on its spectacular- history as 
the port from, which the Pil- 
grim Fathers sailed, to colonise 
the New World, and Sr Fran- 
cis Drake set out to defeat the 
Armada after completing his 
leisurely game of bowls. 

Plymouth desperately needs 
new jobs for its growing num- 
bers of unemployed. It needs 
also to attract trade, through 
continued growth of tourism. 

The city, which regards itself 
as the regional capital of the 
south-west, has been hit eco- 
nomically by a double blow. 
The recession has had as much 
impact as in other parts of the 
country-, there have been clo- 
sures and redundancies and a 
slow-down In inward invest- 
ment. But in addition, Plym- 
outh has been hit severely by 
the rundown in defence indus- 


tries - the impact of the peace 
dividend. Plymouth's economy 
is still highly dependent on the 
naval dockyard at Devonport. 
the largest in Europe. Jobs in 
the dockyard have spiralled 
down from 13.000 to 5.000 in 
the last six years. It seems 
likely that they will fall fur- 
ther. 

Unemployment, approaching 
14 per cent, puts Plymouth into 
the top 20 economic blackspots 
in the country, and it has the 
fastest growing jobless rate of 

The City Challenge bid 
drew together council, 
private sector business 
and voluntary bodies 

any big UK city. However, 
there Is now another black 
cloud hanging over the city: 
the indication is that vital 
nuclear submarine refit work 
is likely to be concentrated on 
a single site in future. Essen- 
tially this means that a choice 
will be made by the govern- 
ment in the next few weeks 
between Devonport and Rosyth 
in Scotland, the only other 
royal dock. 

Earlier this year the city 
council, local business leaders 
and DML (a private sector con- 
sortium put together by BrCC, 
Weir Group and Brown & Root, 
which has run Urn dockyard 
since 1987) launched a cam- 
paign to lobby the government 


on behalf of Plymouth. 

It warned that failure to 
secure the nuclear work for 
Devonport would result in the 
dockyard’s eventual clo- 
sure. This would mean a 
knock-on effect on the 15,000 
defence related jobs through- 
out the area, which amount to 
3 per cent of the total work- 
force. In addition, up to £lbn 
would be extracted from the 
local economy. 

DML has been trying to 
diversify by taking on work for 
British Rail and, among other 
projects, by refitting luxury 
yachts, but compared with 
refitting nuclear submarines at 
up to £100m a time, alternative 
work is small beer. 

The loss- of the refit contract 
would be a body blow - partic- 
ularly alter the disappointment 
of failing to win the govern- 
ment’s City Challenge competi- 
tion earlier this year, when a 
series of ambitious projects to 
rejuvenate run-down water- 
front areas were proposed. 

However, there is evidence 
that the launching of the City 
Challenge bid did a lot to draw 
the Labour-led city council, pri- 
vate sector businessmen and 
voluntary bodies together and 
the intention is to build on this 
new partnership. 

As a consolation prize, the 
government is to establish an 
Urban Development Corpora- 
tion with a budget of £45m 
over five years to develop the 


Royal William Yard on Plym- 
outh's waterfront, which is 
being handed over to the city 
by the Ministry of Defence as 
surplus to requirements. 

This new initiative is likely 
to be the catalyst for the rede- 
velopment of large sections of 
the waterfront as part of a 
broadening of the local econ- 
omy. It is particularly wel- 
come. as the city has run out 
of development land, but there 
are problems. 

The magnificent dock build- 
ings, built in 1825 to supply the 
fleet, are Grade I listed. Recent 
decades have brought neglect: 
their refurbishment will take a 
big slice of the available funds. 

Plans are being co-ordinated 
by the Groundwork Trust with 
the help of the city council and 
local businessmen. But access 
is difficult through the narrow 
streets, and it Is unclear what 
will be the most effective use 
for the site. 

Some progress has been 
made in diversifying the econ- 
omy. Among the most success- 
ful locally-based companies are 
Wrigley, the chewing gum 
manufacturer, which has 
defied the recession with suc- 
cessive production records; 
Toshiba, the television manu- 
facturer, and Murata, the Japa- 
neseowned high-tech producer 
of ceramic capacitors. 

The city is also trying to 
attract more service industry 
jobs - an area where It has 


been overshadowed by Exeter. 
It has built a £3 0m complex 
containing a concert halL skat- 
ing rink, “tropical” swimming 
pool and conference facilities. 

The dual purpose of the 
Pavilions complex, the biggest 
capital project ever undertaken 
by the city council is to bring 
in more business by promoting 
Plymouth as a regional confer- 
ence and exhibitions centre. 
and to add to the city's all-year 
leisure facilities for tourists as 
well as residents. 

Much hangs on the immi- 
nent submarine refit decision, 
but the city is taking steps to 
minimise the impact of further 
losses in defence-linked indus- 
tries. and to ensure that alter- 
native employment is found. 
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The frigate shop at tho Devonport Royal dockyard, Plymouth 





MURATA ♦ AVX ♦ HOECHST ♦ HOWMET ALLOYS 
NORTHERN TELECOM ♦ EPWIN PLC ♦ FLORIS 
COSMETICS ♦ WRIGLEYS CHEWING GUM ♦ LONDON 
AND MANCHESTER ASSURANCE ♦ MEDICAL 
SICKNESS SOCIETY ♦ ICI ♦ MARINA DEVELOPMENTS 
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TO FIND OUT WHY CONTACT: 

Mike Wharton on 0392 383205 
Fax 0392 382600 

or visit us today at the Invest in Devon exhibition, 
Glaziers Hall, Montague Close near London Bridge 


SHAPING 

CHANGE 

IN THE SOUTH WEST 

At English Estates we pride ourselves in keeping close to the ever changing needs of the business 
community in the South West. Our traditional role as a developer of factories and workshops has 
been extended to include business paries. Carefully chosen for their good communications and 
access to major conurbations, these mixed developments of high quality premises and serviced 
sites are all within fully landscaped environments. The following schemes are prime examples: 



A superb new development of high specification business units in an 
attractive bxkaped selling a: Okehampton Business Pari, Ovon. 


Oemfbcd, Plymouth's first Business Park, ctfws a low density pavilion 
style office development set in a landscaped environment. 
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Bid: bn! industrial Psl: often a new Z0 acre estate on the outskirts of Detached factory units with integral offices, prominently situated at 
Falmouth, within easy teach of the A39 and A3d the entrance to CouLbnJ Irvlustrial Estate, IkxJinin, G.imwalL 



ENGLISH ESTATES 

TRURO OFFICE; Castle House, Pydar Street, Tnno, Cornwall TR1 2UJ. Tel: (0872) 40505. 
FLYMOUTH OFFICE: 5 Demfotd Park, Derriford, Plymouth PL6 5QZ. Tel; (0752) 795598. 
Al» at 14 offices throughout England. 
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DEVON 4 

Andrew Adonis fi nds that higher educa tion has come of age 
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The aim is to come top 
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Torquay harbour: a small section of the diversity on offer to visitors to the county 


Angela Wigglesworth joins the tourist beat 


Pleasure in diversity 


HIGHER education in Devon 
has finally come of age. 

Forty years ago, the county 
could boast only an Exeter* 
based outpost of the University 
of London, not allowed to 
award degrees in its own right 
untQ 1956. A decade later came 
a polytechnic at Plymouth. 
This summer, Polytechnic 
South-West was transformed 
into the University of Plym- 
outh under the government’s 
policy of ending the formal seg- 
mentation of higher education. 

“We were top of the poly 
league; now we are aiming for 
the top of the university 
league." says Mr John Bull, 
vice-chancellor of the new uni - 


WHAT brings 3.5m visitors to 
Devon each year? 

The answer lies in the diver- 
sity of what the county has to 
offer wide surfing and sandy 
beaches, pretty villages, the 
resorts of Torquay, Brixhara 
and Paignton and attractive 
old towns of Totnes, Dart- 
mouth and Salcombe. For 
excellent wet weather facilities 
you have Plymouth and 
Exeter. There are the wild, 
open spaces of Dartmoor and 
Exmoor, the coastal paths on 
the South West Way Peninsula 
Walk and any number of sport- 
ing facilities. Publicity bro- 
chures list 300 tourist attrac- 
tions, and accommodation 
ranges from low cost to luxury. 

But although the number of 
visitors has fallen this year - 
and those who came have 
spent less - Devon is awash 
with new schemes to care for 
the countryside and prevent 
tourists from destroying places 
they come to enjoy. 

The Devon Action for Tour- 
ism and the Environment 
(DATE) is an initiative from 
the county council; the Dart- 
moor Area Tourist Initiative 
(DATD is a public and private 
sector partnership providing 
village, town and farm inter- 
pretations. guided walks, 
grant-aided conservation work, 
public transport initiatives, 
and a Green Business Guide 
for tourism businesses to adopt 
a go-green policy. 

On Exraoor. the National 
Park authorities are coordinat- 
ing public transport to make it 
easier for visitors to use. 
National Trust is using car 
parks as tools to keep people 
away from "honeypots”; the 
Devon and Cornwall Rail proj- 
ect seeks to make local trans- 
port services (the Tamar Val- 
ley line and the Tarka Line) 
more viable for visitors; the 
Tarka Trail, now being devel- 
oped, will be a long-distance 
walking and cycling route 
along a disused railway track 
linking Exmoor and Dartmoor. 

"Celebrate the Countryside," 
to be launched on November 9, 
seeks to encourage people to 
speak of the West Country as a 
rural rather than seaside resort 
destination. “While this is a 
marketing campaign,” says 
Janet Reynolds, the county 
council's tourism development 
officer, “it will enable us to 
find out what people want, and 
we hope ultimately to have a 
system into which private sec- 
tor operators put money to 








The Seaton Tramway runs alongside the river Axe to Colyon 


fund local projects.” 

This summer. South Devon's 
green efforts (which include, in 
Torbay, using energy-saving 12 
volts instead of 250 Cor its illu- 
minations) were rewarded 
when the area was chosen to 
be a national pilot for an 
English Tourist Board project 
to promote environmentally 
friendly tourism. The country’s 
first-ever Green Tourism offi- 
cer will be appointed soon. 

“I think this is the missing 
link,” says Sue Beswick, mar- 
keting and tourist officer for 
South Hams, one of the areas 
in the scheme. “The advantage 
of having a specific officer is 
that he or she will be able to 
get and talk to the industry. 
It's all very well telling hote- 
liers they should use enviro- 
men tally friendly products, but 
what are they going to cost 
and where do they get them?" 

Up in North Devon, many 
involved in the tourism indus- 
try feel the area does not have 
a high enough profile, and that 
local councils should spend 
more on marketing it Mr Gor- 
don Moore, who manages the 
CloveDy Visitors Centre and is 
chairman of the Devon Asso- 
ciation of Tourist Attractions 
says that although tourism is 
the biggest industry in North j 
Devon, the two councils cover- 
ing the area (North Devon and 
Torridge) only spend about 
£120,000 in total on promoting 
it and the figures should be 
doubled. 

At The Milky Way, near 
Clovelly, where the Stanbury 
family turned their dairy f am 
into a successful tourist attrac- 
tion when ruin stared them in 
the free after the introduction 
of milk quotas in 1984, Mr Tre- 
vor Stanbury feels that, as 


most Torridge councillors do 
not work in tourism, they can- 
not see the benefits. 

There are problems, too, 
with planners. Nick Harvey, 
the North Devon MP, believes 
they are over-protective and 
not sufficiently flexible. The 
North Devon link road, winch 
opened three years ago, cut 
into the wilderness to replace 
the old road with its pubs and 
hotels. 

No one uses this one now, 
but the local authority is refus- 
ing permission for hoteliers 
and publicans to put up direc- 
tional signs on the new road to 
tell visitors what facilities are 
available nearby which would 
make their stay in Devon more 
enjoyable. “Some of the villag- 
ers are pleased to be passed 
by," Nick Harvey admits. 

The holiday resort in Devon 
which probably has the most 
problems is Ilfracombe. Unem- 
ployment is 22 per cent (its 
largest Increase was over the 
last year - top of the national 
league). 


A few hotels are feeling the 
recession so much that they 
are advertising to people on 
social security in Liverpool 
with the message; why be out 
of work in Liverpool when you 
can be out of work in Devon? 
(People have already 
responded - and come, caus- 
ing intense controversy in the 
town.) 

The chief executive. Bob 
Hall, admits Ilfracombe needs 
to be served by a better road 
system - but as this would 
cost £32m and the council has 
£8m a year to spend, it is not 
likely to get it 

The town's decaying Victo- 
rian theatre will have to close 
in two years time unless it is 
rescued by a private developer, 
because there is uo public 
money to restore it Mr Nigel 
Smith, the tourism officer, 
admits the town needs millio ns 
spent on it to make any real 
difference 

But he is optimistic about 
the county's future. "Britain- 
hasn’t got a good reputation 
for value for money in the 
tourism field," he says, "but 1 
think Devon’s hotels, particu- 
larly, do offer very good rates. 

A Devon success story? 30 
years ago Percy Brend, a 
butcher who supplied meat to 
the local luxury hotel at Staun- 
ton Sands, dreamed of buying 
it He did buy it - and now his 
three sons run it, together with 
nine other hotels in the West 
Country. Percy's widow, Flor- 
ence, now in her 80s, still has a 
hand in the hotels' interior 
decoration. 

This year the family bought 
another three star hotel in 
Barnstaple, and has built a lux- 
ury out-door pool at Staunton 
Sands overlooking the resort’s 
three mile long sandy beach. 


veTsity. 

But he stresses that he has 
“zero intention’' of abandoning 
the old polytechnic mission of 
promoting vocationally-ori- 
ented study and part-time and 
mature student courses. "We 
remain committed to ensuring 
that teaching and research are 
directed to the needs of com- 
munities we serve.” 

A few figures graphically, 
spell out those needs. About a 
fifth of the university’s 15,000 
students are aged 25 or aver, 
nearly half (excluding those on 
short courses) come from the 
south-west; almost half are 
women; agriculture, food, land 
use, business, education, sci- 
ence and technology account 
for almost all its courses; and 
around a third of its students 
study for the Higher National 
Diploma (HND), the top branch 
of the vocational tree. 

For Plymouth University, 
widening access is not simply a 
matter of encouraging a 
broader range of applications: 
it means moving out - physi- 
cally - into the local commu- 
nity. A series of mergers in the 
late-l980s brought it a college 
of education in Exmouth, the 
Art and Design College of 
Exeter, and the Seale-Hayne 
Agricultural College at Newton 
Abbot. That gives it tour cam- 
puses in all, to which should 
be added a dozen or more insti- 
tutions - mostly further edu- 
cation colleges - in Devon and 
the surrounding counties with 
which It has partnership or 
franchise arrangements. 

The university’s growth has 
been extraordinarily rapid: it 
has almost doubled its student 
numbers since gaining inde- 
pendence from Devon County 
Council in 1989. With an 
income target of £60m this 
year, it has taken on a £l2m 
capital spending programme 
financed entirely from its own 
resources and borrowing. 
“Independence has been a 



The Computing Service at Plymouth University is a sophisticated resource for everyone 


remarkable stimulus to growth 
- particularly the funding 
council’s encouragement to us 
to take students funded by fees 
only,” says Mr Bull. 

The former polytechnics 
emphasise teaching, not 
research. Plymouth University, 
though, exploits its science 
focus through a research and 
consultancy subsidiary called 
PEP Ltd. “Most of our £lm 
turnover comes from close- to- 
market or government-funded 
projects," says Mr Peter Web- 
ber, its principal consultant. 
Current projects include the 


una shamedly a national uni- 
versity - less than 10 per cent 
of its students come from 
Devon - and competition for 
places is strong. Its expansion 
has been glacial by Plymouth 
standards; full-time student 
numbers are at 7,000 rising by 
about 150 a year, with the 
number of academic staff up 
100 on a decade ago. Education 
is its biggest department, 
under the direction of the ebul- 
lient Professor Ted Wragg. 

The university has just fin- 
ished a multi-million pound 
project to provide accommoda- 


Plymouth University, formerly Polytechnic 
South-West, aims for an income target of £60m 
this year, and exploits its science focus through 
a research and consultancy subsidiary called 
PEP Ltd, whose £1m turnover Includes the design 
of software tools for flexible manufacturing 


design of software tools for 
flexible manufacturing, for 
which partners include Du 
Pont, a Belgian subsidiary of 
the US company; Jaguar, the 
British motor company, and 
Harland Simon (formerly John 
Brown Automation). 

Exeter University, too, 
emphasises its business and 
industrial links. Exeter Enter- 
prises Limited, its consultancy 
arm, recently won a £100,000 
Department of Trade grant to 
help it expand over the next 
three years, which it intends to 
use to open offices in Plymouth 
and to create a trading arm for 
its Biotechnology Research 
Group. 

Exeter University is 


tion for an extra 600 students. 
It is determined not to expand 
faster than its capacity to pro- 
vide residential accommoda- 
tion for almost all its intake. 

Dr David Harrison, Exeter’s 
vice-chancellor, is keen to 
deepen the university’s 
regional roots, but not at the 
expense of Sts national stature. 
“We are concerned to recruit 
effectively north of the Trent, 
something we have not been 
particularly good at hitherto.” 
he says. Unsurprisingly,, he is 
not enthusiastic about two 
year degrees or a re-structured 
academic year, and wants to 
keep small seminar groups of 
less than 10 as the norm for 
undergraduate teaching. “Stu- 


North Devon is working hard to promote itself, writes Angela Wigglesworth 


dents, you know, are even 
more conservative on these 
kind of issues than we are,” he 
adds with a smile. 

Endowed with an impressive 
central site and 240 acres, 
Exeter university combines the 
virtues of the campus and the 
city-centre university. First 
year students mostly live in 
hails of residence, with self-ca- 
tering accommodation avail- 
able for most students in sub- 
sequent years. 

The university has a strong 
research focus. Dr Harrison 
has been resolute in concen- 
trating its “loose" research 
funding on departments highly 
rated by the Universities Fund- 
ing Council, and he sees next 
February - when new 
tesearch-quaiity ratings and a 
revised funding formula for 
teaching take effect - as “a 
crunch date for us." “It may be 
that a few departments will be 
in for a shock," he says. Since 
departments are also cost cen- 
tres, the lower-rated could be 
obliged to pack in more stu- 
dents to maintain their 
income. 

Besides its main campus in 
Devon, Exeter University has 
an Institute of Cornish Studies 
in Camborne, Cornwall, carry- 
ing out research on Cornwall's 
economy and society as well as 
its cultural heritage. The uni- 
versity is also taking over the 
Camborne School of Mines, 
which will become part of its 
school of engineering. 

Exeter also boasts the first 
professorship of Complemen- 
tary Medicine in Europe. 
Established this summer with 
a £l.5m donation from the 
Maurice Laing Foundation, the 
chair will strengthen its pio- 
neering Centre for Complemen- 
tary Health Studies. 


Less cream, more jobs 
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Omitec Thin Films is an enabling technology and 
development organisation providing advanced thin film 
products and solutions for the optical, electro optical, laser, 
fibre optic and electronic industries. 

For additional information please contact Robin Elsworth 

OMITEC THIN FILMS LIMITED 
Wilis Road, Totnes, Devon, TQ9 5XR, England 
Tel; +44 803 864338 - Fax: +44 803 8671 87 


THERE IS more to North 
Devon than cows. Clovelly (the 
area's most photographed pic- 
ture postcard village) and 
cream teas. 

This Is the cri de coeur com- 
ing from local councils, pulling 
out all the stops to encourage 
new industry to come to the 
region. The growth in unem- 
ployment in North Devon, 
according to its Member of Par- 
liament, Nick Harvey, is the 
highest of any “travel to work 
area" in the country. 

In fact, no big industrial 
companies have started up 
here since 1984. when the 
region lost its assisted area sta- 
tus. A reversal of this decision, 
which local organisations now 
urgently seek, would unlock 
the door to government help 
for new and existing compa- 
nies, offer a carrot for others to 
come to the area, and give an 
entree to European funds for 


improving infrastructure. 

Geographically, north Devon 
(which is covered by two dis- 
trict councils, North Devon 
and Torridge) stretches from 
Bude on the Cornish border In 
the west, to Lynton in the 
north and Okehampton in the 
south. 


identifying unemployment 
black spots and the action 
needed to improve them. It will 
also provide an umbrella for all 
the organisations at present 
involved in requesting assisted 
area status. If people contem- 
plate coming to Devon, Mr 
Dancer says, they will now 


It is a small-business communityfind that the local community 


“One of our problems, when it 
comes to attracting manufac- 
turing industry, is that we're 
seen by too many people as the 
place where people come for a 
holiday, and we’re not known 
for what else we have to offer," 
says Mr Eric Dancer, managing 
director of Darlington Crystal 
one of the larger employers. 

He believes, too, that the 
area is insufficiently competi- 
tive with other counties in 
what it has to offer, and he is 
forming a West Country devel- 
opment agency to attract new 
money in a coordinated way, 


district council and industrial 


“We have to get the 
message through that 
north Devon is not as 
remote as people think* 


There is Life 
beyond the M4 


Devon is distinctively different from the rest of 
Britain. So Devon's decision makers have to balance 
a natural inclination to ‘stay local* with the commercial 
reality that a wider range of professional and cost 
effective services are available from larger national or 
international firms. 
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PROGRAMME 


Take insurance. 


The analysis, management and reduction of risk is 
fundamental for proper corporate governance and 
effective business operations, but such skills are 
rarely to be found in local high street brokers. 


Except at Bowring. 


General 
International 
Banking 
Law 
Finance 
Public Sector 


We are national and international insurance 
brokers, part of Marsh & McLennan, the world’s 
largest insurance broking firm. But we are also 
conveniently based in the local high street. 


Leadership Diploma 


From our Exeter office in Southernhay - a stone's 
throw from where Benjamin Bowring started in 
business in 1 803 - we provide insurance services to 
industry, commerce, the professions and the 
public sector, both in Devon and beyond. 


FULL DETAILS 
I aim.- Whitmire, Thomled, 
New North Road. Kwtcr, EX4 4fZ 


Bowring Marsh & McLennan Ltd 
23 Souchemluv East Exeter EX1 1QL 
Telephone 0392 219859 
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associations will work over- 
time to make them welcome. 

Mr -Bob Hall, North Devon 
District’s chief executive, Is 
committed to industrial devel- 
opment He has just appointed 
Mr Peter Lyons as the council's 
first economic development 
officer, “A year ago," Mr Hall 
says, “we saw a local pharma- 
ceutical manufa cturer - then 
American-owned, and employ- 
ing 460 people - announce it 
was closing down. With a 15 
per cent increase in long term 
unemployment in the area, and 
several other companies shed- 
ding jobs, this was a spur for 
us to get involved in economic 
development We now have 30 
to 40 acres of industrial estates 
lined up and ready to go.”(In 
fret the company was saved by 
a management buy-out) 

Peter Lyons comes from a 
background of industry, not 
local government. “I didn't 
want anyone from local 
authority," says Bob HalL "I 
wanted someone who had held 
senior positions in business 
and manufacturing. What we 
have to do now is get the mes- 
sage through that north Devon 
Is not as remote as some peo- 
ple think, that we're actually 
keen on seeing development 
and growth. With a budget of 
£50,000 it would be unrealistic 
to say we're going to make a 
huge impact, hut we are com- 
mitted to it and people should 
come and see what we have to 
offer." 

What does the area have to 
offer prospective companies? A 
skilled and willing work force 
with a history of good indus- 
trial relations; available sites; 


low costs; a college providing 
training opportunities for local 
employers and small business 
start-ups; a pleasant environ- 
ment, and improved road 
transport brought about three 
years ago with the opening of a 
new link road from the M5 to 
Bideford - although it is still 
necessary to improve the coun- 
ty's northlsouth road links. 

A project further to the 
south is Torrtdge's twinning 
with North Finistere in France. 
This is aimed, says Richard 
Brasington. the chief execu- 
tive, at hard-headed commer- 
cial development, with both 
sides learning from each oth- 
er’s expertise in the industry 
and tourism fields. A shop in 
Finestere is already selling 
Devon products, seminars will 
be held this month and next in 
both countries - and Torridge 
has run a course of French les- 
sons for those taking part. 

Links are being formed, too, 
with Rugen in North Germany, 
an Objective 1 Area in Euro- 
pean regional development pol- 
icies. “Such a tripartite link," 
Mr Brasington says, “will 
potentially give us greater 
access to European funding for 
infrastructure development 
here." 

He accepts the paradox that 
the area might be spoilt by 
bringing in industrial develop- 
ment, “But we’re a hundred 
light years away from that. We 
could comfortably establish six 
large new Industries on indus- 
trial estates in and around our 
district without making any 
impact on the environment, 
and as sites are already allo- 
cated, it wouldn't be a question 
of encroaching on the country- 
side." 

Mr David Pinney, the district 
planning officer, says the coun- 
cil will help if troubleshooting 
is needed with the water and 
highway authorities, and will 
act for companies as much as 
it can. “It’s all about positive 
planning and making things 
happen. If we can't get the eco- 
nomic side right, we can pick 
up and go home," 

A company that has got it 
right and employs a large num- 
ber of local people is Appledore 
Shipbuilders, acquired in 1972 
by Langham Industries whose 
managing director at Apple- i 


dore, Mr JUn Wilson, has 
raised a £12m turnover in 1972 
to £28m last year. But it has 
lost big orders because of diffi- 
culty in financing guarantees 
mid. lack of government sup- 
port It really gets to me that 
this government doesn't take a 
more patriotic stance to help 
its citizens.” Mr Wilson says. 

Whatever the government is 
not doing, north Devon is cer- 
tainly committed to encourag- 
ing manufacturing industry 
Into its area. Peter Lyons 
would like it to have a single 
common identity to cover both 
tourism and Industrial develop- 
ment promotion. “We must 
think up something direct and 
meaningful and produce better 
publicity material for targeting 
overseas companies," says Mr 
Lyons. "We have to go out 
there with something to say." 
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SOUTH DEVON 


Considering Expanding 
or Relocating your Business? 


TetgnDrWge, working with the County Council aid other 
activity encourages amnfoyment Inittaavoa end Investment 
Offering experience, local knowfodge and acMce of svaSabte business 


developments. 


REMEMBER, YOUR FIRST MOVE 
IS TO CONTACT US: 

The Industrial Liaison Unit 
(0626) 61101 extn. 2110 


DUDLEY 

COLES 


For a complete construction service throughout Devon and 


Cornwall contact the experts. Dudley Coles have over 50 years 
experience in the locality and can provide not only construction 
services but specialist facilities including Design Build- 
onopritling; Joinery & Electrical installations. 


If your plans include the West Country call us « - 
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Dudley Coles Limited 

Mitchell Itm 
TRURO TRl I ED 
Tel: (0872)74373 
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he company car still reigns 
supreme as the most com- 
gfoh.perkUj British Indus* 
tiy.-According to the larg- 
est-ever survey : of -employee 
benefits; published this week by the 
Confederation of British Industry, 
9b per-cent of companies offer cars 
to at tact some staff. . 

However,, several factors are now 
coEOhining which could threaten the 
company car's supremacy. Reces- 
sion has' deepawd, unemployment 
is climbing arnL far- the first time.- 
erapioyers are having, to. pay 
National Insurance contributions 
on an employee's private use of the. 
company cm? \ ■'" V 

Now there Is also the prospect of 
the _ personal taxation burden on 
some car users increasing sharply. 
More than 200,000 UK executives 
driving high-gp eeffient i on 'company " 
cars face steep increases in their 
income tax hills under proposals 
from the Inland Revenue, likely to 
take effect next April 
- For a small minority, the. rise 
could be up to 40 per cent is the tax 
payable -on ' the private benefit of 
their cars r although the Revenue 
claims that lJ2m out of a total of 
1.9m company car drivers would 
benefit from the revised structure. 

A growing number of companies, 
particularly in the financial sector, 
have begun offering a cash alterna- 
tive to employees' cars. Others have 
“bought out" their employee' cars 
and will no longer offer them to 
new recruits. 

A few of the hardest pressed have 
even begun thinking, the unthink- 
able - simply withdrawing cars, 
with only partial or even no com- 
pensation. • 

Debate about whether the com- 
pany car - introduced in the mid- 
1970s as. a “perk” to get round pay 
freezes - is still worth, having has 
been rumbling increasingly loudly 
since the late 1980s, as successive 
Budgets have Imposed sharply 
higher taxation on the company 


Perks: a new series begins with John Griffiths assessing the number one benefit’s real value 

What price a company car? 


Range of cash alternatives offered by companies in lieu of a car (£ per annum) 


SBtfWf 

W^MCanmStmy 

Motel 



Jaguar 

XJ84.2 


BMW 
530 1 


BMW 

3251 


Font Granada 
2.8 1 Gtlla 


Ford 6ranada 
-2.0 1 Ghfa X Auto 


Ford Sappbks 
2.0 1 Ghla Auto 


Vaaxbafl Cavalier 
1.8 GLi Aato 


Ford Sierra 
1.8 LX 


Ford Escort 
1.6 IX 


Ford Escort 
1.3 L 


Purchase price 

30,000 

25,000 

22,000 

20,000 

18.000 

' 16,000 

14,000 

12,000 

10,000 

8,000 

lower quartile 

5,200 

5,375 

5,290 

4,300 

' 3,920 

4,328 

2,990 

2,900 

2,240 

2,220 

Median 

7,740 

6,900 

6,000 

5,970 

5,207 

5,060 

4,377 

-3,817 

3,486 

3,105 

Mean 

7,118 

6,628 

5,626 

5,165 

4,518 ■ 

4,328 

. 3,972 

3,782 : 

3.284 

3,034 

Upper quartile 

9,450 

8,100 

7,700 

7.300 

5,730 

. 5,590 

4,623 

4,725 

4,000 

.. 3,655 


car. Until recession bit hard, how- 
ever. the debate centred on the ben- 
efit or otherwise to the employee, 
rather than the employer. 

However, companies are now 
starting to look at the fleet from the 
perspective of potential savings to 
the company itself. 

The considerations involved are 
not only financial. Against all logic, 
company cars remain deeply emo- 
tive for many of their users at all 
levels. Entitlement to a car and the 
hierarchy of company car models - 
from a junior rep's basic Ford 
Fiesta to the chairman's Jaguar or 
Rolls-Royce - increasingly have 
come to be identified by employees 
as a talisman of their value to their 
company and their status within 
the pecking order. 


This culture is deeply entrenched 
in a country where nearly half of all 
new car sales are made to corporate 
buyers. 

In all too many cases, company 
car policy has become a time-con- 
suming affair for boards of directors 
which, particularly In times of 
recession, could be better employed 
in more productive work. 

Even where a company could suc- 
cessfully arrive at a fiscally neutral 
cash-for-car compensation deal, 
other disincentives can come into 
play. (As the chart, above, on a 
range of deals done by nearly 220 
companies so far shows, reaching a 
sensible figure is more likely to be 
by accident than calculation.) 

What monetary value, for exam- 
ple, would most employees pri- 


vately put on the “no-hassle" 
aspects of their company cars? 

Endless motor trade surveys have 
shown consistently that most pri- 
vate car buyers loathe the new car 
purchase ordeal and the trade-in or 
private disposal haggle even more. 
What price is to be put, too, on 
regular maintenance and servicing? 

it is considerations such as these 
which are giving companies such 
difficulty in deciding whether they 
should "buy out" company cars, 
maintain the status quo, or seek 
better cost-saving alternatives. 

National Westminster Bank, 
which operates one of the UK's larg- 
est and most diverse company car 
fleets of 11400 vehicles, has decided 
to retain its fleet but run it it more 
efficiently. 


According to Peter Parkinson, 
head of Natwest’s group vehicle 
purchasing, the effect of new poli- 
cies has been profound. In Uttle 
more than 18 months, Natwest has 
saved £20m, or nearly £1,750 per 
vehicle, he says. 

Bespoke computer software has 
been written to help track costs. 
Purchasing by individual subsid- 
iaries has been ended and, instead, 
the group’s overall buying muscle 
has been harnessed. 

Out has gone the previously 
entrenched culture of allowing 
“user-choosers” at all levels to pick 
their car from an approved list of 29 
manufacturers. 

Now there is a list of only seven 
manufacturers and Parkinson and 
his team, rather than users, specify 


the model and level of equipment in 
the cars. The choice is determined 
not by initial purchase price or dis- 
counts but by whole-life costs. 

It has scrapped fixed replacement 
cycles to take advantage of market 
swings - and auction companies 
s elling Natwest* s old cars no longer 
set the reserves themselves and 
simply send in the resulting cheque. 

Senior managers are having their 
Granadas replaced by Sierras. More 
economical diesels, with their stron- 
ger resale values, are being intro- 
duced progressively. 

For more junior managers, two-li- 
tre cars are becoming 1 . 6-litre mod- 
els. Overall, 94 per cent of the fleet 
is now chosen by Parkinson and his 
cohorts. 

Parkinson, while admitting that 


there was a hostile reaction within 
the company, says it has not 
reached overwhelming proportions. 

Other financial companies, most 
with a high proportion of “perk" 
cars - and many of them covering 
low mileages and thus subject to 
the highest rates of personal taxa- 
tion - have derided to end car pro- 
vision altogether. 

JP Morgan replaced its cars with 
allowances ranging from £4,300 to 
£6,700 a year, while Bankers Trust 
has been phasing out its 420 perk 
cars with cash alternatives of up to 
£7.480. 

Midland Bank has taken yet 
another route, offering staff a cash 
alternative of up to £850 a month if 
they moderate business mileage. 
Those covering high mileages - 
above 18,000 a year on businesses - 
have to use a company car. 

For the very highest users, paying 
an employee mileage can work out 
more expensive than supplying a 
car. 

Companies may also find them- 
selves having to deal with an image 
problem if senior staff turn up at 
clients' premises In “old bangers". 

In seeking to arrive at a sensible 
vehicles policy for his own com- 
pany, Tony Leigh, facilities man- 
ager for the Air Call Communica- 
tions group, has become convinced 
that there are no easy formulas for 
companies to follow in trying to 
arrive at car policy decisions. 

There is no option but for each 
company to undertake a detailed 
analysis of its own and employees' 
positions, he says. 

“In recent years." he told a con- 
ference recently, “a plethora of com- 
puter models have appeared to pro- 
vide the ultimate solution. Many 
have been developed by accoun- 
tants and economists. 

“I am tempted to ask whether 
recent events have shown either to 
be capable of running a country’s 
economy, let alone something as 
complicated as a car fleet.” 
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M ost large companies In the 
north of England which 
have Introduced total 
quality management (TQM) have 
done so without surveying their 
customers' reactions and have 
failed to use their marketing 
departments to develop their inter- 
nal TQM plans. 

Two-thirds - have, however, car- 
ried out surveys of their ‘Internal 
customer” needs, involving the sup- 
ply of materials, components and 
services between their own depart- 
ments or divisions. 

The inescapable conclusion 
drawn by John Whyte and Barry 
Witcher of Durham University 
Business. School is that much TQM 
is too internally, focused and not 
concerned enough with what cus- 
tomers want - the very opposite of 


Never mind the customer, just feel the quality 

Ian Hamilton Fazey finds companies introducing TQM schemes for all the wrong reasons 


what quality programmes are sup- 
posed to be about. 

“We believe TQM ideally starts 
with the external customer - and 
if It does not, then the customer 
quickly becomes the focus of the 
TQM effect Only then does TQM 
provide real total customer satis- 
faction,” they say. 

Quality, they add, means meeting 
customer requirements exactly. 
Management's role is to act as an 
enabler, creating the conditions 
under which total quality can be 
sustained. This mpam commitment 
from the top to a holistic approach. 


breaking down any tendency to 
divide a business into separate 
compartments. 

Whyte and Witcher have jnst 
published a preliminary paper on a 
recent survey they carried out 
among 235 companies with more 
than 300 employees, each in north- 
ern England. It follows a similar 
study they carried out for the Scot- 
tish Development Agency two years 
ago. 

Comparison of the two surveys, 
however, shows a marked deepen- 
ing of understanding of TQM over 
time. The Scottish survey was car- 


ried out when TQM ideas were In 
their infancy; Whyte and Witcher 
say there is a better grasp of princi- 
ples now, possibly because TQM 
consultants have become more 
experienced. 

They were, however, surprised by 
most companies' failure to involve 
their own marketing specialists in 
developing their plans. Only 8 per 
cent did so, in spite of the know- 
ledge of customers, markets and 
research which the marketing spe- 
cialists ought to have had. 

Telling figures in the survey are 
that only 59 per cent of companies 


said TQM involved all departments, 
only 43 per cent involved more 
than 90 per cent of the workforce, 
while training took less than three 
days for 41 per cent and less than a 
week for another 32 per cent 
Inconsistency was also apparent 
although 84 per cent of companies 
said they trained for quality 
improvement and 80 per cent 
planned for it somewhat fewer - 
74 per cent of companies - moni- 
tored and measured it and only 61 
per cent set targets to achieve it 
Tet the stakes are high: of tire 62 
per cent which said they measured 


the cost of not meeting quality 
standards, four-fifths estimated 
this as worth up to 20 per cent of 
their turnover. 

Most had TQM steering groups, 
but only 29 per cent involved super- 
visors in them, 21 per emit front 
line operators and 12 per cent 
union representatives. On achiev- 
ing quality standards, only 46 per 
cent had reached BS5750 Part 2, 
although another 33 per cent had 
reached the standard's Part 1 level. 

Factors impeding TQM were 
entrenched attitudes, lack of time 
or resources and lack of under- 


standing. The main benefits were 
ranked as improved performance, 
better attitudes and customer satis- 
faction. 

In their own defence, some com- 
panies told Whyte and Witcher 
they were using TQM to put their 
own houses in order before risking 
it on their customers. 

Ominously, however, the 
researchers warn that TQM has to 
deliver. If it produces diminishing 
returns, senior managers might 
weaken their commitment and look 
for “another management fashion" 
to make an impact 

The Adoption of Total Quality 
Management in northern England. 
Centre for Quality & Organisation 
Change, Durham University Busi- 
ness School Durham DHl 3LB. Price 
£25. 
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Grice leaves Dales for Wace 


Wace, the pre- press and 
specialist printing group 
rocked by the departure of its 
managing director John Clegg 
in January, has, after an eight- 
month search, found a new 
chief executive in Trevor 
Grice, who resigned from engi- 
neering group Renold earlier 
this year. 

Frans ten Bos, chairman, 
describes it as a “critical" 
appointment for Wace. “It was 
hard for the City and others to 
perceive Wace without John 
Clegg. John Clegg was a high 
profile young star." Grice, by 
contrast, is “someone with dif- 
ferent skills and attitudes in a 
different economic climate. He 
Is very sparky and shrewd." 

Ten Bos, who was non-exec- 
utive chairman when Clegg 
resigned and “had no option 
but to agree to fill in (by tak- 
ing executive responsibilities) 
while the company tried to sort 
itself out" will return to his 
non-executive position when 
Grice comes aboard in the sec- 
ond week of November. 



Since Clegg's departure, the 
DTI has been investigating 
share dealings in the names of 
some of Clegg's relatives. But 
ten Bos stresses that “it is not 
Wace that is being investi- 
gated. I have no concerns 
whatsoever about the out- 
come", adding that he under- 
stands the investigation is 
coming to an end. Echoing ten 
Bos's confidence, Grice con- 
tends: “it is nothing to do with 
the company; I don’t regard it 
as an issue." 


Grice, 51, has 14 years' expe- 
rience of the printing industry 
under his belt with litho- 
graphic plate-maker Frank 
Horsell, where he was manag- 
ing director between 1978 and 
1986. After Horsell was 
acquired by the Cookson 
Group, Grice moved over to 
Renold, embarking on a five- 
year plus restructuring exer- 
cise. Despite redent losses 
stemming from an order book 
badly dented by the recession, 
Grice was confident he had 
completed his brief and 
stepped down from Renold at 
the end of March - thereby rid- 
ding himself of a 140-mile com- 
mute across the Pe r tain es. 

He has spent the intervening 
period on a management con- 
sultancy project for his family 
telephone sales business. He 
says he was not actively 
looking for another job when 
be was approached by Wace. 
After his wife agreed to move 
to London from the Yorkshire 
Dales, he accepted the assign- 
ment. 


Finance moves 

■Roger Hunt formerly 
marketing director at 
Prudential corporate pensions, 
has been appointed director 
of marketing at AMP ASSET 
MANAGEMENT. 

■Michael Kennedy, formerly 
chief executive, has become 
chairman of MARTIN CURRIE, 
following the retirement of 
David Skineer. Kennedy is also 
a director of Scottish life 
Assurance and Securities Trust 
of Scotland. 

■ Graham Kenis ton-Cooper 
has been appointed a director 
of CINVen; he moves from 
Kingfisher. 


Hutchinson quits Nationwide 


The sudden departure of John 
Hutchinson as corporate strat- 
egy director at Nationwide 
Building Society Is a fresh 
reminder of the shaky state of 
affair * at the country's second 
largest building society. 
Hutchinson, a widely admired 
retail banking specialist, 
joined Nationwide from Lloyds 
Bank three years ago. “Have 
they got the right man?” mar* 
marred some building society 
chiefs gathered at a conference 
in London yesterday when the 
news leaked out 
The whisper in the Industry 
is that Hutchinson was found 


to be too aggressive by the 
other men at the top of Nation- 
wide. "John’s departure is a 
clash between building society 
and banking cultures Inside 
Nationwide," one specialist 
said yesterday. The society 
itself refused to comment on 
the reasons why Hutchinson 
has gone or to say how much 
compensation be has been 
paid. Given his star billing In 
the retail banking world, it 
can be confidently predicted 
that he will reappear before 
long, some In Lombard Street 
do not rule oat the possibility 
of a return to Lloyds Bank. 


Wyatt: customer- driven at Bull 


Carol Wyatt has been 
appointed director of product 
operations for Ball UK, the 
British subsidiary of the 
French computer manufac- 
turer. 

Wyatt’s appointment - it Is 
a newly created position and 
she takes charge of a new 
organisation - reflects a 
growing conviction among 
computer manufacturers that 
they should be listening to 
what their customers want 
rather than offering them 
what technology can provide. 

She will oversee the strate- 
gic development and restruct- 
uring of the company's prod- 
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act marketing, ensuring that 
customer requirements are 
effectively relayed to product 
development staff. Wyatt will 


have charge of over 100 prod- 
uct consultants with sales, 
marketing and' technical 
expertise. 

Wyatt, now 35, started as a 
secretary with Texas Instru- 
ments, and moved to sales of 
personal computers and print- 
ers before transferring to Bull 
- and some sales management 
jobs - in 1983: “It was a chal- 
lenge,” she says dryly of her 
unorthodox career. 

She seems to relish chal- 
lenges. Her successes include 
leading the Bull team which 
won the 1990 contract For the 
Inland Revenue’s “terminal of 
the nineties’’ system. 


Non-executive 

directors 

■ Richard Hills, a director of 
Abtrust Fund Managers, at 
CASPEN OIL. 

■ Simon Brooks, chairman 
of Brooks Service Group and 
of the Clifton Suspension 
Bridge Trust, and Alec 
Davidson, deputy md of 
Northcliffe Newspapers, at 
BRISTOL EVENING POST. 

■ Michael Windsor, chairman 
of Horstmann Group and Serck 
Controls, and as chairman of 
BARRY WEHMILLKR 
INTERNATIONAL, where he 
is currently deputy chairman, 
on the retirement in December 
of Nigel McLean. 

■ Simon Miller, chairman of 
Ferrum Holding which has 
relocated to Edinburgh, has 
resigned from GREENWICH 
RESOURCES. 



■Tony Linehan (above), 
former chief inspector of 
factories, and director of field 
operations of Health & Safety 
Executive, at Hinton & Higgs, 
part Of WILLIS CORROON 
GROUP. 

■Mark Farrer, a partner in 
Messrs Farrer 8s Co, and until 
July this year chairman of the 
Association of Lloyd’s 
Members, a director of 
Lyonnalse UK and formerly 
deputy chai rman of ESSEX 
AND SUFFOLK WATER, as 
chairman, following the 
retirement of Admiral Sir 
Andrew Lewis. 

■Sir Derek Brad beer, 
chairman of the governors of 
the College of Law and a 
director of tbe Newcastle and 
Gateshead Water Company 
since 1978, as chairman of 
NORTH EAST WATER, 
succeeding Lord Elliott of 
Morpeth who remains 
vice-chairman of Lyonnaise 
UK. 

■Robert Stihy and Richard 
Morris are leaving SOUTHERN 
RADIO. 

■ Tony Orton, recently retired 
from and a consultant to 
Marks and Spencer, at 
ASHLEY GROUP. 
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ON BBC SELECT 
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(Repeat of programme 2) 

60 minutes of technical 
updates and training 

2.15am -3.15am 

Don't forget to set your video tonight 
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ACCOUNTANCY 
0800 333850 


“Good communications, good 
labour force, good relations 
with the Local Authority 
along with good housing and 
good leisure facilities.” 

DONALD GREENHALGH (Group Cbafrnuui) ALLEN pic 
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Headroom. As It Seems In The 777. 


When people take to the skies . . - - . 

in the new Boeing 777, they will 
witness a revolutionary break- 
through in space exploration. \ .. . 

Inner space. And more of it. : . : / ' 

Take headroom for instance. ’ v ■ ' ‘ 

By designing the 777 with a • /.'.J. - - 

completely circular fuselage, we - * 

were able to lower the cabin • - : 
floor and still leave plenty of k 

room in the cargo bay for stan- 0,1 uCftrgp 

dard containers and pallets. ^ 

This done, we then set the 7 ?--*£ » 7 ! ’ 
stowage bins higher for more ^ 
headroom, yet made them open- 
lower for easier access. ^ '• - '•' /* « . 

What’s more, the center A . 

bins have been integrated into * *I\ ^ 

the new, open cabin architec- jt 
cure, allowing for an unheard of ^ i |^| J-* 
76" of head clearance. ^ ^ 

All of which explains why ^ ' _ 

the 777 interior is head and v v *^ 

■stt*.. 

shoulders above that of any 
competing jetliner. .7 
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E conomic recession and the 
decline of the British coal 
industry are some of the 
most effective ways of com- 
bating global warming. Those are 
two of the messages tucked away in 
the UK government's latest models 
of how much carbon dioxide the 
country will pour Into the atmo- 
sphere in the next three decades. 

According to Energy Paper 59*. 
published last week, the UK will 
emit around 10 per cent less carbon 
dioxide, one of the main greenhouse 
gases, than was feared two years 
earlier in Energy Paper 58. On its 
most cautious projections, the UK is 
on course to bring carbon dioxide 
emissions back to 1990 levels by the 
year 2000, in line with international 
targets. 

That alone is not news: projec- 
tions showing that future emissions 
could be mucb lower than was once 
feared began to trickle out last 
December. But the new report spells 
out for the first time the reasons for 
the new. lower numbers. 

It also sbeds light on the future of 
the UK energy industry, casts doubt 
on some of the government's 
favourite environmental boasts and 
shows that transport is one of the 
toughest remaining environmental 
obstacles. 

Most greenhouse gas emissions 
come from the use of energy. The 
model takes the two factors which 
have the biggest impact on the UK's 
demand for energy - fossil fuel 
prices and GDP growth - and plots 
different combinations of them, 
adding In non-energy sources of 
greenhouse gases at the end. Tbe 
calculations reveal several main 
reasons for the new, lower fore- 
casts. 

• Recession. Although the central 
scenario is the same in both models 
- annual GDP growth of 2.25 per 


BUSINESS AND THE ENVIRONMENT 


Bronwen Maddox explains why 
Britain’s carbon dioxide emissions 
are lower than previously forecast 

A big loss 

of energy 


Trend sin carbon dioxide emissions 


MOfton tonnes of carbon 
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cent - the high growth path now 
assumes 2.75 per cent, not 3.25. 

• Changes In the stru c ture of the 
economy. -The decline of the energy 
sector from 9 per cent of GDP in 
1990 to 4 per cent in 2020, and the 
decline of energy-intensive parts of 
manufacturing such as bulk chemi- 
cals. Service industries, which use 
relatively little energy, are expected 
to rise from 50 per cent of GDF in 
1990 to 54 per cent in 3020. 

• Changes in methods of electric- 
ity generation. In 1990, coal-fired 
power stations produced 68 per cent 
of the UK’s electricity and nuclear 
21 per cent. Since then some have 
been closed, and other closures 
announced. 

B y 2020 the new model sug- 
gests that coal's share of elec- 
tricity generation will have 
fallen to 27 per cent and nuclear to 
2 per cent, on the assumption that 
no new nuclear stations are built 
after Size well B. Gas. which pro- 
duces lower carbon emissions, may 
then have a 57 per cent share. 

The radical revision of the num- 
bers. within two years. Is a lesson 


about the crudeness of some of the 
models which are the basis for 
wide-ranging and costly interna- 
tional directives. ' 

It also raises a few sceptical ques- 
tions about the government's proud 
adoption last summer of the year 
2000 as the target for stabilising car- 
ton dioxide emissions at the 1990 
level of 160m tonnes, rather than its 
previous target of 2005. 

Energy Paper 59 suggests that 
economic slowdown and structural 
changes have made the target of the 
year 2000 much more accessible 
than was previously thought. On 
the other hand forecasts of emis- 
sions In 2005 - between 166m and 
201m tonnes of carbon - still look 
disturbingly high. 

It is those longer-term projections 
which still give cause for worry. 
Palling energy prices, which push 
up demand for energy, are a princi- 
pal concern, as the report acknowl- 
edges. One of the messages of the 
recent World Energy Congress In 
Madrid was that prices are unlikely 
to rise as shortages are not immi- 
nent. 

Carbon taxes have been proposed 
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internationally as a solution. How- 
ever, the report makes clear that 
this may not solve the problems of 
transport and households - 
together they produce 47 per cent of 
carbon dioxide emissions and their 
demand for energy is the least 
responsive to a hike in prices. Tbe 
model shows transport overtaking 
industry as the largest single pol- 
luter by 2000. 

This weekend the Department of 
the Environment (DoE) launches a 
three-year £l0m campaign to 


encourage households to lag water 
tanks and turn off lights. 

Transport will be tougher - the 
DoE has already made clear that 
controversial initiatives such as 
road pricing most wait for studies 
from the Department of Transport, 
which are unlikely to be completed 
for another year. 

* Energy -related carbon emissions in 
possible future scenarios for the 
United Kingdom. Department of 
Trade and Industry. HMSO £9.95. 


Confusion still clouds dioxin debate 


D ioxins might be the world's 
most toxic poisons, but sci- 
entists are still unsure of 
precisely how dangerous they are 
to humans. The poisons - a large 
family of related substances - are 
produced in minute quantities as a 
by-product of industrial activity in 
which chlorine is involved. Typical 
sources are wood-pulp processing, 
herbicide manufacture and waste 
incineration. 

Dioxins are emitted with other 
waste products and ingested by ani- 
mals and absorbed by plants. 
Humans take in dioxins when they 
eat meat, Osh and milk products. 
Early research showed that dioxins 
could cause cancer. Mow some sci- 
entists suspect that the poisons can 
have a detrimental effect on the 


Immune system and can retard 
physical and mental development 
in children. 

The lack of knowledge has direct 
effects on some businesses. Euro- 
pean Incinerator operators, for 
example, will soon have to make 
big - and they say expensive - 
reductions in their permitted 
dioxin emissions. 

Dioxins first came to public 
attention when they were found to 
be a contaminant in a defoliant 
called Agent Orange, used by the 
05 during the Vietnam war. Some 
people who came into contact with 
the defoliant developed a sfc in con- 
dition called chlorachne, but there 
was no conclusive evidence that 
dioxins killed people. 

Nevertheless, scientific concern 


about the poison led to the evacua- 
tion of an entire community in 
Times Beach, Missouri after diox- 
ins were found In a chemical waste 
dump nearby. 

More recently the Dutch authori- 
ties banned the sale of milk from 
cows that were grazing near a 
Waste Incinerator. And this year 
the UK government stopped the 
sale of milk from two farms In Der- 
byshire when high levels of dioxins 
were discovered in animals, milk 
and plants near an industrial plant. 

The World Health Authority in 
1990 revised the safe levels for 
human consumption upwards to 
0.01 nanograms per kilogram body 
weight per day. The level was 
Increased after a panel of leading 
scientists decided that dioxms.pro- 


vided less of a threat to human 
health than at first thought Last 
year a US report described the dan- 
ger from dioxins as no more harm- 
ful that a week of sunbathing. 

But the US government is now in 
the process of revising the official 
view and it looks likely that diox- 
ins soon will be back on the 
extreme danger list The chlorine 
industry has been lobbying hard on 
both rides of the Atlantic to pre- 
vent stricter regulations. 

A review of global research into 
dioxins - by the Industry-funded 
European Chemical Industry Ecol- 
ogy and Toxicology Centre - Is due 
to be published this month. Accord- 
ing to Peter Jones, a scientist who 
worked on the report: “I think the 
dioxin Issue has been overblown 


but 1 am not saying that It is unim- 
portant Some concern is certainly 
due. bat not paranoia," he says. 

But environmental campaigners 
are concerned about the increase in 
the number of incinerators and the 
continuing use of processes and 
chemicals that create dioxins. 

"There are some powerful vested 
Interests that are trying to cloud 
the issue,” says Rebecca Rees of the 
Women's Environmental Network. 
"The most recent findings indicate 
that there is no tolerable level of 
dioxins for humans, even one mole- 
cule can trigger an effect in the 
body. In the long term we are 
looking for a phase-out of the chlo- 
rine industry,” she says. 


Eco-tourism gets 
a collective voice 


By Nancy Dunne 


T here may not yet be a tele- 
vision promotion inviting 
holiday-makers to “Come on 
down” to the Brazilian rain forest 
or the Rwandan gorilla park, but 
one may not be Ear off. The travel 
and tourism industry is reaping 
I the benefits of environmental 
awareness, aided and abetted by 
the World Travel and Tourism 
Council (WTTC). 

The Brussels-based organisa- 
tion, formed by 50 of the world's 
chief executive officers to influ- 
ence government decision-making 
at the highest levels, is now for- 
mulating a "coherent compelling 
environment message”. 

It also has a messenger Geoff- 
rey Lipman. the council president, 
who was plucked from an aviation 
consultancy firm to promote the 
industry. Last week, speaking in 
Washington, be said eco-tourism 
is emerging as a 
rapidly growing 
segment of the 
travel and tour- 
ism industry, 
which in itself is 
one oi the first- 
est-gro wing 
industries in the 
world. This year 
it Is expected to 
generate more 
than $3.000bn 
(£1 , 6 0 0 b n ) 
worldwide in 
gross output or 
sales. E co- tour- 
ism is attractive _ 


said. Hotels are adopting sound 
energy management, car hire com- 
panies are switching to lead-free 
petrol and airlines are buying 
more fuel-efficient aircraft. 

The WTTC has established a 
new World Travel & Tourism 
Environmental Research Centre in 
Oxford to establish a database of 
environmental policies and pro- 
grammes, and to become "a cata- 
lyst for responsible polices”. 

Lipman also promotes "rural 
tourism' 1 in the EC as a substitute 
for inefficient agriculture. He is 
annoyed that the Community has 
allocated less than SlOm a year to 
promote the concept. 

“I’m not just thinking of bed 
and breakfast on forms, although 
that is no bad starting point," he 
said. "I’m thinking or theme holi- 
days, nature trails, health holi- , 
days, rambling trips and so on.” 

But first the 
formers must be i 
convinced of the | 
^ economic future I 
in “nature tour- 
ism" because it 
will require 
infrastructure, 
investment, edu- 
cation and pro- 
motion. 

Lipman is also 
pushing eco- 
tourism where 
it has a "com- 
petitive advan- 
tage in scenery 
or wildlife". It 


for the young. Goosey Upman: WTTC president could become “a 


Peter Knight 


who are particularly worried 
about inheriting a despoiled 
Earth; the growing number of 
environmentally -conscious travel- 
lers; and also for vacationers 
bored with beaches and resorts. 

In tbe US alone, the market 
potential for eco-tourism is consid- 
erable. According to Donald 
Hawkins, a professor at George 
Washington University, the most 
popular special interest tours are 
related to nature-oriented outdoor 
activities. Between 4m-6m 
Americans travel overseas each 
year for nature-related trips. 
About 30m Americans in the US 
belong to environmental organisa- 
tions and 80m Americans call 
themselves bird watchers. 

The travel and tourist industry 
itself is striving for environmen- 
tally compatible growth. Lipman 


major source of income and poten- 
tial for economic development" in 
third world countries with noth- 
ing much else to sell beyond 
increased exploitation of their nat- 
ural resources. 

He envisions the creation of a 
Pan African fund to market the 
continent as a whole and allow 
individual countries “to piggy- 
back” their own programmes. 

lipman is something of an ideal- 
ist - he left a good job as chief of 
staff for the International Air 
Transport Association to set up an 
organisation to represent passen- 
gers. But he admits, he has not yet 
changed his own environmental 
habits. “I’m Mr Average." he said. 
“I think recycling is the right 
thing. I sometimes do it. I don't do 
it enough. If Tm to be a better 
person I should do it more." 
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ARTS 


Television/Christopher Dunkley 

In search of the individual voice 


Theatre 

Three 
Shouts 
from a Hill 

■ During, the' 1930s» r Sean 
O'Case; wrote three one-act 
farces, or as Shakespeare said, 
u tedioas-hrief >, scenes of “fcrag- : 
leal mirth". The three have 
been gathered by the O’Casey 
Theater Company, and axe 
tonring as Three Shoots from a 
HUL The Lilian Bgylis Theatre 
offers a plain setting tor the 
traditional, realistic sets 
which O’Casey favoured. The 
acting JaJlvdy. and precise and. 
Shivaun O'Casey's direction 
well paced. But it takes a sin- 
gular view of laughter to smile 
at any of this. Nor Is It the 
fault of play or players, merely 
the genre. .. 

-The idea of farce here is 
Henri Bergson's: that the 
comic in' life emanated tram 
human lack of control over 
seif or surroundings. Thnsthe 
banana skin, and thus Samuel 
Beckett’s best Irish banana 
joke In Krapp's Cast Tape. 
When Beckett saw these plays, 
he applauded "the triumph of 
the principle 7 of knockabout". - 

The first. The End of the. 
Beginning is piece of light 
rural hilarity about Dairy and 
his wife Lizzie. They reverse 
roles. She mows the meadow 
while he tackles the domestic 
chores. Darry sets to. hut his 
brother appears, distracts him, 
and things get out of controL 
Crockery smashes, lights fuse, 
oil leaks, and a heifer Is teth- 
ered to a. precarious slope -by 
means of a rope down the 
chimney, and lashed to a durir. 
This farce knows how to waste 
time and shows other people 
wasting it, frittering away 
their lives by the minute. 

Much better is the second 
piece, A Pound on Demand, a 
short sketch set In a Pimlico 
Post Office. This amounts to a 
one-line joke teased into a 
thirty-minute scene of excruci- 
ating delay. Two Irishmen, 
one drunk, lurch into this Post 
Office and ask for “A Pound 
on demand” from their savings 
account But the drawer is too 
drunk to sign his own name, 
and spends the entire scene 
trying to write. O’Casey’s 
sense that drunks hold 
bystanders universally respon- 
sible for institutional rules is 
sharp and accurate. The Post 
Office staff, customers, and an 
inevitable policeman com- 
pound the situation. 

Bedtime Story lies pillowed 
in the arms of Catholic guilt 
about sex. The boarding-house 
or bachelor flat is familiar j 
O’Casey territory. Johnjo Mul- 
ligan, a clerk, meets Angela 1 
Nightingale, a gay lass; Daniel 1 
Halibut, clerk and friend to 
Johnjo, and Miss Mossie. the 
lodging house keeper, 1mA on. 
A policeman and nurse wait in 
the wings. 

The plot moves forward pre- 
dictably. After their bedroom 
assignation, Angela works on 
Johnjo’s sexual guilt, claims 
she has lost her handbag, and 
waltzes off into the night with 
his money, coat and umbrella. 
The distraught Johnjo pur- 
sues, but Halibut and Mossie 
think he’s sleepwalking, and 
summon the authorities. This 
is never more than mildly 
amusing, nor meant to be, but 
does cast up some funny lines: 
“This isn’t disarray, Mr Hali- 
but, it’s an upheaval.” 

Andrew St George 


Lilian Baylls Theatre until 
October 17; then Glasgow. Bel- 
fast, New York and Philadel- 
phia. 


H ere we are at the 
start of television’s 
autumn season 
when the clocks go 
back, the weather turns colder 
and the broadcasters bring out 
their choicest wares. The view- 
ers are-back from holiday, the 
evenings are too dark for gar- 
dening. and ratings conse- 
quently shoot up. That, any- 
way. is what we have always, 
been told, and in the past there 
tm been much truth in it Hut 
for those of us returning to 
. Britain at the start of the 1992 
autumn season matters look 
rather different 
Perhaps this year the broad- 
casters' sights have been 
moved. Maybe they are so pre- 
occupied with the revolution in 
commercial broadcasting due 
to begin in January 1993 that 
they can scarcely bring them- 
selves to concentrate on the 
here and now. There are. of 
course, new series but these 
days, with four terrestrial 
channels running day and 
night, there is nothing unusual 
about that. The most striking 
aspect of so many of the series 
that have started in the past 
few days is not that they seem 
so different or fresh, but that 
they seem so terribly familiar. 

Viewers who were relieved 
when the lacklustre l Vogan 
show was finally removed from 
the early evening may be baf- 
fled and even appalled to find 
Terry Wogan's Friday Night 
now turning up at 1025. Ah, 
but had we not noticed the dra- 


matic differences? The only 
noticeable differences last Fri- 
day were that instead of sitting 
in armchairs and being syco- 
phantically polite while hyping 
their latest disc or movie, the 
"guests" sat at a table and 
Edwina Currie shouted at Max 
Clifford. We consequently 
learned nothing about Clifford 
(said to be responsible for such 
tabloid scoops as Mellor and 
the actress and “Freddie Starr 
Ate My Hamster") but this 
incident will probably be seen 
by the producers as “good tele- 
vision’’. 

The most striking concentra- 
tion of derivative material 
occurs on Saturday evening. 
The new autumn schedule 
Includes Gladiators on ITV, a 
British copy of the series 
described here last autumn as 
“a po-faced American version 
of It’s A Knockout”. BBC2 
offers The Brain Drain with a 
billing that declares “Jimmy 
Mulville and a panel of comedi- 
ans continue the eternal search 
for answers to questions such 
as ‘Is there a god?* and Why 
am I here?”’ They are there 
because the biggest comedy 
success of the last year or so 
has been Have I Got News For 
You. and everyone is now 
determinedly copying it, not 


least Hat Trick Productions, 
the independent company 
responsible for both these 
series. 

Most derivative of all is 
Dame Edna's Neighbourhood 
Watch on fTV. Barry Humph- 
ries' astounding dame presides 
over a ‘'game" in which a hap- 
less woman has to watch a 
video of her own house being 
examined - bread kept under 
the sink, extensive scuff marks 
on the walls behind the bed- 
posts, and so on - and listen 
to Edna’s commentary; “You 
adorable and slightly grubby 
woman. I mean that in a nur- 
turing way . . ." There are 
reminders here of several other 
"embarrassment" series includ- 
ing Beadle's About, Through 
The Keyhole and Surprise Sur- 
prise but, as with Edison’s 
light bulb, though the idea 
may not be original this looks 
like the perfect development of 
the genre for those who like 
such stuff. 

As ever it would be unfair to 
imply that there has been 
nothing worth watching. Tony 
Parsons’ polemic “The Tat- 
tooed Jungle”, directed against 
the pot-belllcd Nike-shod lager 
louts of today's working clas- 
ses, in Channel 4’s Without 
Walls, was one of the most 



Vitriolic polemic: Tony 
Parsons, outspoken in 
The Tattooed Jungle 


vivid and vitriolic expressions 
of personal opinion ever 
screened. It was all the more 
powerful for being directed, in 
Parsons’ own impeccably work- 
ing class accents, against one 
of the most untouchable of the 
medium’s sacred cows. No 
doubt Parsons is wrong in 
believing that most British 
workers ever were the para- 
gons of grace, decency and wit 
that his rose tinted spectacles 
suggest, and no doubt today 
there are numerous exceptions 


to the mindless yobs he 
deplores. But after all the years 
of fond idealisation of the 
working classes on television, 
especially in drama, this was a 
long overdue backlash. 

With ail the cynicism about 
the American presidential elec- 
tion. and the way in which the 
mass media supposedly 
cheapen the electoral process, 
it was also peculiarly hearten- 
ing to watch, on BBC2 late on 
Sunday night, the first three- 
way debate between Bush, 
Clinton and Perot Maybe it 
was not the most profound 
political discussion ever tele- 
vised, but at least the Ameri- 
can candidates, unlike their 
British counterparts, do face 
each other on television, do 
address the issues, do talk 
about broad political princi- 
ples, and are held strictly to 
time limits. 

Nobody would pretend, how- 
ever. that this was one of the 
big events of Britain's televi- 
sion week. What were they? If 
you judge by attention given in 
the other mass media they 
must have included the appear- 
ance of a Jesus Christ puppet 
on Spitting Image and the first 
showing of the new Madonna 
video, Erotica by Channel 4. 
Given that Spitting Image has 


regularly featured a puppet of 
God in the past it seems odd to 
get excited now about a puppet 
of his son, and anyway the 
sketch in question was ano- 
dyne when compared to - say 
- Salman Rushdie’s ma teri al 
concerning equally sacred fig- 
ures in The Satanic Verses. 

As for the Madonna video, 
first of all the woman deserves 
three cheers for the open 
enjoyment that she brings to 
matters sexual. The contrast 
between her relish and the 
obscurantism and hypocrisy 
which usually surround the 
subject on television, and else- 
where, is striking. Feminism 
dearly has its uses since no 
man would be allowed to per- 
form material as explicit as 
this. That said, this video, like 
her previous one, would be 
more attractive if it were less 
brutal and more subtle. More- 
over it is surely time to break 
away from the machine-gun 
editing which seems to have 
become mandatory in the video 
world; viewers will not fall 
asleep if a shot is held for more 
than two seconds. 

Most important of all, it 
seems dear that, however slick 
the marketing. Madonna’s 
songs and videos are powerful 
expressions of her own individ- 


uality, an increasingly unusual 
phenomenon In the modern 
world of pop with its corporate 
packaging machine ry. And not 
only in pop. It is the individual 
voice which seems so rare, 
whatever category of pro- 
grammes you choose, in this 
autumn season. True, there are 
whole swathes of material - 
drama and documentary for 
example - not touched on in 
this column, and we shall be 
coming back to them. Yet here 
too there seems precious little 
so far of striking individual 
merit 

The irony is that even as 
television becomes more and 
more formulaic so more and 
more attention is lavished 
upon it. The process by which 
the mass media feed upon 
themselves is a little like 
“howl round", that awful tech- 
nical phenomenon in which a 
microphone picks up some of 
its own amplified noise and 
feeds it back into the system to 
produce an Intensifying 
screech which goes round and 
round and reaches a crescendo 
which is unbearable to the 
ears. With this now occurring 
so often the danger is that the 
only individual voices remain- 
ing audible will be those that 
are backed and amplified by 
Madonna-style promotion 
machines, a process which is 
itself nearly always destructive 
in the end. Will the quieter 
individual voice be noticeable 
at all in the television of the 
nineties? We shall see. 


Germany at last 
discovers Martinu 

Andrew Clark reviews ‘Julietta’ and 
‘The Greek Passion’ 



A scene from Mainz’s landmark production of Martina's 
opera ‘The Greek Passion', with Robert Ciesla as Monolios 


Concerts 

‘The Kingdom’ and a trio 
with promise 


At long last, German opera houses 
are discovering Martinu. Bielefeld 
opened the new season with Julietta. 
Mainz chose The Greek Passion, a 
timely parable of Germany's refugee 
dilemma. Next month Mannheim 
will stage Comedy on the Bridge. 

Germany may have come a long 
way from the cultural chauvinism of 
the interwar years, but there is still 
a strong element of condescension 
towards Czech music - one reason 
why Martinu’s operas have until 
now been almost completely ignored. 
Unlike Janacek, who is steadily win- 
ning acceptance as a repertory com- 
poser, Martinu had no Max Brod to 
translate and promote his stage 
works. Nor does his music conform 
to the German idea of structure or 
thematic development 

Martinu’s attractions lie elsewhere 
- as the Bielefeld and Mainz produc- 
tions have underlined. Although sep- 
arated by more than 20 years in date 
of composition, Julietta and The 
Greek Passion are very much from 
the same stable. Both are complex in 
harmony and texture, with idiosyn- 
cratic solos for accordion and piano. 
Both demonstrate Martinu’s willing- 
ness to declare his debts without 
compromising his own distinctive 
musical personality - as in the 
opening Daphnis-like mirage and 
Czech pastoral moods of Julietta, or 
the explosive treatment of Orthodox 
chorale in The Greek Passion. 

The similarities extend to subject- 
matter: both operas reflect Martinu’s 
life-long preoccupation with the rela- 
tionship between reality and fiction. 
In Julietta, based on Georges Nev- 
eux’s surrealist play, the central 
character Michel returns to a French 
coastal village in search of a girl 
whose voice captivated him years 
before. He finds himself in a world 
where no-one has a memory, sees his 
own grasp of reality growing less 
sure and ends up seeking comfort 
from the Kafka-esque Central Office 
of Dreams. In The Greek Passion, 
which Martinu sculpted from a novel 
by Nik os tfawintaairis. villagers con- 
fronted by a group of refugees act 


out in real life the biblical parts they 
have been allotted for their Passion 
Play. Hearing the two operas within 
a few days of each other (and with 
the Lyon production of Three Wishes 
still fresh in the memory), one 
notices how all Martinu’s main char- 
acters become captives of their roles. 

The Bielefeld Julietta was designed 
and directed by John Dew, who is at 
his best in his home theatre. The 
action took place on a V-shaped, 
crayon-coloured set, which went 
through a 360-degree turn in the 
course of the evening - an apt met- 
aphor for the plot’s mysterious dejd 
vu circle. The characters wore styl- 
ised 1930s costumes, but the modern 
travel-agent associations of the Cen- 
tral Office of Dreams were suggested 
by a soul-less computer-desk. There 
was some humour - particularly 
from Ion Brie and Michael Vier as 
the Old Man and Woman - but the 
stage performance was more worthy 
than Inspired. 

Richard Decker’s tall young 
Michel seemed to be feeling his way 
into the role, an arduous one which 
keeps him on stage virtually the 
whole evening. As the elusive 
Julietta, whose brief contributions 
provide the opera's most memorable 
music. Claudia Taha sang better 
than she looked - appropriately so 
for a character who can be heard 
more often than seen. The produc- 
tion’s chief asset was the orchestral 
playing under Geoffrey MouU. 
Dynamics, rhythm and texture were 
expertly judged, pointing up the 
many deft touches in Martinu’s rest- 
less, underwhelming score. 

The Greek Passion at the Mainz 
State Theatre was both a revelation 
and an event of heartwarming con- 
solation - that rare occurrence 
when one’s own stubborn belief in a 
work is totally and utterly vindi- 
cated by a performance beyond one's 
dreams. Here was not the awkward 
stage oratorio of repute, nor the epi- 
sodic quality which characterises 
Julietta. Instead. The Greek Passion 
emerged as a fully-fledged music 
drama, a concise and moving mas- 


terwork in which Martinu crowns 
his search for the humanity in man. 

Much of the credit goes to the 
excellent Mainz orchestra (well-re- 
membered from last season’s Glo- 
riana ) and its conductor, Peter Erck- 
ens, who made the most of Martinu’s 
biting, richly-contrasted colours and 
exultant chorus music. The opera 
benefited from being played without 
a break. Heidrun Schmelzer’s set 
amounted to little more than an 
open space shaped like a Crucifix, 
one of several subtle references to 
the work's Christian symbolism. 
Peter Brenner’s staging grew out of 


the music and made sense of it, with 
dignified central performances and 
well-grouped, disturbingly familiar 
refugee scenes. 

Robert Ciesla was a Manolios of 
almost saintly conviction. Elaine 
Woods captured the moral frailty 
and virtue in Katerina, the opera’s 
Mary MagdaleneJigure. As the two 
priests, Friedemann Kunder (Grigo- 
ris) and Hannu Niemelfi (Fotis) 
offered rounded personalities. The 
smaller parts were all convincingly 
sung. If ever there was a landmark 
production capable of revealing an 
opera’s true merit, this was it 


Although Columbus dominated radio 
and television at the weekend, the 
BBC also found time for a small fes- 
tival that set sail in quite another 
direction, hi Birmingham the BBC 
orchestras came together over four 
days to present a series of concerts 
featuring the music of Elgar. 

Most of what the; played was the 
best-known Elgar, the exception 
being The Kingdom. The oratorio 
had its premiere in Birmingham in 
1906 and it sounded resplendent in 
the Radio 3 broadcast on Saturday 
from the city’s new Symphony Hall 
and the BBC forces came to Lon- 
don’s Royal Festival Hall to give a 
repeat performance of on Monday. 

Of Elgar’s three major oratorios, 
The Kingdom was the last Its matu- 
rity shows: the choral writing is 
surer, there is greater expertise In 
the handling of large-scale move- 
ments. While the music does not 
confront the great Issues of life and 
death or good and evil, like The 
Dream of Gerontius and The Apos- 
tles, the work does exhibit the virtue 
of a more consistent standard. 

Its strengths, of pacing and archi- 
tecture, were well realised by 
Andrew Davis. We cannot now hear 
what Elgar bhnsatt, the young Boult 
and Barbirolli would have made of 
the music, although we can guess at 
their spontaneity and generous emo- 
tion. Davis is cooler at heart; his 
performance had a simple dignity. 

As is coming to .look typical of 
Davis's time at the BBC Symphony 
Orchestra, the music was scrupu- 
lously prepared. The detail in the 
orchestral part was clear and articu- 
late. The choral singing from the 
BBC Singers, the BBC Symphony 
Chorus and (in Birmingham only) 
the Worcester Festival Chorus was a 
good deal above what one usually 
encounters in this work. 

In Birmingham the beautifully del- 
icate soprano soloist was Joan Rod- 
gers; in London her place was taken 
by the more fully lyric soprano of 
Pamela Coburn. David Wilson-John- 
son aimed to inject the right vision- 
ary fervour into the bass Peter’s 
scenes, with Christine Cairns and 
Laurence Dale giving support as 
mezzo and tenor. Ideally, however, 
the music demands four solo singers 


with either more power or presence, 
or both. 

Richard Fairman 

There was a packed Queen Eliza- 
beth Hall for the Sunday afternoon 
recital by the trio of Joshua Bell 
(violin), Steven Isseriis (cello) and 
0111 Mustonen (piano) - with a 
piaasing number of parents and chil- 
dren in the audience. Chamber 
music of this sort, given by three 
exceptionally talented young instru- 
mentalists who are also engagingly 
fresh platform figures (each in his 
own version of the schoolboy-scruff 
shirt and tie), presents an unstufiy, 
welcoming impression - which is 
all to the good. 

Whether, on the other hand, these 
performances of Schumann’s Phan- 
tasiest&cke and D minor Trio and the 
great Schubert E flat Trio can be 
counted genuine chamber music at 
all is a curmudgeonly question 
which haunted the concert like Cara- 
bosse at Anrora’s christening. Three 
such distinct musical presences - 
the admirably straightforward Bell, 
the rapturous Isseriis, the mercurial 
Mustonen - could Indeed be forged 
into an inspired ensemble, with 
repeated experience and regular 
applications of effort; but on this evi- 
dence, the process simply has not 
begun to happen. 

What we bean} in all three works 
were three strongly individual 
approaches to the music, amicably 
and often vigorously confronted. The 
“conversational” arts of the medium 
- the immediate responsiveness of 
one player to the nuances of 
another, the sense of deep and 
long-range command of the move- 
ments - remained out of reach. 

In both Schumann works there 
was a great deal of "feeling" on show 
with lingering in soft passages and 
frenzy in loud. More variety of 
expressive approach marked the 
Schubert, and individual contribu- 
tions were often beautifully elo- 
quent. Altogether, though, the con- 
cert was an indication of 
chamber-musical promise, not fulfil- 
ment. 

Max Loppert 
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■ AMSTERDAM 

Concertgebouw 20.15 Riccardo 
Chailiy conducts Royal 
Concertgebouw Orchestra In 
works by Ketiing, Diepenbro ck 
and Stravinsky (also tomorrow 
and Sun afternoon). Fri: Peter 
Gulke conducts Hague 
Philharmonic In works by 
Sdiobert and Safnt-Safins. Sat 
afternoon: Edo do Waart conducts 
• Mahler's Fifth Symphony. Sat 
: evening: Edita Gruberova sings 
■ opera arias. Sun evening: Alfred 
Srendel. Next Wed: Julian Bream 
-(6718345) 

Beurs van Berlage 20.15 Howard 
Shelley conducts Netherlands 
Chamber Orchestra in works by 
Elgar, Britten, Walton, Malcolm 
Arnold and Mozart. Tomorrow: 
Reinbert de Leeuw conducts 
Royal Conservatory Symphony 
Orchestra In works by Busoni, 
Mahler and Shostakovich (6270 
466) 

Muziektheater 20.15 Dutch 
National Ballet in Peter Wright's 
production of Sleeping Beauty 
(runs till Nov 3 with next 
performances on Fri and Sun 


afternoon). Tomorrow and Sat 
Offenbach’s Les brigands (6255 
455) 


■ COLOGNE 

Philharmonic 20.00 Jir( 
Belohlavek conducts Czech 
Philharmonic Orchestra in works 
by Mahler and DvofUk. Sun: 
Harnoncourt conducts Chamber 
Orchestra of Europe. Mon: Keith 
JarretL Tues: Alfred Brendel. 
Next Wed: Frans Bruggen 
conducts Orchestra of 18th 
Century. Next Sat: an evening 
with Peter Ustinov. Oct 25, 26, 

27: Lutoslawski conducts 
Lutoslawski. Oct 28: Russian 
National Orchestra (2801) 
Opemhaus 19.30 Rossini double 
bill, also Fri, Sun and next Tues. 
Tomorrow and Sat Tanzforum 
production choreographed by 
Jochen Ulrich. Mon: Carmen with 
Kathleen Kuhlmanrt (221 8400) 


■FLORENCE 

Teatro Commuitale 21.00 
Alessandro Pinzauti conducts 
an orchestral concert featuring 
Beethoven's Third Plano 
Concerto (Maria Joao Pires) and 
Mendelssohn’s Scottish 
Symphony, repeated tomorrow. 
Next week: Sylvain Cambrel ing 
conducts works by Stravinsky, 
Berg and Mozart (277 9236) 


■ FRANKFURT 

CONCERTS 

Tonight's concert at the Atte Oper 
is given by the Chamber 
Orchestra of Europe conducted 
by Nikolaus Harnoncourt, and 


features works by Haydn, 
Seethoven and Schumann. Sun; 
Ferdinand Leitner conducts 
Haydn and Bruckner. Next Wed: 
Justus Frantz piano recital. Oct 
26: Golden Gate Quartet (1340 
400) 

OPERA 

On Fri and Sun at the Opemhaus, 
Steven Sloane conducts a revival 
of Alfred Kirchner's production 
of Un balto in maschera. Sat: 

II barbiere di Siviglla. Oct 31; 
new production of Die 
Fledermaus (236061) 

THEATRE 

Tonight's performance at the 
Schauspielhaus is Shakespeare's 
Merchant of Venice. Sun: first 
night of new production of Arthur 
Schnitzler’s Das Weite Land 
(Undiscovered Country, 1911) 
directed by Jurgen Gosch (2123 
7444). Frankfurt’s English Theatre 
has Peter Nichols' comedy 
Passion Play, daily except Mon 
till Nov 7 (2423 1620) 


■ GENEVA 

Grand Theatre Thomas Hampson 
gives a song recital tonight at 
20.00. A ballet double-bill, 
featuring a new work by Paul 
Ribeiro. can be seen tomorrow, 
Fri, Sat and Sun. The next opera 
production is Die Frau ohne 
Schatten, opening on Nov 8 (311 
2311) 

Victoria Hall Tonight’s concert 
by the Orchestra de la Suisse 
Homande is conducted by 
Gunther Herbig. and consists 
of Mozart's Piano Concerto No 
24 (Christian Zacharias) and 
Beethoven’s Third Symphony. 

Oct 25: Theodor Guschlbauer 


conducts works by Schumann, 
Chopin, Roussel and Ravel (311 
2511) 

Theatre de Carouge A revival 
of Monique Lachere’s play 
Raspoutlne runs from Sat till next 
Fri, except Mon (343 4343) 

Jazz Festival Geneva's first jazz 
festival takes place from Oct 27 
to 31 at Plainpalais. Artists 
Include Nina Simone Trio, John 
McLaughlin, Joe Henderson Trio 
and Lionel Hampton and His 
Golden Men. 


■ HAMBURG 

OPERA/DANCE 

A new production of Die Walkure, 
opens at the Staatsoper on Oct 
25. Tomorrow's performance is 
Le nozze di Figaro. Fri and Sat 
Requiem, John Neumeier’s 
Mozart ballet Sun: Der 
Rosenkavaller with Lucia Popp. 
Next Mon, Tues and Sat 
Neumeier's Prokofiev ballet A 
Cinderella Story (351721) 
THEATRE 

A new production of King Lear, 
opens at Thaifa Theater on Sat 
The next premiere is Ariel 
Dorfman's Death and the Malden 
on Oct 31 (322666). A new 
production of Shaw’s Heartbreak 
House, opens at the Deutsches 
Schauspielhaus on Oct 24. The 
current repertory includes Arthur 
Miller's Death of a Salesman, 
Lessing’s Emilia Gaiotti and 
Maxim Gorki's Vassa Shelesnova 
(248713) 


■ NEW YORK 

THEATRE 

• The Madame MacAdam 


Travelling Theater. Irish 
Repertory Theatre Company 
presents Thomas Kiiroy’s comedy 
about the antics of a vagabond 
English theatrical troupe in a 
small Irish town. Now In 
previews, opens on Sun (Actors’ 
Playhouse, 100 Seventh Ave 
South, at Grove Street, 691 6226). 

• Jacques Brel is Alive and 
Well and Living in Paradise: a 
revival of the music of Jacques 
Brel, whose songs deal with love, 
hate, war, peace, youth and age. 
Currently in previews, opens on 
Sun (The Village Gale. 160 
Bleecker St, 475 5120). 

• Born to Rumba: a musical 
by Michael Alasa about sex, sin, 
sacrifice and self-deception, set 
irt a pre-Castro Havana nightclub 
(Duo Theater, 62 East 4th St, 598 
4320). 

• Distant Fires: set against 

a background of racial violence 
In Maryland, Kevin Hee Ian’s play 
focuses on the competition for 
promotion between black and 
white construction workers 
(Circle in the Square Downtown 
Theatre, 159 Bleecker St, 254 
6330). 

• Oba Oba ’93: Franco 
Fontana's musical features the 
sights and sounds of Brazil and 
its newest dance craze - the 
Samba Reg. More than 70 
dancers, singers and magicians 
help portray the country's mix 
of black. Portuguese and Indian 
cultures (Marquis Theatre, 1535 
Broadway at 46th St, 307 4100). 


■ STOCKHOLM 

OPERA 

Royal Opera This week's 


performances are by the Finnish 
National Opera. Tonight and Sat 
afternoon: Leevi Madetoja's 
three-act opera Osterbottlngar. 
Tomorrow; Eri Klas conducts 
Strauss' Four Last Songs (Soile 
Isokoski) and Tubin’s Fifth 
Symphony. Fri: Solgarden, 
tragedia buffa by Einojuhani 
Rautavaara. 

The Royal Opera's repertory 
resumes next Wed with fngvar 
Udholms’s new Ibsen opera A 
Dream Play (248240) 

CONCERTS 
Konserfhuset Tonight's 
Stockholm Philharmonic 
Orchestra concert featuring 
Shnttke's First Symphony is 
conducted by Leif Segerstam. 
Next week: Baltic Festival, with 
music and guest artists from 
Estonia, Latvia and Lithuania 
(244130) 

Berwaldhallen Kurt Sanderling 
conducts the Swedish Radio 
Symphony Orchestra on Fri 
evening and Sat afternoon in 
Haydn's Symphony No 39 and 
Bruckner’s Fourth (784 1800) 


■ STUTTGART 

This month's new production at 
the Staatstheater is Luigi Nono's 
Intolleranza 1960 (tonight Sat 
Oct 23, 31). The repertoiy also 
includes La boh&me. Ariadne 
auf Naxos and Andrea Chenier. 
Yuri Simonov conducts orchestral 
works by Tchaikovsky, 
Rakhmanlnov and Shostakovich 
in the Liederttalle on Sun 
morning and Mon evening. Sun 
evening: Peter Ustinov (221795) 


European Cable and 
Satellite Business TV 

(all limes CET) 

MONDAY TO FRIDAY 


CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710, 1230-1240. 2230-2240 FT 
Business Dally 

0710-0730, 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with Jamas BaJHn! 
0710-0730, 1240-1300 (Wed) FT 
Media Europe 

0710-0730. 1240-1300 {Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky News 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0930. 1800-1930 World Busi- 
ness Tills Week - a Jolnl FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky New a 

1130-1200, 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100. 1 B00-1830 World Busi- 
ness This Week 

Super Channel 

1800-1930 FT Business Weekly 
Sky News 

0 130-0200. 0330-0600 FT Madia 
Europe . 

1330-1400. 2030-2100 FT Business 
weekly 
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Capitalism, 
Chinese style 


THIS WEEK In Beijing, the 
contradictions inherent in China's 
experiment with “market social- 
ism" are on display in all their 
peculiarity. At the 14th national 
Communist party congress, the 
doddering men and women who 
rule 1.2bn Chinese are gathered to 
write another chapter in the coun- 
try’s conversion to capitalism. The 
watchwords are free markets with- 
out free politics: a vibrant private 
sector alongside a dominant pub- 
lic sector a further opening to the 
west, but a vigorous fight against 
pollution by western ideas. 

It is tempting to conclude that 
this represents an unstable mix - 
that the system, like communism 
in the former Soviet Union, is 
moving inexorably towards col- 
lapse under the weight of such 
contradictions. Yet that is not how 
thing? have turned out to date. On 
the contrary. China's partial liber- 
ation of market forces has pro- 
duced one of the most extraordi- 
nary phenomena of the late 20th 
century; an economy that has 
more than doubled in size since 
liberalisation began in 1978 and 
could double again by the year 
2000. China would then be well on 
the way to becoming the world’s 
newest superpower. 

Whether it can manage such a 
transformation without domestic 
upheaval or Internationa] conflict 
will depend In part on decisions 
rubber-stamped in Beijing in the 
next few days. This congress will 
almost certainly be the last in the 
lifetime of Deng Xiaoping, (he 68- 
year -old architect of reform. Will 
the cause outlive him? Or will eco- 
nomic change spawn social unrest 
and a clash over demands for 
political reform? 

Private enterprise 
Three years ago, after the vio- 
lent suppression of pro-democracy 
demonstrators In Tiananmen 
square, many observers gave pes- 
simistic answers. The crackdown, 
they said, demonstrated that the 
party could not cling to power 
without reversing, or at least 
shelving, its market reforms. 
Recent events suggest party 
bosses have drawn different con- 
clusions: that private enterprise 
holds the key to China's moderni- 
sation, and that - as in several 
other recent Asian success stories 
- it can be harnessed without a 
significant dilution of authoritar- 


ian rule. The people seem to 
approve. Indeed, the evidence sug- 
gests that economic liberalisation 
would now be difficult for the gar- 
on toe rats to reverse. 

How long these nostrums will 
hold true is open to doubt Behind 
this week's sloganising lies an 
uneasy awareness of some diffi- 
cult policy dilemmas. Most imme- 
diately. the economy is showing 
signs of overheating. Given that 
the authorities now seem power- 
less to fine-tune the economy, 
they may find themselves forced 
into a crude clampdown on infla- 
tionary pressures like that which 
helped foal political unrest in the 
late 1960s. Discontent could be 
fuelled by the enormous economic 
imbalances between the regions 
resulting from the southern prov- 
inces' dash for growth, or by ram- 
pant official corruption. 

Tricky questions , 

The dismal performance of state , 
industry also raises tricky ques- 
tions concerning the party's role: I 
the streamlining of state-owned i 
enterprises under the discipline of 
thoroughgoing price reform could 
throw millio ns out of work in a 
country which has hitherto guar- 
anteed lifetime employment 
Above all, the drive for the mar- 
ket will inevitably mean a progres- 
sive loss of power by the party. 
State industry already accounts 
for not much more than half of 
total Chinese output, and the pro- 
portion is certain to fall further. It 
is far from clear that the party or 
military elders are all reconciled 
to such a diminution of their role. 
Much will depend on the next, 
somewhat less elderly, generation 
of reformers, some of whom are 
expected to be promoted to the 
party’s inner circle at the end of 
the current congress. 

For western countries, China’s 
rapid development inevitably 
spells ever closer involvement in 
its economic affairs. It also means 
that they have a growing stake in 
ensuring that it accompanies eco- 
nomic liberalisation with sensible 
political reform, including an 
improved record on human rights. 
They will need to recognise that 
the best means of fostering broad- 
based change lies in encouraging 
China's private entrepreneurs 
through trade and Investment, not 
in using trade sanctions on politi- 
cal grounds. 


Coal takes the 
unkindest cut 


MARKHAM MAIN, Bevercotes, 
Cotgrave, Frickley, Grimethorpe, 
Houghton Main. The names echo 
across a century of Britain's 
industrial history and culture, 
recalling a conflict here, a brass 
band there, a disaster elsewhere. 

These six, along with 25 others, 
are pits which will cease to pro- 
duce coal as a result of the cuts 
announced yesterday by British 
Coal Coming at the nadir of reces- 
sion, the loss of 30,000 more jobs, 
is a grave matter. It is proper to 
ask who is to blame for this state 
of affairs and whether any other 
course is available. 

The accusing finger points most 
obviously at the National Union of 
Mineworkers and its leader, Mr 
Arthur Scargill. It was he who 
proclaimed a mission to defend 
the coal Industry but whose reck- 
less and misguided actions 
ensured that miners became a 
symbol of political extremism and 
their industry a byword for insta- 
bility aud unreliability. The 
Thatcher government vowed to 
destroy Mr Scargill's power and 
had the backing of most British 
people when it succeeded in doing 
so during the 1984-85 miners’ 
strike. 

ScargiJl factor 
Since the strike, Mr Scargill has 
continued his menaces, but ever 
more hollowly as the industry has 
crumbled around him. But his 
ghost has served as a pungent 
reminder that coal had thrown 
away its biggest asset, that it is 
indigenous, plentiful and above all 
secure. Since British coal has pow- 
erful natural disadvantages - it 
pollutes the air more than gas, oil 
and nuclear and is 50 per cent 
more costly than imported coal - 
this put British Coal in a very 
vulnerable position. 

The result has been that as soon 
as coal's customers in the electric 
power Industry achieved, through 
privatisation, the freedom to 
diversify away from coal, they 
have done so, even in some cases 
contracting for gas-fired power 
stations whose economics is ques- 
tionable. 

The two big generators, 
National Power and Powergeru are 
bargaining British Coal into the 
ground over a five-year contract to 
apply from next ApriL Yesterday, 
British Coal admitted that it can 
persuade the generators to take no 
more than 40m tonnes of coal in 


the first year of the new contract, 
compared with 65m tonnes this 
year. 

By the time the details of this 
contract are complete, the govern- 
ment plans to have submitted to 
parliament a bill to privatise what 
remains of the coal industry. 

In one way, then, the coal story 
can be viewed as a triumph of 
market economics, albeit one with 
very painful consequences. The 
government says electricity bills 
will be 3 per cent lower than 
would otherwise have been the 
case, with obvious benefits for 
Industrial competitiveness. 

Market forces 

The story is not however, quite 
that simple, since the private sec- 
tor utilities to which British Coal 
either offers competition or sup- 
plies are themselves imperfectly 
exposed to market forces. In sup- 
porting the reference of British ! 
Gas to the Monopolies Commis- 
sion this year, the government has I 
at last recognised that its privati- : 
sation as a single entity was a 
serious mistake. It has yet to be 
quite so candid about electricity, 
where the inadequately regulated 
duopoly of National Power and 
Power-gen is a candidate for draco- 
nian scrutiny by the competition 
authorities. Then there Is the 
nuclear power industry, still In 
state hands, heavily subsidised 
and due for official review in 1994. 
This industry is already pressing 
its case for investment in addi- 
tional power stations, further 
threatening the coal industry. 

There is no case for paying Brit- 
ish Coal to produce fuel no one 
wishes to buy, and none for deny- 
ing to the British economy the 
benefits of low world energy 
prices. That other EC countries do 
subsidise their much more ineffi- 
cient Industries cannot alter this 
judgment But as they line up for 
their redundancy pay, Britain’s 
coal miners will be right to reflect 
that the harsh wind of market 
forces has not blown uniformly 
across British energy policy. 

It is not possible to judge 
whether the £lbn the government 
said yesterday it would make 
available to help regenerate the 
economies of shattered mining 
communities is an adequate sum. 
As victims of the energy policy 
errors of the 1980 s as well as of 
their own misjudgments, the min- 
ers deserve generosity. 


A keen sense of the role 
played , by coal in two 
centuries of British 
industrial history is 
needed to appreciate the 
full impact of yesterday's develop- 
ments at British Coal. A fuel which 
provided the spark for an industrial 
revolution which eventually swept 
the world is to be run down, possi- 
bly shut off for good. 

Shock and anger were the predict- 
able reaction to this historic 
moment. But there was also bewil- 
derment at the scale, and even ruth- 
lessness, of the operation, to say 
nothing of the timing. 

Why turn thousands of workers 
on to the streets in the depths of the 
worst recession since the second 
world war? Why slash cutout of a 
leading national resource at a time 
when coal imports are already ris- 
ing sharply? Why try to transform 
coal into a commercial proposition 
when no other country in Europe 
has come remotely near achieving’ 

this ? 

The answer to all these questions 
ties in the government's determina- 
tion to end the cossetting which has 
kept British Coal alive for decades, 
and force it to earn its place in the 
world. Although privatisation is In 
view, a successful sale would be 
seen more as confirmation that Brit- 
ish Coal had secured that place, 
than as a goal in itself. 

Few people spoke more bitterly 
about the Closures than the compa- 
ny's own chairman, Mr Neil Clarke, 
who said they ' were “a scant 
reward” for the efforts miners bad 
already put into streamlining the 
company. And even he raised ques- 
tions about the wisdom of UK 
energy policy. 

But the cuts follow successive 
Tory governments' efforts - halt- 
ing thnrngh the y have, been - tO 

remove the distortions from the 
British energy market Once the 
electricity industry was privatised 
two years ago and the power gener- 
ators were free to buy coal wher- 
ever they unshed, British Coal’s 
only hope of survival lay in produc- 
ing coal at the right price. Contracts 
with the generators account for 
three-quarters of -Its sales. 

The old subsidised contracts 
expire next March, and this dictated 
the politically awkward timing of 
yesterday's announcements. The 
new contracts that will replace 
them will he freely negotiated. If 
the government had wanted to post- 
pone tiie cuts until the economy 
. was in better shape, it would have 
had to extend subsidies even longer 
- something it was not prepared to 
do. Mr Michael Heseitine, the presi- 
dent of the board of trade, said yes- 
terday: “We are supporting British 
Coal to the tune of £l00m a month. 
That is equivalent to all the support 
1 give to the rest of British indus- 
try." 

British (foal has been preparing 
for this moment ever since the bit- 
ter and protracted strike of the mid- 
1980s broke the back of union resis- 
tance. Already significantly leaner 
than those tumultuous times, the 
company has nearly trebled output 
per man, and even managed to 
report a £170m profit last year, 
albeit after the government had 
written off billions of pounds of 
debt British Coal is the most effi- 
cient coal producer in the EC by a 
long way. 

But although this has involved 
cumulative pit closures and job 
losses far greater than those 
announced yesterday, the drive to 
become competitive continues. 

British Coal currently sells coal 
for about £1.80 a gigajoule, well 
above the world market price of 
£1.20gj. The new contracts now 
being negotiated with electricity 


After yesterday's announcement of job 
cuts and pit closures, British Coal faces a 
fight for survival, says David Lascelles 
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generators would reduce the price 
to £1.50gj. But that will not be 
enough to staunch the flow of 
imports which now account for 
more than a fifth of the 90m tonnes 
of coal consumed in the UK each 
year. Mr Clarke forecast yesterday 
that British Coal would be fully 
competitive with imports by the end 
of the new five-year contracts. 

However, price is not the only 
pressure bearing down on British 
Coal. Last year's report by N M 
Rothschild, merchant banking 
advisers to the government, pre- 
dicted that UK coal demand would 
fall to 65m tonnes by 1994/95 and 
60m tonnes by the end of the cen- 
tury. Today, those figures might 
have to be reduced by a further 10m 
tonnes because of a decline in the 
electricity industry’s needs. 

The factors shrinking the coal 
market include the growing popu- 
larity of natural gas as a fuel for 
power generation. With the North 
Sea now in full flood, supplies look 
plentiful until the middle of the 
next century. Gas has the advan- 
tage of being clean and easy to 
transport. By building new gas 
power stations, generators can take 
advantage of the latest technology 
which produces much more electric- 
ity from a given quantity of fuel 

There are also environmental con- 
siderations . The UK has subscribed 
to a European Community commit- 
ment to reduce carbon emissions to 
their 1990 level by 2000. Although 


new technology has been developed 
to bum coal more cleanly, the exist- 
ing power generation structure with 
its old and dirty stations makes 
expansion of coal inappropriate. 

Nor does the traditional case for 
coal - the security of supply - 
■carry much weight these days. In 
spite of its advances, British Coal 
has yet to shake off its reputation 
as a costly and unreliable supplier. 
And the abundance of alternative 
domestic fuels has weakened what- 
ever claim it had as purveyor of a 
vital national resource. 


B ut powerful though 
these arguments look, 
many people believe 
they have been over- 
stated. Mr Malcolm 
Edwards, the former commercial 
director of British Coal who left the 
company earlier this year over dis- 
agreements about the cuts, says; 
“They are not inevitable." He points 
to the subsidies which continue to 
be handed to the nuclear power 
Industry and to the distorted prices 
being paid in the "dash" for North 
Sea gas. Coal also has to compete 
with electricity imported by cross- 
Channel csdile from France’s state- 
owned power industry, and with 
imported coal which British Coal 
alleges is being dumped by third- 
world countries. He believes the 
coal market could be sustained at 
60m-6Sm tonnes a year. 

However, with the deed now 


done, the question is whether Brit- 
ish Coal will be able to find a new 
life or whether the cuts have effec- 
tively condemned it to a lingering 
death. 

The prospects for a European coal 
business based on deep mines are 
not encouraging. Most EC produc- 
ers have already closed their pits 
for good. Only two countries still 
produce coal in any quantity - 
Spain and Germany - and both 
subsidise it heavily, Spain to the 
tune of nearly $lbn a year. In con- 
trast, countries such as Colombia, 
Australia and South Africa produce 
coal in high volume and at very low 
prices, mainly because their 
operations are open-cast These are 
the producers against which British 
Coal will have to compete to sur- 
vive. 

Another question mark over Brit- 
ish Coal Is the impact of the new 
electricity contracts. Although 
these have yet to be concluded, the 
outline agreement suggests that the 
tougher terms will reduce last 
year's £170m profit, though Mr 
Clarke stressed yesterday that Brit- 
ish Coal would remain in the black. 
The shift towards gas also makes 
British Coal "virtually unsaleable", 
according to the Coalfield Commu- 
nities Campaign which is fi ghting 
the closures. 

The challenge facing the govern- 
ment will be to avoid any further 
cuts as it tries to entice would-be 
purchasers. Mr Heseitine is commit- 


ted to selling off the “largest viable- 
coal industry he can. There are 
potential buyers for the wh ° le ““’ 
pany, including two separate trade 
union-led buy-out plans. But he wig’ 
also come under pressure to break 
British Coal into bits to satisfy Che 
larger number of potential purchas- 
ers who are only interested in par- 
ticular types of pit, or in operations 
in particular regions. 

The case for trying to keep Brit- 
ish Coal intact rests mainly on the 
need to have the strongest possible 
bargaining partner against the 
duopoly of the two big generators, 
National Power and PowerGen. 
From the buyer's point of view, the 
bigger the company, the more 
widely the buyer can spread the 
risk that its mines will run out of 
coaL Size also brings economies of 
scale. 

O n the other hand, a 
monolithic coal com- 
pany might repeat the 
error the government 
made in failing to split 
up British Gas at privatisation, and 
has since required corrective action 
by the Office of Fair Trading. Two 
competing coal companies, con- 
structed with a similar mix of busi- 
nesses, might be needed to give the 
necessary competitive stimulus. 
Rothschild believes that splitting 
British Coal into two - though not 
more - would be viable. 

But forces are arrayed against a 
split “We've already got competi- 
tion coming out of our ears,” says 
Mr Doug Buhner, the president of 
the British Association of Colliery 
Management which hopes to lead a 
buy-out There is a rival buy-out 
plan by the Union of Democratic 
Mine workers in alliance with East 
Midlands Electricity. 

The government will also have to 
decide whether British Coal should 
he sold as a free-standing group, or 
absorbed by a larger international 
conglomerate. Each course has dif- 
ferent attractions. On its own, Brit- 
ish Coal would be in charge of its 
destiny, but vulnerable. As part of a 
larger group, it would have stronger 
backing, but would be only one part 
of a company's global coal strategy. 
Either way, Mr Tim Eggar the 
energy minister, Is keen for miners 
to have a stoke in the company, 
though he may encourage them to 
settle for a profit-sharing scheme 
rather than the riskier direct share 
Ownership- 

Yesterday’s announcement and 
the eventual conclusion of the new 
electricity contracts will be the 
most important events in the 
run-up to the sale because they pro- 
vide the vital information in assess- 
ing British Coal's value. 

Estimates of this value range up 
to £500m. The main variable is tire 
extent to which the government 
takes over British Coal's huge liabil- 
ities for pensions, severance pay, 
free coal for workers and pit subsi- 
dence. It is expected that the Trea- 
sury will have to take on liabilities 
for British Coal’s past activities, 
leaving the company to assume its 
new ones. But this will still leave 
the Treasury with a multi-billion 
pound bill, meaning that however 
much it secures from the sale it will 
end up with a large deficit on the 
deal 

British Coal may achieve a new 
existence, but it will be unrecognis- 
able in size and character compared 
with just 10 years ago. The compa- 
ny’s fate shows how closely inter- 
linked the strands of the energy 
business can be. "Other people take 
these decisions. Coal suffers from 
the results," said Mr Clarke. To 
which Mr Heseltine's reply was: 
“British Coal cannot go on produc- 
ing coal which cannot be sold." 


Personal View 


Europe 


vrrr — References to a two- 

speed Europe as a 

r— J threat are mislead- 
psdSij ingin at least three 
ML— respects. First, it is 
N gE S r ' parochial to speak 
of the Community 
as Europe, when the 
continent also 
includes not only the Efta countries 
of Scandinavia, Switzerland and 
Austria, with which the EC has 
negotiated an Economic Area 
Agreement, but also the countries 
of central and eastern Europe. The 

Community has signed association 
agreements with some of them. 

Second, the idea that a diversity 
of arrangements within the Com- 
munity would be novel Is also false. 
Quite apart from the Schengen 
agreement - still to be imple- 
mented - on removing all border 
controls between eight of the 12 
members, there were, even before 
recent events, no fewer than five 
monetary relationships among the 
12 . 

The prospect of a multi-speed 
Europe has been stirred by uncer- 
tainty about the ratification of the 
Maastricht treaty. However, 
Britain’s failure to endorse the 
social chapter and its option on 
European monetary union, as wen 
as the implications of incomplete 
fulfilment of the convergence condi- 
tions for monetary union, mean 
that the treaty itself envisages com- 
plex geometry and dynamics. 

Indeed, this kind of explicit condi- 
tionality might be an appropriate 
way of meeting the aspirations of 
the countries of central and eastern 
Europe. Without ratification of 
Maastricht, however, these aspira- 
tions will turn to frustration, 
adding to current tensions and the 
risks of instability In Europe as a 
whole. Even with ratification, the 
risks may remain unless the EC 
takes a more enlightened longer- 


at many speeds 
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term view of the economic interests 
of eastern and central Europe. 

Finally, the language of fast and 
slow lanes is very misleading. While 
some European countries have 
made rapid economic progress in 
the past, it is those currently log- 
ging which are likely to move fester 
an average over the period to ulti- 
mate convergence and completion 
of European unity, in whatever 
form it may take. 

But it is right to be concerned 
about the form. Some form or com- 
mon space is necessary as a 
counter-weight against the current 
trends towards tribalism, which at 
their most terrifying turn into the 
horrors of ethnic cleansing. The 
challenge is how to achieve that 
common space while preserving cul- 
tural diversity. How should rela- 
tions between all the countries of 
the Continent develop, particularly 
in their relations with the Commu- 
nity? 

In fact, of course there are 
already three communities, not one 
(the EC, European Coal and Steel 
Community, European Atomic 
Energy Authority), and one can 
readily imagine the proliferation of 
different groupings if the 12 agree a 
monetary union (of about six mem- 
bers), free movement (the Schengen 
agreement of eight) and a Social 
Community (of 11). In this situation, 
new entrants to the European fam- 
ily of communities would face a 
choice as to which groupings to 
apply to; they might find it easier or 
more desirable to achieve entry to 
some than others. 

For example, Iceland might 
choose to stay in the European Eco- 
nomic Area rather than accept the 
“comm uni tisation'* of the fisheries 
in its territorial waters. Central 
European countries might find this 
limited status easier to achieve than 
full membership of the pre-Maas- 
tricht arrangements, with their 


implications for possible migration 
and the cost, to existing members, 
of intra-community income 
equalisation. This form of step-by- 
step integration is likely to prove 
more acceptable than an all-or-noth- 
ing decision to both the prospective 
entrant and existing members. 

Moreover, it may be appropriate 
for some eastern European coun- 
tries to maintain relatively high tar- 
iffs to protect their industries while 
enjoying favoured access, under the 
Gatt generalised system of prefer- 
ences, to the markets of those far- 
ther down the road to transition. 
Nor can one exclude the possibility 
of a country such as the Czech 
Republic (or even Estonia) joining 
the monetary hard core of Europe, 
even before some of the EC member 
states are ready to do so. 

European countries have always 
moved at different speeds. For the 
past 40 years this process in the 
western half of the continent has 
been within the framework of the 
shifting structures of the EC and 
Efta. It is crucial for this process to 
continue and to expand, allowing . 
the countries of eastern and central i 
Europe to move at different speeds 
within a common space - what I 
call a Continental Common Market 
- at this time of profound change. 

As the nature of these relation- 
ships deepens, irrespective of the 
healthy assertion cf the doctrine of 
subsidiarity (I prefer the notion of 
"cultural diversity"), the range of 
possible relationships is enriched. 
Europe & la carte would offer the 
diner an embarras de richesse. Over 
the next 40 years or more, the 
mutual nature of such decisions 
may reduce the real choices, but not 
the richness of the resulting config- 
uration. 

The author is president of The Euro- 
pean Bonk for Reconstruction and 
Development. 
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implementation of the Single Market Post-1992'. 


Tuesday November 10th 1992 
At Chatham House 10 St James's Square 
London SW1Y 4LE 


For further details contact Andrew Ackroyd, The Conference Unit. 
Hie Royal Institute of international Affaire. 

Tels +44 71 957 5700 • Fax: +44 71 957 571O 
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V - Glimmer of hope: an EG code of conduct on arms exports has been suggested 


The Arms Bazaar* 


Country 


Anwtul 


Abu Dhabi 

Bahrain 

Egypt 


Unknown 
S?00m plus 
$255bn 


Iran 

Israel 

Kuwait 


Unknown 
S1.350n plus- 
$3.25bn plus 


Oman 

Qatar 

Saudi Arabia 


S594m 
Unknown 
S25.63bn (Ais 


Syria 

Turkey 

UAE 


S2bn plus 
S623bn plus 
SI.IBbn phis 


■fl»m OKtiXi *ua (30Wi//> I33T 
"Pi 1/? SntH 1 Mr J»* tightens oailp XI 
Source ‘JalonmorU founOiUnxi 


Edward Mortimer 




Gloom in Leeds 
and -Newcastle 
upon Tyne. 
Jubilation, pre- 
sumably, in 
_ Lima, Ohio. 
FOREIGN General Dy- 
r K?JVri\t naraics has 
. AFFAIRS won the con- 
tract to supply 
236 tanks to Kuwait, and Vlck- 
'ers has lost it. 

- Kuwait is spending about 
£lbn on this contract. Its only 
consideration - one that has 
been almost lost from sight in 
the discussion about jobs and 
votes in the UK and US - 
should be whether, protected 
by those tanks, its citwpns can 
sleep safer in their beds. . 

Had the tanks been there on 
August -2 1990, Would Iraq's 
President Saddam Hussein 
have been less likely to send 
his army, across the border? 
Almost certainly it would have 
made no difference. Iraq would 
still have bad overwhelming 
superiority, and Kuwait's will- 
ingness to spend money on 
weapons would not have 
altered Mr Saddam's low opin- 
ion of its fighting spirit 

The weakness of the Gulf 
emirates and sheikhdoms is 
structural, not technical. They 
have a lot of money and very 
few people.. Their neighbours, 
Iraq and Iran, are always going 
to be stronger, and Arab Gulf 
states, faced with renewed 
aggression from either of them, 
are always likely to need help 
bom abroad. 

You. would hardly think it 
needed saying again, but arms 
sales are not the route to a 
safer or more stable Middle 
East. 

Last December the UN Gen- 
eral Assembly, responding to 
an initiative from the British 
government, established an 
Arms Transfer Register. It 
listed seven categories of weap- 
ons as potentially destabilis- 
ing, because of their value in 
offensive operations. Main bat- 
tle tanks come top of the list. 

The register is an important 
first step towards transparency 
of arms supplies, which in turn 
is a crucial confidence-building 
measure. Anns races, while 
..fuelled partly by greed, can be 
publicly justified only by fear, 
and can sometimes be checked 
by shame. If . the facts about 
your potential' adversary’s 


towards instability 


UN Security Council members 
do not practise what they 
preach about arms sales 


acquisitions are in the public 
domain, at least you do not 
have to base your own procure- 
ment programme on wild sup- 
position; and in some cases 
purchases may be inhibited by 
the knowledge of the govern- 
ments concerned that that they 
will be placed on public record. 

But a list of transfers by 
itself is not enough. To make it 
meaningful, the register should 
include existing national hold- 
ings and production. Also, at 
present transfers have to be 
registered only when they have 
physically taken place. Yet 
orders are often placed years in 
advance, and ■ governments 
remain highly secretive about 
arms deals in the pipeline. 
When planning your own 
defences, it is what your adver- 
sary may have In the fixture 
that is relevant, at least as 


principal client was Saudi 
Arabia, with orders of more 
than S17bn - and that was 
before US President George 
Bush approved the sale of 72 
F-15 fighter jets lost month. 
The administration predicts 
total US arms sales for 1992 
worth $35bn, the majority 
going to the Middle East. 

Russia is still the second big- 
gest arms supplier, although it 
is not so generous with precise 
figures. In 1991 It received 
orders worth $2bn from Syria 
alone, for weapons Including 
T-72 main battle tanks, fighter 
aircraft and missiles. While 
Syria claims it needs these 
weapons to offset Israel's over- 
whelming superiority, Israel 
uses them as an argument to 
extract yet more sophisticated 
weapons from the US. It seems 
unlikely that the Middle East 


You would hardly think it needed 
saying again, but arms sales are not 
the route to a safer Middle East 


much as what he has now. 

In any case, transparency is 
only one prerequisite for a 
solution. Unless arms sales are 
effectively curtailed, the fact of 
their being public could even 
act as a stimulant Suppliers 
and purchasers could use the 
register to show that they are 
only doing the same as their 
competitors or adversaries. 

The five permanent members 
of the UN Security Council 
(“the PS “). which happen also 
to be the largest arms suppli- 
ers. took the lead in proclaim- 
ing the need for greater 
restraint in the wake of the 
Gulf war. On a French sugges- 
tion, they have held regular 
meetings on the subject But 
they hardly seem to be practis- 
ing what they preach. 

According to the Saferworld 
Foundation, a research and 
lobbying charity, the US 
received arms orders worth 
about $28.5bn from the Middle 
East in the two years following 
Iraq's invasion of Kuwait The 


peace process, of which both 
the US and Russia are spon- 
sors, Is thereby facilitated. 

Even more destabilising, in 
both western and Arab eyes, 
are Russian arms supplies to 
Iran. The value of these is 
unknown, but in 1991 they 
reportedly included 25 Su-24 
bombers, 50 MiG-29 fighters, an 
unknown number of MiG3I 
and Su-27 aircraft, and 200 T-72 
main battle tanks. A Russian 
foreign ministry spokesman, 
Mr Sergei Yastrzhembsky, 
recently confirmed that Russia 
would go ahead with a contract 
to sell three Kilo-class diesel- 
powered submarines to Iran, 
reportedly worth $750m, even 
though the US Senate has ban- 
ned any US aid to Russia until 
arms sales to Iran are halted. 

Annual hard-currency reve- 
nue from such sales would be 
three to four times greater 
than the credit blocked by the 
Senate, explained a senior offi- 
cial at the Russian ministry of 
foreign economic relations last 


week - which suggests reports 
that Iran is interested in pur- 
chasing a further 1,000-1,500 
tanks and a variety of other 
equipment may be true. 

Mr Yastrzhembsky claimed: 
“We take care to see that the 
regional balance is not upset," 
But that notion of a regional 
balance is at the root of the 
arms race, since each state 
tends to measure itself against 
the combined strength of sev- 
eral different potential adver- 
saries. and a state like Iran, 
placed at the intersection of 
the Middle East with central 
and south Asia, may even 
argue that it has to cope with 
threats from more than one 
region. 

The UK’s Middle East order 
book of $4bn in 1990-92 looks 
meagre by comparison, but not 
for want of trying. Touting 
British equipment in the Gulf 
is still one of the main respon- 
sibilities of British defence 
ministers, and Vickers has 
been careful not to bite the 
hand that feeds it by blaming 
the government for Its failure 
to win the Kuwait contract 

France is in there too. with 
sales to Abu Dhabi, Kuwait, 
Oman. Qatar, Turkey and, of 
course, Saudi Arabia. And Chi- 
nese sales (including 72 F-7 air- 
craft to Iran in 1991) are sup- 
posed to be of particular 
concern to the US. Yet (bis did 
not stop Mr Bush authorising 
the sale of 150 F-16 fighter jets 
to Taiwan last month, prompt- 
ing China to withdraw from 
the P5 talks on arms control in 
the Middle East. 

One glimmer of hope: the 
European Parliament, 
prompted by Saferworld, has 
called for an EC code of con- 
duct on arms exports. It is true 
that tinder . Article 223 of the 
Treaty of Rome the EC cannot 
prevent any member state 
from taking “such measures as 
it considers necessary for the 
protection of the essential 
interests of its security which 
are connected with the produc- 
tion of or trade in arms”. But 
at least member states could be 
asked why they think arms 
sales to the Middle East are 
necessary, whereas arms sales 
to Bosnia (which is actually 
engaged in a struggle for sur- 
vival, against aggression and 
“ethnic cleansing”) are still 
banned. 


Observer 


Under the 
hammer? 

■ Rumours. that Lord Cowrie’s 
days as chair m a n of Sotheby's 
non-American operations are 
numbered are doing the rounds 
again - a product of the 
enduring cultural chasm 
between the establishment 
figures who dominate the 
London saleroom and 
Sotheby’s president Alfred 
Taubman, the US shopping 
mall tycoon, who bought the 
company to please his wife. 

The arrival last October of 
former Hollywood producer 
Roger Faxon as a cost-cutting 
managing director in London 
left Lord Gowrie concentrating 
his talents on selling Sotheby's 
to the rich and famous and 
using bis contacts to acquire 
goods for sale in competition 
with the sharpened-up 
Christie’s. 

But now the promotional 
job has disappeared as well 
with the arrival of Luke 
Rittner, former boss of the Arts 
Council, as head of corporate 
affairs. Lord Gowrie is still 
a great asset at Sotheby's - 
which he joined in 1987 after 
quitting, the government 
because, he could not live on 
his ministerial salary - and 
the London operation has 
withstood the recession better 
than the New York end. 

On the other side of the 
Atlantic, the whispers 
concentrate on Taubman. He 
Is believed to be wearying of 
the social whirl that comes 
with owning the world’s 
biggest auction bouse. More 
to the point he has been 
raising cash this year and 
there is even talk that he may 
depart before Gowrie. 


Moore critical 

■ If former Labour party leader 
Neil Kinnock bad been given 
the job of editing the Sunday 


Telegraph. Prime Minister 
Major could not have had a 
more hostile critic than its new 
editor, 35-year-old Charles 
Moore. 

This opinion of one seasoned 
political observer may be over 
the top but the editorship of 
a traditionally Conservative 
paper has been handed to a 
young man who is not a great 
admirer of Britain's embattled 
prime minister. Old hands at 
reading the political tea leaves 
will be making tbeir own 
judgments of what it means. 

• The appointment certainly 
has the hallmarks of Conrad 
Black, a proprietor keen to 
hedge his bets, more than Max 
Hastings, the editor-in-chief 
who has overall responsibility 
for the content of the daily and 
Sunday newspapers. Perhaps 
Moore will be more supportive 
of the PM now he has been 
made an editor. But many 
think not judging by his 
column in last week's 
Spectator. “Mr Major may 
come from Brixton, but he is 
treating his own people as if 
he were a Bourbon” opined 
Moore. 


Spy spat 

■ Not all the scriptwriters at 
Russia's Foreign Ministry have 
been changed since the old 
Soviet regime - judging by 
yesterday’s furious reaction 
to Norway’s expulsion of a 
Russian diplomat 
Following a week’s silence 
on the hurried return home 
of Viktor Fediuk, a third 
secretary said to be in the 
employ of Russian military 
intelligence, come indications 
that the cold winds sweeping 
the Moscow streets have now 
penetrated one of the most 
liberal ministries of the 
post-Gorbachev era. The 
foreign affairs functionaries 
yesterday lashed out at the 
Norwegian media for 
conducting a “campaign ... to 
revive disfust and 



suspiciousness which had 
become a thing of the past.. 
The stirring of passions and 
Ear-fetched statements is aimed 
at damaging the prestige of 
Russia." 

A Norwegian correspondent 
in Moscow saw it differently. 
“A spy scandal in a small 
country like Norway with a 
big neighbour like Russia is 
great stuff for our 
newspapers”. 


Disney honor 

■ How times change. Only a 
few months ago Walt Disney 
chairman Michael Eisner was 
being accused by the French 
intelligentsia of foisting a 
“cultural Chernobyl" on 
France in the form of his Euro 
Disneyland theme park. Yet 
this week be found himself 
in the Matignon Palace in 
Paris, receiving the honorary 
title of Chevalier de la Legion 
d’Hormeur from Pierre 
Beregovoy, the French prime 
minis ter. 

If it seems a little strange 
that the Disney chairman 
should have received the 
French government's blessing 
so soon after the "Chernobyl” 


eruption, it should be 
remembered that the French 
government is not exactly 
stingy when it comes to 
dishing out honours, especially 
when there are jobs on the 
line. 

Who knows one day Eisner 
may follow in the footsteps 
of the great Walt Disney 
himself and be promoted into 
the officier class? 


Fat stress 

■ In the UK anyone admitting 
to “going to work on an egg” 
is subject to instant derision, 
comparable to admitting to 
being a smoker. But in the US 
the Centers for Disease Control 
have discovered that 
cholesterol-awareness levels 
vary widely across the country. 
In the maple-syrup stronghold 
of Vermont, for instance, an 
average 31 per cent of people 
know their cholesterol level. 
Hard on its heels are Maine, 
Massachusetts, North Dakota 
and Wisconsin, each with an 
average 30 per cent. 

Bottom of the league table, 
with just 15 per cent 
awareness, comes Washington 
DC. But given the amount of 
stress generated in that 
fraught city, perhaps people 
have more pressing things to 
worry about. 


Comparative 

■ Nice to see that Henderson 
Administration's employees 
have retained a sense of a 
humour. At yesterday 
morning’s meeting to 
announce the proposed 
“merger” with Touche 
Remnant, one of the company’s 
senior executives was 
describing Touche's recent 
investment performance in 
not altogether flattering terms. 
An unkind wag at the back 
of the room was heard to 
uiutter “Well they’ll fit in here 
nicely then, won’t they?” 


LETTERS TO THE EDITOR 

Number One Southwark Bridge, London SE1 9HL 

Fax 07 L 873 5938. Letters transmitted should be clearly typed and not hand written. Please set fox for finest resolution 


Economic objective 
admirable, but 
argument is faulty 


From Mr John Jenkins. 

Sir, ( agreed with your edito- 
rial “Filling in the policy gaps’ 1 
(October 9). You rightly critic- 
ised the chancellor’s speech at 
the Conservative party confer- 
ence for being economically 
thin. 

But I must accuse you of the 
same fault in one vital respect. 
You said and I paraphrase 
slightly in the interest of brev- 
ity - “the competitive gains 
for devaluation will only be 
maintained if pay settlements 
average no more than 2 per 
cent". I agree completely. You 
go on to say that, if they do. 
the authorities may need to 
tighten policy. But how, how. 
how do we do this effectively? 
As you say, after two years of 


recession and tight monetary 
policy, average earnings are 
still rising at 6 per cent per 
annum. 

This tight policy may well 
have terminally and disas- 
trously ruined Britain’s pro- 
ductive capability and yet still 
wages go on rising. And I bet 
that if prosperity by some mir- 
acle returned tomorrow, vastly 
inflationary wage claims would 
leap into place the day after. 

Please, therefore, tell me 
what we should do to fulfil 
your admirable first criterion 
without entailing the ruination 
of British productive capacity. 
John Jenkins, 

ChUdcrley Hall. 

Dry Drayton, 

Cambridge CB3 8BB 


An unequal VAT advantage 


From Mr Robert Howes. 

Sir. From January 1 1993 a 
VAT-registered trader who pur- 
chases goods from a company 
registered for VAT in France 
or elsewhere in the EC need no 
longer pay the value added tax 
on importation. This tax will 
now be called acquisition tax 
and will be declared on his 
next VAT return and instantly 
cancelled by deducting it as 
input tax. 

However, if he purchases the 
same goods from a UK com- 
pany in, say. Birmingham he 
will continue to have to pay 
the input value added tax on 


his supplier's invoices and 
claim it back later, thus suffer- 
ing a cash-flow disadvantage. 

The prime minister in his 
speech to the party conference 
expressed determination to 
hack through the jungle of red 
tape. Might I suggest that he 
commences by levelling the 
commercial playing field with 
the rest of Europe and allow 
VAT-registered traders to zero- 
rate supplies to other VAT- 
registered traders in the UK. 
Robert Howes, 

7 Claremont. 

16 St Johns Avenue, 

London SWlS 2AB 


Short sighted to halve the 
size of UK coal industry 


From Mr James McFarkme. 

Sir, Whatever the bullying 
tactics of mine workers in the 
past, it can't make sense to 
more than halve what remains 
of the industry- In an island as 
crowded and as short of natu- 
ral resources as ours, it is per- 
verse to neglect what we have. 

Political pundits, electricity 
generators, shirt-sleeved trad- 
ers and teenage scribblers jus- 
tify the prospect by telling us 
what any fool knows, namely 
that you can buy fuel cbeaply 
from offshore sources at pres- 
ent I hope that somebody is 
considering whether this is 
still likely to be true in one, 
five and 20 years’ time. 

Closing mines is not an eas- 
ily reversible process and I 
hope we know where our 
energy will come from if South 
African coal mines fall into 
chaos or something blows our 
oil and gas rigs out of the sea. 

Quite apart from such strate- 
gic risks, there is the mundane 
consideration that further 
devaluations of the pound can 


soon change today’s bargain 
into tomorrow's extortionate 
price. Such weakening of the 
currency will he accelerated if 
we damage the balance of pay- 
ments by importing yet more 
of our raw materials. 

It might be wrong to think 
that the electricity generators 
have all this at the front of 
their minds in deciding what 
amount of coal to buy in the 
UK and hence what proportion 
of the mines will be closed. 
They have more immediate 
concerns than this and they 
know that, in the ultimate, no 
conceivable UK government 
can allow electricity generators 
to founder completely. That is 
wby it was a mistake to privat- 
ise them. If one of them takes a 
short cut to a cost saving, the 
other will have to do likewise. 

We can all see short cuts but 
who can save us from short 
sight? 

James McFarlane, 

24 Broad Street. 

Ludlow, 

Shropshire SYS 1NJ 


No long contracts at Hanson 


From Mr Martin G Taylor. 

Sir, The Lex piece about 
Trafalgar House (October 10) 
included a reference to Hanson 
which suggested that its direc- 
tors have lengthy contracts. 
Not so. and it has never been 
so. If your correspondent had 
looked at our accounts, he 
would have seen that there are 
no contracts of service under 
which directors of the com- 
pany are employed by the com- 


pany or any of its subsidiaries 
other than contracts expiring, 
or determinable by the employ- 
ing company, within one year 
and without payment of com- 
pensation. That has been the 
case for as long as I can 
remember. 

Martin G Taylor, 
vice-chairman, 

Hanson, 

1 Grosvenor Place, 

London SW1X 7JH 


UK government should resume Britain’s membership of Unesco 


From Mr Malcolm Harper and 
Dr Maurice Goldsmith. 

Sir, Why is the UK not a 
member of the United Nations 
Educational, Scientific and 
Cultural Organisation 
(Unesco)? Having withdrawn 
from the agency in 1965, citing 
concern about management 
and aspects of programme 
activity, the UK government 
can no longer justify Britain's 
continued absence. 

Unesco has greatly reformed 
in the last seven years and 
progress has been made on 
every point of dissatisfaction 


put forward at the time of 
withdrawal The Foreign Office 
has repeatedly stated its com- 
mitment to the ideals and prin- 
ciples embodied in Unesco's 
constitution and in a recent 
adjournment debate, foreign 
office minister Douglas Hogg 
acknowledged the reforms, 
declaring that the government 
now has “a genuinely open 
mind " on the issue. Yet still 
there is no move to return. 

Such recalcitrance may be 
due to the expected £7m cost of 
resumed membership. How- 
ever, in 1984, UK-related 


receipts from lucrative con- 
tracts and consultancies from 
Unesco exceeded the UK’s 
direct budgetary contribution. 
Future membership costs 
would certainly be offset by 
indirect income. 

The UK was a founder mem- 
ber of Unesco; the first direc- 
tor-general Sir Julian Huxley, 
was British and the constitu- 
tion is lodged at the British 
Foreign Office. Our continued 
absence from the international 
exchange fostered by Unesco 
restricts and isolates the UK 
and does incalculable damage 


to our reputation abroad. 

Foreign Office observers will 
attend the current session of 
the executive board . - 
Unesco's ruling body - which 
ends on October 31. We urge 
the government to resume 
membership after this. 

Malcolm Harper, 
director. 

UN Association of Great 
Britain and Northern Ireland. 
Maurice Goldsmith, 
chairman, 

UK Friends of Unesco, 

3 Whitehall Court. 

London SW1A 2EL 
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Restructuring scheme could cost Ecu4bn and lead to loss of 50,000 jobs 

Brussels urged to back steel plan 


By Andrew Hill In Brussels 


EUROPE’S steelmakers, bit by 
overcapacity, recession and 
cheap non-EC imports, are plan* 
ning a radical restructuring 
which could cost more than 
Ecu4bn ($5.6bn) and lead to the 
loss of 50,000 jobs. 

Chairmen of the EC's 15 largest 
steel companies have asked the 
European Commission and Com- 
munity member states for finan- 
cial assistance to cover the 
redundancies. They also want 
"guidelines” on market develop- 
ments, and swift and strong 
action against alleged unfair 
competition from outside the 
Community. 


The move could raise fears 
among EC free traders, such as 
Sir Leon Brittan, competition 
commissioner, that the industry 
wants to return to the sheltered 
and heavily subsidised steel 
regime of the 1980s. 

It could also add to trade ten- 
sions with the US, which Is 
already looking to impose duties 
on EC steel products. 

Mr Dietrich von Hulsen, direc- 
tor general of Eurofer, the con- 
federation of EC iron and steel 
producers, said yesterday that 
without the plan “there is a real 
danger that all the efforts and 
successes of the last restructur- 
ing will be put in doubt If we 
don’t take urgent action. 1992 and 


1993 will be catastrophic.” 

Commission officials said they 
hoped to react positively to the 
steelmakers' proposals. The prob- 
lem would be Coding sufficient 
financial resources. 

Coal and steel treaty reserves 
amount to Ecu750m, of which 
some EcuSOOm is in principle 
available to fun 4 such measures. 
EC Industry ministers will dis- 
cuss the coal and steel budget at 
their meeting next month. 

The steel industry's plan would 
involve: 

• Restructuring, including a 
redundancy programme which 
could cost at least EcuSbn over 
the next three to four years. 
Eurofer indicated that related 


costs, such as incentives for plant 
closures and reduction of supply, 
could more than double that fig- 
ure. 

• Market regulation. The Com- 
mission would draw up guide- 
lines on production, consump- 
tion, exports and imports, to help 
the industry adapt to changing 
demand. 

• Protection from increased 
imports, for example, by acceler- 
ating the procedure for examin- 
ing dumping complaints against 
third countries. The industry is 
particularly concerned about low- 
price imports from east European 
countries and the former Soviet 
Union, which have increased by 
70 per cent over the last year. 


Botha tries 
to set up 
Angolan 
peace deal 


By Julian Ozanne 
in Huambo, Angola 


A POSSIBLE solution to the 
political crisis in Angola was 
beginning to take shape last 
night despite an outbreak of 
fig hting in several parts of the 
capital. Luanda, and the mobili- 
sation of rebel Unita troops in 
several provinces. 

Mr Pik Botha, the South Afri- 
can foreign minister, has 
emerged as a key mediator. He is 
negotiating a possible deal 
between President Jose Eduardo 
dos Santos, the leader of the for- 
mer Marxist MPLA government, 
and Mr Jonas Savimbi, the hard- 
line leader of the former South 
African and US-backed Unita 
movement 
Mr Botha yesterday flew to the 
central Angolan city of Huambo 
to meet Mr Savimbi, who has 
alleged that Unita’s defeat In the 
war-shattered country's first 
democratic elections was rigged. 

In a marathon four-hour meet- 
ing, attended by the Financial 
Times Mr Botha began the pro- 
cess of hammering out a political 
deaJ between Unita and the 
MPLA to avoid further conflict 
He urged Mr Savimbi to take the 
“moral high ground” and pledge 
himself to “discussion and dia- 
logue” rather than threaten the 
southern African region with 
renewed civil war. 

Mr Botha, convinced that 
alleged irregularities in the elec- 
toral process cast doubt on the 
credibility of the outcome of the 
poll, put forward the outlines of 
a possible political compromise 
on genuine power-sharing In a 
government of national unity. 
He also suggested some negotia- 
tion on a new form of adminis- 
tration for provinces such as Ble, 
Huambo, Bcnguela and Cuando 
Cubango, where Unita swept the 
polls. 

“The irregularities of the elec- 
tions, the small margin the presi- 
dent has above 50 per cent and 
the starkness of the choice must 
force each side to reach for a 
political solution,” he said. “It 
will take time to ripen and we 
need a balance of interests to see 
that resorting to force will only 
make both sides losers but that 
striking a deal will make both 
sides winners." 

Mr Savimbi asked Mr Botha to 
“convince President dos Santos 
that he needs us to bring this 
country together. There Is an 
Important part of the country 
which does not want him any 
more. But I accept that we also 
need Mr dos Santos.” 

Mr Savimbi promised he would 
not “use force to achieve a politi- 
cal solution bat I categorically 
reject the electoral fraud,” he 
said. “We need another prag- 
matic and just solution which is 
not imposed on us.” 

He said he could not accept the 
election results which showed 
him trailing Mr dos Santos with 
about 39 per cent to Mr dos San- 
tos's 50 per cent after 90 per cent 
of the results were announced. If 
Mr dos Santos does not get more 
than 50 per cent then the law 
dictates a second round run-off 
between the two candidates. 

Mr Botha’s mission came as 
the United Nations and other 
western observers were begin- 
ning to accept that the elections 
have been flawed, more out of 
incompetence and ignorance 
than out of design, and that It is 
time to arrange a political deal 
between the two sides. 
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French riot police and farmers clash outside the agriculture ministry in Paris yesterday 


Brussels fails to agree curb on powers 


Continued from Page l 


exchange rate mechanism in the 


wake of last month’s currency 
turmoil has been taken off the 
Birmingham agenda In case it 
provokes new market instab- 
ility. 

A strategy to recapture Dan- 
ish voters’ support for the Maas- 
tricht treaty cannot get under 
way until the power struggle 
between Brussels and the mem- 
ber states is resolved. 

Summit efforts to win EC 
endorsement of the emerging 
Uruguay Round world trade deal 
are likely to be muted because of 
the risk of isolating France, 
which is determined to protect its 


subsidised cereals exports. 

Although there will be no 
agreed text on subsidiarity at Bir- 
mingham, Mr Delors will report 
to the 12 members on Brussels’ 
attempt to define the division of 
powers in the EC. and the sum- 
mit is expected to produce a 
statement of intent on subsid- 
iarity. 

Nevertheless, although Mr 
Delors failed to convince Ins col- 
leagues with his subsidiarity pro- 
posals, he received a favourable 
reception from ambassadors of 
the 12 when he presented the text 
to them on Monday. 

One ambassador described the 
text as “a useftil first step" 
towards easing public fears about 


Brussels powers and centralisa- 
tion. 

But he and other EC officials 
acknowledged the EC would have 
to wait until Edinburgh for 
agreed details on how subsid- 
iarily will work. 

Mr Delors' subsidiarity plan, 
which would not require renego- 
tiating Maastricht, aims to clarify 
that power in the EC rests with 
the member states unless speci- 
fied otherwise, it would also 
devolve some policy and manage- 
ment to the 12. 

It tries to define principles 
rather than listing powers to be 
returned to the 12, but which 
they might have difficulty agree- 
ing. 


Nobel winner extended the 
realm of economic theory 


By Edward Balls in London 


MR GARY BECKER, named 
yesterday as this year’s winner of 
the Nobel prize for economics, is 
proof that economists have more 
to offer than dubious forecasts, 
indecipherable equations and 
contradictory conclusions about 
the behaviour of money and mar- 
kets. 

Revered among his fellow pro- 
fessionals tor his seminal work 
on the economics of discrimina- 
tion and human capital theory, 
the 61-year-old professor at the 
University of Chicago has spent 
the past 40 years extending the 
discipline of economics far 
beyond the world of international 
trade and finance. 

Marriage, crime, drugs, and 
even divorce have all been sub- 
ject to scrutiny using the laws 
and logic of economics and ratio- 
nal behaviour to explain many 
puzzles about human behaviour. 

Mr Becker was the first to 
show that racial discrimination 
was economically costly and 


relied upon the existence of 
monopoly power. Only companies 
with market power could afford 
to ignore qualified candidates or 
refuse paying customers because 
of their colour or religion. So 
encouraging competition is the 
best way to end discrimination. 

He also investigated how we 
punish criminals and why prison 
sentences for unarmed robbery 
are much lower than those for 
armed robbery. Mr Becker argued 
that engaging in crime was a 
rational decision. The criminal 
balanced the rewards from crime 
against the probability and cost 
of capture, so not all crimes 
should receive too tough a sen- 
tence. 

Attaching a. life sentence to 
unarmed robbery would reduce 
the number of thefts, but it might 
also increase the number of mur- 
ders once the marginal disincen- 
tive for peter thieves to use guns 
was removed. 

Mr Becker has also used 
applied economic logic to explain 
how the loosening of US divorce 


laws over the past few decades 
has affected the number of 
divorces and the type of settle- 
ments. Contrary to conventional 
wisdom, allowing one party to 
file a divorce suit rather than 
requiring mutual consent has not 
led to more divorces, in states 
which have taken this route. 

However, as Mr Becker pre- 
dicted. it has changed the distri- 
bution of wealth between the two 
parties. The size of financial set- 
tlements bas fallen sharply now 
that there is no need for an 
agreement to the divorce. 

Mr Lawrence Summers, an eco- 
nomics professor at Harvard uni- 
versity and currently chief econo- 
mist at the World Bank, says that 
policy-makers should have pre- 
dicted this result “One of the 
most important unintended con- 
sequences of the divorce revolu- 
tion in the US - the impoverish- 
ment of hundreds and thousands 
of children - would have been 
apparent if they had studied 
Becker’s seminal approach to the 
economics of the family.” 
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THE LEX COLUMN 


A daring Touche 
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Fund managers at Henderson and 
Touche Remnant would surely raise a 
q uizzical eyebrow if one of the indus- 
trial companies in their portfolios sud- 
denly announced that it was spending 
the bulk of a £55m cash hillock in its 
balance sheet It is, after all, no embar- 
rassment in the City these days to 
keep a little corporate money in the 
bank. By marking Henderson’s shares 
6 per cent higher, though, the stock 
market obviously believes that there 
are valuable synergies to be had from 
merging two of the UK’s biggest 
investment management groups. 

It is hard to make a firm judgment 
without the final price. The two prod- 
uct ranges certainly appear comple- 
mentary - thus boasting overall earn- 
ings quality. Touche should bring a 
touch of class to the c ombine d Invest- 
ment performance. Henderson may be 
on the way back, but it has been 
through a desperately rocky patch. 
The vital question is the scale of avail- 
able cost cutting which, failing a sus- 
tained bun market in equities, holds 
the commercial key to the transaction. 
On tbe back^of-an-envelope assump- 
tion that the Touche price tag might 
prove to be anything up to £45m - for 
which the bidder would be getting 
£18m of cash as well as the funds 
under management - Henderson 
shareholders will hope that £10m of 
savings does not turn out to be an 
over-ambitious target 

It is fitting, of course, that the deal 
should have been announced wi thin 
days of the fifth anniversary of Black 
Monday - an event which wiped out 
nearly 70 per cent of Henderson’s mar- 
ket value overnight and marked such 
a sudden rhangp in the group's for- 
tunes. The departure of Society Gener- 
ate is also highly symbolic. It may be 
that unit trusts will one day be sold in 
Lyon and Marseilles, and French 
Sica vs in Esher and Chipping Norton. 
But not yet 
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and tobacco, is only 2.6 per cent. The 
monthly rate has been stuck at 0.1 per 
cent since May. 

More encouraging still, the diver- 
gence between output inflation and 
input prices, which have (alien 0.4 per 
cent over the past year, suggests man- 
ufacturers have room to absorb higher 
import costs in their margins - par- 
ticularly so given the decline in unit 
labour costs. After yesterday’s mort- 
gage cut by Abbey National there is 
ample ground to expect retail inflation 
to remain subdued for the time being. 

Whether that translates into an 
early cut in interest rates is another 
matter. A poor set of unemployment 
figures on Thursday would be an obvi- 
ous opportunity. But- if the Birming- 
ham summit turned out to be a fiasco, 
the authorities could then almost 
immediately find that sterling was • 
again in sharp decline. They must also 
be aware that industry will move to 
recoup any loss in margins at the first 
sign of recovery. 


On a bearish view, the threat ’Of 
price controls in the constrained sec- 
tor of the electricity market -. the 
occasional generation of additional 
power at premium rates to meet 
demand surges - might be inter- 
preted as the thin end of the wedge. 
Dark mutterings about forced changes 
of ownership in this area add to the 
suspicion that the regulator sees the 
industry's broader structure as flawed. 
The out performance of National 
Power and PowerGen shares i tiiis _ year- 
has been based squarely on : ontidpa-. 
tion of a favourable coal contract with 
British Coal, backed by supply agree- 
ments with the regional electricity 
companies. This is still likely, despite 
the delay. A small yield dtecoupt to 
the market, though, relies on faith 
that the generators can cut costs and 
maintain prices without interference. 


/'chop 


UK economy 

September's producer price figures 
already show some impact of devalua- 
tion on input costs. Two thirds of the 
0.6 per cent monthly rise was 
accounted for by higher prices for 
petroleum products and the “other 
imported materials" category. No 
doubt the increases will accelerate In 
coming months. But the consolation is 
that the ontput price figures show 
how little Inflation was In tbe pipeline 
when the sterling crisis struck. The 
underlying year-on-year rate of output 
inflation, which excludes food, drink 


UK electricity 

The electricity regulator yesterday 
delivered a timely reminder of his abfi- 
ity to spoil the power generators' 
party. PowerGen was due a sharp tick- 
ing-off for abusing its position: in the 
electricity pool last year. A pointed 
reminder of the possibility of a foil 
monopolies commission inquiry by 
1995 was unexpected in the context of 
what was otherwise a narrow, techni- 
cal report By going out of his way to 
link an inquiry to the generator’s 
prices and profits, Mr Littlechild 
touched on the most sensitive point of 
an industry doing very nicely without 
price-based regulation. 


Body Shop 

Body Shop seems to find selling 
soap a lot easier than selling shares. 
Yesterday’s interim results showed 
turnover continuing to grow, but the' 
long-term fall in return on capital is 
worrying. The City is uncertain about 
the full extent of the company's prob- 
lems, but the difficulties of a go-go 
retailer overreaching itself are all foot' 
familiar. Saturation has been reached 
in the UK earlier than expected and 
Body Shop faces copy-cat competition 
from. Boots and others, putting its pre- 
mium pricing under threat. True, 
there were some special factors behind 
the 42 per cent fall’ in UK profits,, but' 
confusion about ' the company.^., 
response to the decline is 'unsettling:, v 
As with many companies which' 
have grown rapidly^ issues such as ! 
working capital and stock control'! 
have had low priority. While profits:] 
are growing exponentially, that may 
be excused: once growth slows firm, 
financial controls become central to 
success. Were Body Shop to acquire a 
strong finance director, many fears 
might be allayed. 

That said, the company- has a brand, 
name with genuine international 
appeal and a proven ability to make 
money overseas. Its franchising sys- 
tem also avoids many of the pitfalls 
which have befallen other retailers 
abroad. In a sector struggling to make 
progress the potential for interna- 
tional growth is seductive. After 
recent fells the shares now stand at a 
mere 10 per cent rating premium to 
the sector. The brave may see a buy- 
ing opportunity, the wary may recall 
Next and Ratners. 
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Without us, 

downtime would be up 
in the gas industry. 


Repeated downtime losses of $15,000 an hour due to pump sea! failure was the burning issue* the Ptans Synftreis Plant, Nonh Detom. 

manufacturer or h«h BTU synthetic natural gas used to heat Amertean homes and office* John Done International, a T! Group company 
was asked to find a way to increase pump reliability and safety and eliminate this costly production downtime. 

The critical problem wa, the inability of the csisting modem seals in centrifugal pumps to withstand the extreme rempemtums required in 
the processing of raw gas. John Crane designed a seal for this ve^r demanding application which has eomVfeeely ' 
eliminated stoppages, saving praducuon time and reducing naintenaocc coos. 

Without John Crane, things wouldn't be so hot in America. VC 
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Overseas sates limit 
Body Shop decline 

Body Stop international, which Last month 
Issuedits firsts profit warning andsaw its share 
price fad by 4t:per cent, yesterday spelt out 
the. reiusons lor the sharp decline tn Its UK per- 
formance. Trading profit in; the UK slid 42 per 
cent in the six months to August 3t. making up 
39 per cent of the total. This was the first time 
UK profits had fallen behind those made over- 
seas. Mr Gordon Roddick, chairman, said the 
row with one of the biggest UK franchisees 
with six shops in the south of England had cost 
about £400.00 0 ($712,000; in lost profit. Page 30 

Bank technology led to bubble 

Tbe-speculalive bubble 
ih property prices, which 
is at the heart of many 
countries ’ economic 
problems and has led to 
big. losses for hundreds 
of banks, was to a large 
extent caused by 
advances in banking 
technology. That is the 
view of Mr Gerald Cor- 
rigan (left), one of the 
most influential spokes- 
men an banldng regulation; He is chairman of 
the Basle-based committee on bank supervi- 
sion and president of the New York Federal 
Reserve. Page 28 
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MGN may not be sold for years 

Mirror Group Newspapers, publishers of the 
Dally Mirror, the UK national daily newspaper, 
may not be sold for up to two years, senior 
directors believe. 'This is not a drama exer- 
cise but it .Is a story we are proud of", said Sir 
Robert Clark, MGN chairman. Page 24 

Growing anger over water bill 



Californian farmers stand to lose much of their 
irrigation water if President George Bush signs 
into law the Omnibus Water BUI, which pro- 
vides funding far dams and canals in several . 
states. In California, . however, it highlights a 
century-long battle between termers and town- 
dwellers oyer water rights. Page 32 


Athene equities sink . 
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Merrill Lynch and PaineWebber benefit from September turmoil in European exchange rates 

Strong third quarter for US securities houses 


By Patrick Harverson In New York 

MERRILL Lynch and PaineWebber, two 
of the biggest securities houses in the 
US, reported strong third-quarter profits 
yesterday in spite of the slowdown 
in stock market activity over the sum* 
mer. 

Big increases in earnings from capital 
market trading operations - some of it 
linked to the turmoil in European cur- 
rency markets in September - and 
investment banking, helped offset the 


impact on revenues of poorly performing 
domestic stock markets. 

Both firms have been diversifying 
their revenue* base away from tradi- 
tional brokerage business. The figures 
delighted investors, with Merrill rising 
£i!4 to close at $51 Vi and PaineWebber 
rose 51 ‘A to $18'/= in New York. 

Merrill's third-quarter profits rose 44 
per cent to $230. Im, or $2.05 a share. It 
was a record performance for the period, 
but below the $277.5m earned in the 
opening three months of the year. 


The biggest contribution to profits 
came from Merrill’s trading for its own 
account, where gains from Foreign 
exchange, swaps and other derivatives 
products boosted revenues 26 per cent to 
$610m. The firm is believed to have 
made a lot of money from the wild fluc- 
tuations in exchange rates during the 
European currency crisis of September. 

Investment banking was also strong 
between July and September, with reve- 
nues rising 25 per cent to $365m. Merrill 
continued to lead Wall Street as the 


most active underwriter of debt and 
equity issues in the US and global mar- 
kets. 

Asset management and custodial fees, 
which Merrill has built up as a protec- 
tion against volatile market-r elated 
earnings, climbed ll per cent to 5212m. 
Assets under management at the firm 
increased 11 per cent to 5l35bn by the 
end of the quarter. 

Commission revenues rose 8 per cent 
to SS63m, as strong revenues from sales 
of mutual funds and other investment 


products offset the slowdown in investor 
interest in stock markets. Net interest 
income jumped sharply to $252m, and 
expenses rose 14 per cent to $i.4bn. pri- 
marily because of higher levels of busi- 
ness activity and firm profitability. 

It was a similar picture at Paine Web- 
ber, where tiet income rose 35 per cent 
to $5l.7m, or SI. 06 a share, following 
healthy increases in revenues from 
investment banking, brokerage commis- 
sions, asset management and principal 
transactions. 


Norma Cohen on the market dynamics propelling talks between Henderson and Touche Remnant 
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By Philip Coggan In London and 
Ahca Rawsthom in Paris 


HENDERSON Administration 
said yesterday it was close to 
buying fellow fond management 
company Touche Remnant from 
the French bank Societe Gener- 
ate. The combined group would 
have more than £9 fan ($16bn) of 
funds under management and 
would be the largest manager in 
the UK investment trust sector. 

The proposed deal may herald 
rationalisation in the UK fund 
management sector, where com- 
panies have fought sluggish 
stock markets and lack of enthu- 
siasm by private investors in 
recent years. 

. Societe Generals, one of 
France’s largest banks, bought 
Touche Remnant in 1989 for 
£50m with the intention of using 
the company as a base from 
which to expand into the UK 
unit trust market. The deal was 
one of a number in the late 1980s 
where European banks bought . 
UK fund mnagement expertise. 

The bank said it had decided 
Touche Remnant no longer had 
the necessary critical mass 
needed in fund management. 
“There has been a significant 
reduction in activity within UK 
unit trusts over the past three 
years,” it said. 

The French bank said yester- 
day that the deal was at “an 
advanced stage” and was sched- 
uled for completion on November 
23, subject to the approval of 
Henderson's shareholders. 

No price has been agreed; it 
seems unlikely that Sodete Gen- 
erate will make a profit. 

Lex, Page 22; Observer, Page 21 


S elling unit trusts to a public 
now painfully aware oT the 
vagaries of the stock mar- 
ket is hard work. 

A unit trust, like its older 
cousin the investment trust, 
offers the average investor the 
opportunity to play the stock 
market without the agony of 
picking individual shares. 

For the fund management com- 
panies that manage these two 
types of trust public anxiety over 
share prices is not the only 
worry; they must also cope with 
fierce competition. 

Recent figures from the Unit 
Trust Association show that last 
year the number of unit holder 
accounts, at 4.46m. was the low- 
est since 1987, but the number of 
unit trust companies had risen 13 
per cent in the meantime, to 157. 

“It is no secret that there is 
overcapacity in this business,” 
said Mr Ian Jocelyn, senior con- 
sultant at Touche Ross Manage- 
ment Consultants which recently 
analysed the unit trust industry. 

Its study found that more than 
half of unit trust companies were 
operating at a loss or were earn- 
ing less than 5 per cent profit on 
income. 

Mr Jocelyn said that, to sur- 
vive, unit trust companies must 
build bulk, either by increasing 
sales or by merging. Investment 
trusts have a different cost struc- 
ture. but face the same pressure 
to generate economies of scale. 

Faced with the choice of selling 
more or merging, M&G, Britain's 
largest independent unit trust 
company, is following the first 
approach: it is overhauling Us 
sales methods. 

The second approach has 
appealed to Henderson Adminis- 
tration, one of the main indepen- 
dent fund management compa- 
nies, which is dose to acquiring 
investment trust manager 
Touche Remnant. Together, the 
two account for Z0 per cent of the 
UK's investment trust market. 

For M&G, the need for higher 
sales is underlined by figures 
from Datamonitor, a market 
research firm. These show that 
M&G's market share has fallen in 
1992 to 7.92 per cent, from 8.62 
per cent live years before. 
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The group's chief executive, Mr 
Paddy Linaker, is considering for 
the first time the establishment 
of . a direct - sales force; he has 
recruited a sales chief from. 
Allied Dunbar, one of the 
Britain's hardest selling life 
insurers. 

Mr Linaker says the company's 
sales efforts will be aimed at 
improving the servicing of M&G’s 
network of independent financial 
advisers (EFAs) who account for 
two-thirds of its unit trust sales 
and almost all its life and pen- 
sions products. 

M&G already accounts for 
about 15 per cent of all unit 
trusts sold through IF As; a formi- 
dable percentage. Mr Linaker 
says that, in the long term, he is 
concerned about the ability of the 
IF A sector to keep pace with the 


Windows takes Microsoft to 
45% first-quarter increase 


By Louise Keftoe 
In San Francisco 

MICROSOFT, the US software 
group, yesterday reported a 45 
per cent increase in first-quarter 
earnings to outperform Wall 
Street expectations after being 
boosted by strong sales of the 
Windows personal computer soft- 
ware program. 

Net income for the quarter rose 
to $209m. or 70 cents per share, 
from 5144m or 50 cents per share 
last year. Revenues were 8818m, 
up from 5581m. 

Microsoft’s growth reflects 
booming sales of personal com- 
puters in the US driven by lower 
prices. It has proved to be one of 
the few companies to benefit 
from the price war among PC 
manufacturers. 

The quarterly results “reflect 
continued acceptance of the Win- 


dows operating system", said Mr 
Frank Gaudette, executive 
vice-president and chief financial 
officer. Windows provides on- 
screen graphics which make per- 
sonal computers easier and faster 
to use. It is rapidly replacing 
Microsoft's DOS as the most 
widely used operating system. 

Sales of applications programs 
for the Apple Macintosh and the 
Microsoft Windows operating sys- 
tem were also strong, Mr Gau- 
dette said. Total revenues for 
applications for Windows were 
1Z8 per cent greater than in the 
same period last year. 

Microsoft is preparing to 
launch a new high-performance 
version of Windows, called Win- 
dows NT, next spring. Tills wifi 
incorporate features that take 
advantage of the higher perfor- 
mance of the latest microproces- 
sor chips. 


Microsoft said its research and 
development costs rose to 5105m 
in the quarter, against |74m in 
the same period last year. Sales 
and marketing costs advanced to 
5264m from $178m and general 
and administrative costs from 
521m to 525m. 

Founded in 1975, Microsoft has 
become the largest producer of 
software for personal computers 
worldwide. 

Its success has brought enor- 
mous wealth to company founder 
Mr BUI Gates who is listed this 
year by Forbes magazine as the 
richest person in the US, with 
assets estimated at $6Abn. 

However, Microsoft's dominant 
role in the software industry has 
also attracted the attention of the 
Federal Trade Commission which 
is conducting an anti-trust inves- 
tigation of the company’s activi- 


tdgation 

ties. 


C&J Clark compromise planned 


By Peggy Hotllnger in Somerset 

DIRECTORS at C&J Clark were 
last night working on a compro- 
mise agreement to end the two 
month-long row at Britain's larg- 
est shoe manufacturer. 

The compromise could come in 
time to avert the extraordinary 
general meeting called by four 
board members to unseat Clark 
chairman Mr Walter Dickson. 

A 10-point proposal was put for- 
ward by the rebel directors yes- 
terday afternoon which would 
leave Mr Dickson and non-execu- 
tive director Mr James Power in 
position. 

If agreement is reached, the 
EGM is likely - at the very least 
- to be postponed until the 
annual meeting in April. 

Solicitors and directors were 
working to reach a compromise 


by this evening the latest the 
company could reasonably warn 
its 4,000 shareholders around the 
UK that the EGM had been can- 
celled. 

The compromise proposed by 
the requisltionists - so named 
for calling the EGM - made post- 
ponement of the meeting condi- 
tional on several points. These 
are believed to include the forma- 
tion of an independent bid com- 
mittee, chaired by an executive 
other than Mr Dickson, to review 
any future offer for Chrk. The 
condition was made in light of 
the talks over a possible bid by 
management consultant Mr Colin 
Fisher backed by Electra Invest- 
ment Trust, who said Mr Dickson 
and Mr Power would remain If a 
bid succeeded. 

The requisltionists are also 
believed to have set out condi- 


tions for the conduct of any 
future dispute between directors 
of the company. 

The row has thrown Clark, an 
Intensely private company con- 
trolled by an extended Quaker 
family, into the glare of publicity. 
Both sides have hired advisers 
for the dispute, incurring heavy 
costs in a company with falling 
profits. In August, the chairman 
warned that pre-tax profits would 
be lower than last year’s percent 
£20 .4 m (S36m) and the interim 
dividend was cut 

The proposals are also believed 
to include a suggestion to 
devolve power within the board. 
One of the areas of Motion has 
been the Increasing influence of 
non-family members on the 
board. Mr Dickson is only the 
second non-family member to 
chair the 167-year-old firm. 
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increasing competition from 
direct sales agents and so-called 
tied agents, often building societ- 
ies who sell the products of one 
company exclusively. 

M&G's shift of strategy empha- 
sises the increasing difficulty 
unit trust groups are having in 
containing the costs of distribu- 
tion. The Touche Ross report con- 
cluded that all of the unit trust 
industry’s sales methods - Inde- 
pendent financial advisers, direct 
sales agents or tied agents - are 
carried out at a loss. Simply put, 
this means that the costs of mak- 
ing a sale are exceeded by the 
charges levied on customers for 
it. 

The only way to remain profit- 
able in these circumstances is to 
increase funds under manage- 
ment and keep each customer 


longer. That way, annual fees 
may rise enough to offset the 
losses incurred on each sale. If 
sates cannot be increased, .then 
merger may be necessary. 

There have been no recent 
mergers of unit trust managers, 
but the industry is alive with 
suggestions that, for some 
groups, such deals may be the 
only escape from the profitability 
squeeze. 

Fra: investment trust managers, 
by contrast, distribution costs are 
not such a headache. Their prod- 
ucts, which take the form of 
shares in publicly quoted invest- 
ment vehicles, are largely distrib- 
uted by stockbroking firms, at 
much lower cost. 

The drawback of this approach 
is that it makes it bard to raise 
fresh hinds for investment trusts 


when the stock market is weak. 
That keeps investment trust 
groups from growing large 
enough to achieve the necessary 
economies of scale. 

Henderson and Touche Rem- 
nant have sought to avoid this 
problem by combining to form a 
bigger group with lower cost 
ratios. 

Touche Remnant has had an 
uneasy relationship with its par- 
ent company, Societe Generate 
since it was acquired three years 
ago. 

F unds under management 
at Touche Remnant have 
fallen, disappointing the 
French bank, while Touche Rem- 
nant feels it has made little head- 
way in selling its products In 
Europe. Touche Remnant had 
decided that if the relationship 
with SocGen ended, there was no 
real hope of going it alone. 

Henderson has also been losing 
volume; in the six months ended 
March 31. 1992, it experienced a 
six per cent drop in funds under 
management, although profitabil- 
ity rose. The company’s poor 
investment performance in the 
late 1980s has seen the number of 
its pension clients fall to 168, 
from 246 in 1987. 

The company has fought back 
by achieving above average 
investment performance during 
the past three years and by enter- 
ing Into a series of joint ventures 
and acquisitions. Several of 
Touche Remnant’s investment 
trusts have shown above average 
performance and Henderson is 
hoping to capitalise an TR*s 
investment expertise. 

The dilemma common to both 
unit trust and Investment trust 
managers is this: to achieve ade- 
quate profitability, you must sell 
enough of your products at an 
acceptable cost Unit trusts have 
achieved relatively high volumes, 
but at a cost which risks becom- 
ing increasingly unacceptable. 
Investment trusts, by contrast, 
have tolerable distribution costs 
- but cannot generate the vol- 
umes they need. For independent 
fund managers in both sectors, 
the writing on the wall Is clear: 
only the big survive. 
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Directors warn MGN may 
not be sold for two years 


By Raymond Snoddy In 
London 

MIRROR Group Newspapers 
(MGN). publisher of the UK’s 
Daily Mirror, may not be sold 
for up to two years, senior 
directors believe. 

Executives of the company, 
which was hit badly by “the 
misappropriation of assets" 
before the death of Mr Robert 
Maxwell, made clear yesterday 
they were managing the busi- 
ness for the longer term. 

Signs of stability were under- 
lined by pre-tax profits oF 
£15.3m ($26.08m) for the six 
months to June on a turnover 
of £233.7m. Earnings per share 
were 2.6p, against 8.3p last 
time. No dividend is being 
paid, nor is one likely before 
June 1994. The share price fell 
2p to close at 63p yesterday. 

“This is not a drama exercise 
but it is a story we are proud 


of. The first half in the circum- 
stances has been very good,** 
said Sir Robert Clark, the MGN 
chairman. 

Sir Robert said no compari- 
sons could be made with the 
first hall of 1991 because the 
figures were believed to be 
unreliable, but the pro-forma 
figures for the year to Decem- 
ber 1991 showed die group had 
pre-tax profits of £50.9m. 

Operational profit was 
£49.4m but this was reduced by 
a £22 .Sm net interest charge, 
£L3m in losses from a stake in 
Donohue, the Canadian forest 
products group and an allow- 
ance of £9m towards the deficit 
In the Mirror pension fund. 

Net borrowings, including 
lease finance for the new 
presses to be installed at the 
Daily Record's Anderston Quay 
headquarters in Glasgow 
increased from £398.4m at the 
end of 1991 to £422.7m in June. 


INTERNATIONAL COMPANIES AND FINANCE 
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sales slip 
in third 
quarter 
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By Robert Taylor 
in Stockholm 


The majority of short-term bor- 
rowings have been replaced by 
longer-term debt. 

Mr John Talbot, the Arthur 
Andersen administrator, would 
only repeat statements that the 
Minor stake was not for sale at 
present 

There is board level specula- 
tion at MGN that the company 
may not be sold but shares 
could be offered rather as the 
Wellcome Trust sold 20 per 
cent of the Wellcome drug 
company. 

Combined circulation of the 
Daily Mirror and The Daily 
Record stayed ahead of their 
rival The Sun, but Mr Vic Hor- 
wood, MGN chief executive, 
conceded that in September 
the Sun had edged ahead. 

Mr Derek Terrington, pub- 
lishing analyst at Kleinwort 
Benson, said yesterday he 
expected full-year pre-tax prof- 
its of £35m. 


Lyons Maid parent requests 
bank to call in receivers 


By Maggie Urry In London 

MR HENRY D. Clarke Jr's 
hopes of building a UK 
ice-cream empire faded yester- 
day when Clarke Foods, which 
he chairs, asked National West- 
minster Bank to call in admin- 
istrative receivers. 

Mr Ipe Jacob and Mr Neil 
Cooper of Robson Rhodes were 
appointed, and Mr Jacob said 
he was optimistic that the com- 
pany would survive through a 
restructuring or being sold as a 
going concern. 

A number of interested par- 
ties have already contacted 
him and Guinness Mahon, 
Clarke's merchant bank. Guin- 
ness Mahon is working on a 
voluntary arrangement with 
Clarke’s creditors. 


Clarke, which owns Lyons 
Maid, is the second largest UK 
ice-cream maker after Uni- 
lever, which owns Wall’s. 
Clarke employs 6S0 people of 
whom 100 were made redun- 
dant yesterday. 

Its shares, quoted on the 
Unlisted Securities Market, 
were suspended at 8p ten days 
ago as the company sought an 
equity injection. It had been 
trying to arrange an overdraft 
facility with NatWest to pro- 
vide working capital finance 
but needed to secure further 
equity finance first 

The receivership is expected 
to cause a £7.6m (Jl2.92m) 
extraordinary write-off at Hills- 
down Holdings, the food group, 
which sold three ice-cream 
businesses to Clarke in March 


1991 for £l(U5m, taking an 
equity stake in return. 

Allied-Lyons, the brewing 
and food group which sold 
Lyons Maid to Clarke for £ 12 m 
at the end of last year, is still 
owed £45m. 

Both Hillsdown and 
Allied-Lyons said that they had 
sold their ice cream businesses 
to Clarke because they were 
not core activities and they 
were not potential buyers. 

As well as trade creditors, 
Clarke’s debts include a £3m 
term loan from NatWest, £2.5m 
drawn under an invoice dis- 
counting facility, £5m of 
fmanrp |pa»>«; from Alfa-Iaval 
from which Clarke had bought 
the new- equipment, and the 
£4.5m loan note from 
Allied-Lyons. 


Hoogovens may stop making ‘long steel’ products 


HOOGOVENS. the Dutch steel 
group, may stop making long 
steel products, according to Mr 
Aad van der Velden, a member 
of the board, Reuter reports 
from Amsterdam. 


“There are various possibili- 
ties.” Mr Van der Velden said. 
“You can stop production or 


long products.” he added. 

Hoogovens has forecast 
losses of several hundred mil- 


start working on the basis of lion guilders In 1992, but 
scrap . . . But it Is dear that we expects to return to profit in 
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FINANCIAL HIGHLIGHTS 

UNAUDITED AS OF SEPTEMBER 30, 1992 


Assets 

Cash and Due from Banks 

Loans and Advances (net) 

Bonds and Securities 

Other Assets 

September 30 
1992 
SR ’000 

8^5,043 

11,103,980 

16365,592 

1,791,168 

September 30 
1991 
SR ’000 

11328376 

9,625310 

11374349 

1,589,545 

Total Assets 

37365,783 

33,817,780 

Liabilities and Shareholder^ Funds 
Customer Deposits 

Due to Banks 

Other Liabilities 

Shareholders* Funds 

28,125318 

5,817,859 

939,453 

3,083353 

26,673315 

3,468,170 

992322 

2,683,773 

Total Liabilities and Shareholders’ Funds 

37,965,783 

33,817,780 

Contra Acconnts 

54319399 

38,416,040 

Statement of Earnings 

Operating Revenue 

Less: Operating Expenses 

1,075301 

(364,472) 

903385 

(350,167) 

Total Operating Income 

Transfer to Reserves 

710,729 

(24342) 

553,118 

(37,646) 

Net Income for the nine months 
ended September 30, 1992 

685387 

515,472 


By lan Rodger In Zurich 

CONSOLIDATED sales of 
Clba-Geigy, the Basle-based 
chemical and pharmaceutical 
group, fell 3.6 per cent in the 
third quarter to SFr4.87bn 
(S3.75bn) due to the strong 
Swiss franc and depressed con- 
ditions in some businesses. 

The group said tt neverthe- 
less expected for the foil year 
“an increase in profits thanks 
to good development of busi- 
ness in the health care and 
industry sectors and consist- 
ent cost management”. 

For fiie nine months, group 
sales rose 7 per cent to 
SFrl7.13bn. There was no dis- 
tortion from currency conver- 
sions. 

Sales of the pharmaceutical 
division, the largest in the 
group, rose 16 p?r cent to 
SFr4.7bu. 

The other health care busi- 
nesses posted increases of 
between 9 and 14 per cent 

Sales of the agriculture divi- 
sion division were flat at 
SFr-i.llm, with the plant pro- 
tection business down 9 per 
cent to SFr3.5bn. 

ESFH revenue 
up 200% after 
six months 

ESPIBITO Santo Financial 
Holding (ESFH), the Luxem- 
bourg-based banking arm of 
Portugal's Esplrito Santo 
group, reported a 200 per cent 
rise in opera ting revenue to 
$132.6m for the first six 
months, compared with $41.6m 
in the same period in 1991, 
writes Patrick Blum in Lisbon. 

The sharp rise Is mainly due 
to the consolidation of the 
accounts of Banco Espirito 
Santo e Comercial de Lisboa 
(BESCL). the Portuguese com- 
mercial bank which was taken 
over by the group when it was 
folly privatised last February. 

ESFH net income was 
$18.6m, up from S17.8m for the 
same period in 1991. The small 
increase is attributed to the 
costs of financing the acquisi- 
tion of BESCL. 


For further information, please contact: 

Head office: The Corporate Secretary, Saudi American Bank, P.O. Box 833, Riyadh 11421, 
Kingdom of Saudi Arabia. Telephone: (0!) 477 4770. 

London branch: The General Manager, Saudi American Bank, Nightingale House, 
tSS Curzon Street, London W1Y 7PE. UK. Telephone: (71) 355 441 1. 

Istanbul branch: The General Manager, Saudi American Bank, P.O. Box 49, Levant, 
Istanbul, Turkey. Telephone: (1 1) 300284/7. 

Geneva office: The General Manager, Samba Finance 5A, 3 &7 Rue du Commerce, 

1204 Geneva, Switzerland Telephone: (22) 3102400. 

New York representative office: The General Manager, Saudi American Bank, 

666 Fifth Avenue, New York, NY 10103. USA Telephone: pi 2) 3078274. 

Paris representative office: The General Manager. Saudi American Bank, 

51 Avenue Hoche, Paris 75008, France. Telephone: (1) 43 80 00 80. 



HUHTAMAKI, the Finnish 
consumer products group, 
announced yesterday a 165 per 
cent growth in profits (after 
financial Items) to FM28lm 
(S59.97m) in the first eight 
months, compared with 
FM105m in the previous corre- 
sponding term. 

Net sales rose 9 per cent to 
FM4.3bn, while operating 
income climbed by 77 per cent 
to FM403m. 

Earnings per share were 
FM7.38, up 169 per cent 

The company expects profits 
to remain favourable for the 
rest of the year, although 
strong profits growth would 
slow and the markka's depred- 
ation would increase financing 
costs slightly, it said. 

The company's three main 
areas of International 
operations are confectionery 
(through the Leaf group), 
accounting for 60 per cent of 
net sales and making it one of 
the world’s top 10 confection- 
ery producers; food and bever- 
age packaging in the Polarcup 
group; and pharmaceuticals, 
via its Leiras business. 


H uhtamaki *3 expansion, strat- 
egy began in 1983 when it dou- 
bled in size through the pur- 
chases of three US-based 
enterprises - Leaf Confection- 
ery. Beatrice Food and the 
Donruss division of General 


Finnish alcohol group Rettig, 
in exchange for Rettig’s 
lozenges business. 

Most of the company s 
FM2.6bn investment pro- 
gramme has been directed into 
the North American confec- 


HUHTAMAKI’S pEBFBOR MAHCg SINCE 1987 

1987 1368 IBM 1990 1991 


Profit after financial items (FMm) 
Net sales (FMbn) 

Capital expenditur e (FMm) 

Mills. These moves trans- 
formed the company from a 
group with no foreign export 
markets beyond the Soviet 
Union into an international 
conglomerate. 

Over the past nine years the 
company has made 40 acquisi- 
tions, at a gross cost of 
FM&2bn, and 25 divestments, 
relieving its net financial bur- 
den by FMl.5bn. 

In March, it completed its 
move out of food production by 
divesting its 50.1 per cent hold- 
ing in the Jalostaja food busi- 
ness to F innis h Unilever. 

This was followed last July 
by the transfer of the non- 
alcoholic and alcoholic bever- 
ages business Marli to the 


195 6 152.0 201.8 236.6 251.0 

4.380 4.440 5.489 5.779 5.898 

222-2 292.8 299.6 443.9 455.4 

tionery business. 

This has meant six plant clo- 
sures and the concentration of 
production In Memphis, Den- 
ver, St Louis and Centralia, 
with a cut to 2J00 Brom 2,300 in 
its US workforce. Two-thirds of 
its confectionery turnover 
comes from these operations. 

Mr Time Peltola, chief execu- 
tive, says that Huhtamaki 
wants to position Its products 
in “segments of the market 
where they do not compete 
head-on with major brands and 
manufacturers.” 

A similar pattern can be 
found in the company's Polar- 
cup packaging group, which 
accounts for 21 per cent of net 
sales and 15 per cent of operat- 


Kone rises 19.6% to FM240.6m 


By Christopher Brown-Humes 
In Stockholm 

KONE, the Finnish elevators 
group, yesterday reported a 
19.6 per cent increase in pre- 
tax profits to FM240.6m 
($51 .35m) for the first eight 
months. 

The result compares with 
FM201.1m in the same 1991 
period, and was achieved on an 
11 per cent increase in sales to 
FM6.2bn. Operating profits 


before depreciation rose to 
FM548.5m from FM499.3m. 

Kone said its elevators busi- 
ness increased sales by 10 per 
cent, giving it a 72 per cent 
share. Kone Wood lifted sates 
by more than 50 per cent and 
MacGregor-Navire, the marine, 
technology' division, by 23 per 

cent. 

New orders during the period 
were worth FM5.4bn. up 17 per 
cent from a year earlier. This 
took the value of the group’s 


order book at the end of 
August to FM6.8bn, up 12.5 per 
cent. 

Kone said it expected a ‘’sat- 
isfactory” development in its 
financial result in the final 
four months, with sales and 
the value of orders received for 
the year as a whole higher 
than last year’s levels. The 
company is in talks to acquire 
a stake in Pragolift, Czechoslo- 
vakia’s second biggest lift man- 
ufacturer. 


Unitas pulls out of Skopbank talks 


By Christopher Brown-Humes 

UNITAS. the Finnish holding 
company of the Union Bank of 
Finland has abandoned negoti- 
ations to buy Skopbank from 
the government's bank guaran- 
tee fond. 

The news leaves Skopbank’s 
fate looking increasingly 
uncertain. 

Unitas was the last of those 
which had shown in interest in 


buying the bank still to be in 
discussions. 

The move also surprised 
banking analysts, who had 
believed the talks were going 
well as recently as last 
week. . 

Unitas declined to say why 
the talks had broken down. 

The banking group had 
hoped that the proposed pur- 
chase would eventually lead to 
a broader collaboration with 


some of Finland's savings 
banks, as Skopbank is the cen- 
tral bank in the savings bank 
system. 

Skopbank, which was the 
country's fourth-largest bank, 
had to be rescued by the Bank 
of Finland in September 1991 to 
prevent it collapsing. 

In June, the Bank of Finland 
sold its holding in Skopbank to 
the government guarantee 
fund. 


mg- earnings. In the first eight 
months, net sales rose by 37 
per cent, helped by the acquisi- 
tion of the US Sweetheart com- 
pany. 

Polarcup has avoided produc- 
ing corrugated board and flexi- 
ble packaging in order to con- 
centrate on single-use food 
services and paper and plastic 
packaging for dairies and ice 
cream makers. 

In those markets the com- 
pany has achieved substantial 
sales In the Nordic region and 
central Europe, and also 
around the Pacific rim. 

The Leiras pharmaceutical 
group is the smaller of the 
company's three core areas, 
with a 34 per cent growth in its 
exports to FM224m. or 47 per 
cent of total sales. 

Mr Peltola sees potential for 
substantial growth in this sec- 
tor. Two million women, for 
example, already use the com- 
pany's Norplant contraceptive 
implant. 

Over the past two years 
Huhtamfiki has undergone a 
period of consolidation. This 
may not last much longer, 
though growth will remain 
firmly inside the company's 
three designated areas. 

Euroc earnings 
tumble 75% 
to SKr27m 

EUROC, the Swedish building 
materials group, yesterday 
reported a 75 per cent foil in 
profits to SKr27m (S4.8Sm) for 
the first eight months, due to a 
sharp decline in its main mar- 
kets and stiffer price competi- 
tion, writes Christopher 
Brown-Humes. 

Sales fell to SKr6.19bn from 
SKr6.91bn, mainly reflecting 
lower sales in Sweden and the 
OK. The company suffered an 
extraordinary loss of SEr270m 
on the July sale of its stake in 
Valenclana, the Spanish 
cement and ready-mix com- 
pany. 

This meant the group made 
an overall pre-tax loss of 
SKr243m for the period, com- 
pared with a SKr260m profit 
in the first eight months of 
1991. 

The group is implementing a 
rationalisation programme to 
counter the impact of 
depressed markets, and 
expects to cot its 1992 fixed 
costs by around SKr330m. 
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Is Pleased To Announce The Reorganization 
Of The Firm With The Formation Of 


A Delaware Limited Partnership 


And As 

Managing General Partner 
Cantor Fitzgerald Incorporated 


B. Gerald and Iris Cantor 
(shareholders) 


And As 
General Partner 

CF Group Management Incorporated 


Howard W. Lutnick 
(shareholder) 


Cantor Fitzgerald Securities 

{ former ly Can for Fitzgerald Securities Carp.) 


Cantor Fitzgerald & Co. 

{formerly Cantor Fitzgerald Jfc Ct».. Inc.) 


Cantor Fitzgerald, G.P. 

(formerly Cantor Fitzgerald Brokerage Carp. I 


Cantor Fitzgerald Associates, L.P. 

(formerly Cantor Fitzgerald FX International Ltd. I 


Cantor Fitzgerald International 

(formerly Cantor Fitzgerald (U.K.) Limited) 


Cantor Fitzgerald Partners 

( formerly Cantor Fitzgerald Fixed l name Brokers, Inc.) 


Cantor Fitzgerald Brokerage, L.P. 

(formerly Cantor Fitzgerald Asset Brokerage Carp.) 


Cantor Fitzgerald Shoken Kaisha Limited 

(formerly Cantor Fitzgerald f Japan ) Limited) 


Cantor Fitzgerald Gilts 

{formerly Cantor Fitzgerald (Gilts) Limited) 


'Setting The Standard For Global Brokerage Services ” 


New York Los Angeles Chicago Dallas Boston London 


Tokyo 


MNC Financial, Inc. 

(formerly Et(uituble BuncoTpararurn Overseas Finance N.V.) 

U.S. $50,000,000 

Guaranteed Senior Floating Rate Notes due 1994 

Rif the three month period 1 3th Octolvr, 1992 n» J )rfi January 1993 the 
Notes will carry an interest me of per annum with a cuupun 
•infcJtinr of U.S. $134.17 pr U-S. $10,000 Note, payable on (3th 
January, 1993. 


Bankers Trust 
Company. London 


Agent Bank 


Marine Midland Finance N.V. 

U.S. $125,000,000 

Guaranteed Floating Rate Subordinated Notes due 1994 

Forth* three months 1 3 th October. 1992 to 13rh January, 1993 the Note 
Will cany an interest rate of 5>i% per annum with N r 

U.S. $13.42 per U.S. $1,000 Nwll U.S $ SLTtSl? & sSoOfr 
Note. The relevant interest payment date will he 1 1th ^ 
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Hide from risk and 
you hide from its rewards. 


f. 7- l ' 







You’ve got to stick your neck out to prosper. 

Risk and reward travel side by side. Avoid the 
one, and the other will also pass you by. 

But your choice of risk is critical. Some risk 

you want to take. Some, you don’t. 

Helping you choose — and profit by your 
choice — is the strength of Bankers Trust. Our whole 
firm is dedicated to helping clients shed risk that can 
hurt them, assume risk by which they can profit. 
We'll work with you day in, day out, to 


analyse your risk. We have the intellectual strength 
to make hard choices look easy. The market strength 
to turn strategy into reality. And the capital strength 
to keep every commitment we make. 

Taking and managing risk is the mark of a 
leader. With Bankers Trust beside you, you'll truly be 
leading from strength. 


BBankerslrust 

LEAD FROM STRENGTH. 
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INTERNATIONAL COMPANIES AND FINANCE 


Primerica posts profit up 34% 


By Patrick Harverson 
In New York 

PRIMERICA, the diversified US 
finan cial services group, yes- 
terday announced a 34 per cent 
increase in third-quarter prof- 
its to $l65m, or 91.46 a share. 

Overall revenues, however, 
fell from $1.3bn a year ago to 
$L2bn. Primerica was able to 
post a strong increase in prof- 
its because of lower expenses 
and investment portfolio gains 
of S28.3m during the quarter. 

The company said the one-off 
investment gains were part of 


a restructuring which included 
a reduction in Primerica's 
exposure to early paydowns of 
mortgage-bached securities, 
designed to maximise the port- 
folio's long-term return. 

The best performance came 
from consumer finance ser- 
vices, which posted a 9 per 
cent increase in earnings to 
$50m. thanks primarily to 
reduced costs and lower loan 
loss provisions. Credit quality 
Improved during the quarter, 
with loan delinquencies and 
charge-offs both down on a 
year ago. 


Insurance services brought 
in net income of $45.2m, 
slightly less than in 1991. Sales 
of new life insurance were Oat, 
but mutual fund sales 
improved. 

Earnings at the group’s Gulf 
insurance property and casu- 
alty operations were 86m, up 
from a year ago even though 
the unit set aside $2m to cover 
losses from Hurricane Andrew. 

Smith Barney, Primerica’s 
securities brokerage subsid- 
iary, saw earnings drop 
slightly to $33.4m, with lower 
trading results, lower net inter- 


est income and higher 
expenses offsetting gains in 
brokerage production, invest- 
ment banking and asset man- 
agement fees. 

The fall In Smith Barney's 
profits was expected in the 
wake of the recent slowdown 
in stock market activity. 

Corporate expenses fell 
sharply to $lL6m in the quar- 
ter. due to declining interest 
rates and lower debt levels. 

Primerica’s earnings were in 
line with expectations, and its 
shares eased $V& to $42% on 
the New York Stock Exchange. 


Boise Cascade extends losses 


Amdahl to 
shed some 
900 jobs 

By Louise Kehoe 
in San Francisco 

AMDAHL has become the 
latest US computer-maker to 
cut jobs. The California-based 
mainframe computer company 
is to reduce its workforce by 
about 9 per cent, or some 900 
people, next month. 

It said the cuts were “in 
response to a recent decline in 
demand for the company's 
mainframe computers”. Last 
month Amdahl said it expec- 
ted a loss for the third quarter. 

-We ore witnessing a cur- 
tailment of capital expendi- 
tures and a deferral of cus- 
tomer buying decisions 
because of the difficult eco- 
nomic times,” said Mr Joseph 
Zemke, president and chief 
executive. 


By Karen Zagor in New York 

BOISE Cascade, the US forest 
products group, yesterday 
posted a third-quarter deficit 
but said its underlying losses 
had started to reduce. 

For the three months to Sep- 
tember 30, the company 
recorded a net deficit of $35 .2m, 
or $1.11 a share, compared with 


JlOm, or 47 cents. Excluding 
extraordinary items, Boise lost 
8LS4 a share last year. 

Sales fell to $935m In the 
quarter from $ihn last time. 

Boise, based in Idaho, is still 
being hit by weak paper prices 
but said there were some signs 
of improvement 
Mr John. Fery, chairman and 
chief executive, said order 


backlogs in pulp and paper 
were relatively firm and the 
company hod announced price 
increases in some key grades. 

"This emerging trend of 
improvement assuming it con- 
tinues, combined with continu- 
ing cost-reduction efforts under 
way in the company, should 
lead to further improvement in 
performance,” he said. 


Westinghouse hit by $155m provision 

By Karen Zagor 

WESTINGHOUSE Electric, the 
US conglomerate, turned in 
third-quarter net income of 
$l4m, or zero cents a share, on 
essentially fiat revenues of 
$3.4bn, reflecting a sharp drop 
in order rates and a big provi- 
sion largely for losses related 
to an investment in Phar-Mor. 


The 2155m pre-tax third- 
quarter provision included 
$100m for the Phar-Mor Invest- 
ment, and covered increased 
credit reserves and valuation 
allowances at Westinghouse 
Financial Services. 

A year earlier, Westinghouse 
had a third-quarter net lo ss of 
$1.4Sbn, or $4.86 a share, 
including charges of $L68bn. 


Analysts had expected third- 
quarter earnings to fall below 
second-quarter levels or 35 
cents a share, but the erosion 
was greater than expected. 

Westinghouse continues to 
suffer from the impact of the 
weak US economy on many of 
its sectors, but its financial ser- 
vices operations have been its 
greatest weakness. 


Sprint goes 
ahead as 
volume of 
calls rises 

By Martin Dickson 

SPRINT, the third-largest 
long-distance telecommunica- 
tions gronp in the US, yester- 
day reported an 18.5 per cent 
increase in third-quarter net 
income, helped by record 
long-distance volume and 
operating income. 

Net income was $H5m, or 52 
cents a share, on revenues of 
$2.33bn, compared with 
income of $97m, or 44 cents a 
share, in the same period last 
year on revenues of $2.21bn. 

The latest figures excluded a 
46m charge for the early 
retirement of debt 

Long-distance' operating 
income was $9 4m, up from 
490m a year ago, mainly 
because of increased revenues, 
which grew 6 J2 per cent from 
the third, quarter of 1991, to 
$I.43bn, and 3£ per cent com- 
pared with tiie second quarter 
of this year. 

Long-distance use was np O 
per cent on a year ago and 3J 
per cent compared with the 
second quarter. 

The company attributed the 
increases to "marketing and. 
product strengths and opera- 
tional improvements devel- 
oped over the last several 
quarters”. 

For the nine months, the 
group reported net income of 
8309m, or $1.40 a share, com- 
pared with $26901, or $1.23 a 
share hi 1991. 


Honeywell doubles income 
after settling patent dispute 


By Martin Dickson 
In New York 

HONEYWELL, the US controls 
group, yesterday reported third 
quarter net income nearly dou- 
bled, but the increase was due 
to special gains burn the settle- 
ment of a legal dispute. 

The company made 4170.5m, 
or $2.46 a share, compared with 
$79.lm, or $1.13. in the same 
quarter of last year. 

The latest figures included a 
491.6m, or $L32*-share, after- 
tax gain from the settlement of 
a long-running patent dispute 
with camera manufacturers 
over Honeywell's invention of 
an automatic focusing device. 
They also included a $5.5m 


extraordinary loss from early 
redemption of long-term debt 

Operating profits declined 
from $178m to $169.1m on sales 
which rose 4 per cent to 
$L55bn from $1.49bn. 

The company's home and 
building controls division pro- 
duced operating profits of 
$5S.2m, down from 462.9m. It 
syairi this was due primarily to 
accelerated investment in new 
building automation products 
and the start of a process to 
streamline the North American 
field organisation. Sales rose 
9A per cent to SGOUftn. 

The industrial segment pro- 
duced profits of $4&4m, down 
from $53. lm, on sales 10.7 per 
cent higher at $432.2m. Mar- 


gins were down on the same 
period of last year as custom- 
ers deferred purchases of 
industrial process systems. 

Space and aviation saw a 6.5 
per cent rise in operating prof- 
its to $62m on sales which 
dropped from $509.7m to 
$477.4ra. Margins improved 
largely because Of cost control 
measures and a favourable 
s ates mix in military avionics. 

For the nine months, Honey- 
well reported income of 
$372.4111, against 4223.5m in the 
same period of last year, 
helped by $164m of after-tax 
patent gains, partly offset by 
the $5.5tn extraordinary loss 
and $19.3m of after-tax cost-cut- 
ting provisions. 


Gaming boosts Hilton results 


By Nikki Tail In New York 

STRONG results from its 
gaming business helped Hilton 
Hotels, the US lodging com- 
pany, post a 21 per cent 
increase in after-tax profits, at 

$2L&tL 

Earnings per share were 48 
cants, compared with 39 cents 
a year earlier, while sales 
advanced by 17 per cent to 
$323hl 

In terms of operating profits, 
the gaming division showed a 
34 per cent advance to $39 .9m. 

Hilton said all four of its 
Nevada properties had higher 


profits, and the results were 
augmented by the recently-ac- 
quired Reno Hilton. 

The hotel side also benefited 
from the discount air fares 
available throughout the sum- 
mer, which encouraged tourist 
travel. 

In general, Hilton said that it 
saw higher occupancy rates - 
percentage occupancy in its 
owned or managed hotels rose 
from 68 to 70 - but admitted 
that average room rates were 
slightly lower. 

The results from its Hilton 
Hawaiian Village property 
were also disappointing, with 


Japanese tourist travel 
depressed and Hurricane Iniki 
also hurting business. 

With conditions in New York 
City remaining “difficult" and 
the company incurring start-up 
costs on the refurbished 
O'Hare Hilton in Chicago, the 
hotel division overall saw oper- 
ating profits fall by 5 per cent 
to $18£m. 

The third-quarter results 
bring after-tax profits to 
8163.5m for the first' nine 
months, a 27 per cent improve- 
ment on the $I29m seen in the 
same period of 199L Sales are 
up by 8 per cent, at $894. lm. 










Financial opportunities and challenges can appear 
anywhere on earth, 24 hours a day. 

The new Chemical can help you meet the challenges 
and mate the most of the opportunities. 

When Chemical merged with Manufacturers Hanover, 
we re-affirmed our commitment to international banking. We 
offer a global network of offices in 31 countries, talented and 
experienced banking professionals, and $9.6 billion in share- 
holders’ equity— giving us one of the best capital ratios of any 
U.S. banking institution in die international markets. 

The response from clients and counterparties around 
the world has been positive and swift. Chemical Bank is now 


number one itu Global Loan Syndications, Interbank 
FX Trading, Privately-Placed Asset-Backed Securities, and 
Emerging Markets Asset Trading. 

We’re also the number one U.Si Clearing Bank, first 
in Treasury Management Systems, the number one Arranger of 
Oil and Gas Loans worldwide, and the number one Interest 
Hate Swaps and Options Dealer. 

Chemical can work with you anywhere in the world— 
as banker, advisor, trading and investment partner. 

We have the global presence, the scale of resources, 
the capital strength and the bankers and specialists to provide 
the financial solution that’s appropriate for you. 


Argentina, Australia, Bahrain, Brazil, Canada, Chile, China (PRQ, Egypt, France. Germany, Hong Kong, India, Indonesia, Italy, Japan, Kenya, Korea, Malaysia, 
Mexico, Norway, Philippines, Portugal, Romania, Singapore, Spain, Taiwan, Thailand, Turkey, United Kingdom, USA, Venezuela- 
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The Global Bank 


Intellectual Currency. Capital Strength.* 
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Bidder for Continental 
Airlines withdraws offer 


By Nikki Taft 

ONE OF the potential bidders 
for Continental Airlines, the 
US carrier which has been 
operating under Chapter ll 
bankruptcy protection since 
late 1990, has withdrawn from 
the running. 

Benefit Concepts, a New 
York-based firm which was 
designing an offer which util- 
ised employee stock ownership 
plan debt in conjunction with 
former executives of the air- 


By Louise Kehoe 

NINTENDO, the Japanese 
video games manufacturer, has 
reached an agreement with 
Sony of Japan under which 
Sony will manufacture and 
market a new version of Nin- 
tendo's popular television 
video game system incorporat- 
ing a compact disk memory 
system. 

The new system will play 


line, said it was abandoning 
the effort because of Continen- 
tal's refusal to supply confiden- 
tial finaneiiti information. 

So far, three outline invest- 
ment proposals - from Mr 
Hurwitz's Maxxam group, from 
Mr Alfredo Brener's Houston 
Air, and from Air Canada In 
conjunction with a. Texan 
investment partnership - 
have met the qualification 
requirements. 

A deadline of November 9 
was for proposals. 


existing cartridge games as 
well as new ones stored on 
CD-Rom (compart disk-read 
only memory) disks. Nintendo 
plans to make and market a 
compact disc accessory to 
attach to its "Super NES” 
game. 

The Nintendo CD-Rom 
system is tentatively scheduled 
to be launched in. the 
US and Japan In August 
1993. 


Operations 
overseas lift 
Polaroid 25% 

By Karen Zagor 

POLAROID, the US maker of 
instant cameras, yesterday 
reported a 25 per cent 
improvement in third-quarter 
operating profits on sales 
which rose by 8 per cent. 

The company is benefiting 
from strong overseas business 
and a favourable exchange 
rate. 

Net income comparisons for 
the quarter were, however, 
distorted by an extraordinary 
pre-tax gain of $925m a year 
ago from the settlement of liti- 
gation with Eastman 'Kodak. 

Including one-time items, 
Polaroid had net earning s of 
$27.7m, or 59 cents a share, 
compared with 8582m, or 
$10.47, a year earlier. 

Operating profit stood at 
869.2m in the latest quarter, 
against $47-2m last year while 
sales advanced to 85 14.1m 
from $474.6m. 

Overseas sales climbed 
nearly 22 per cent in the quar- 
ter to 8239.2m from $196.5m. 


Nintendo and Sony in deal 



FIDELITY PACIFIC FUND S.A. 

Incorporated under the laws of Panama 

NOTICE OF ADJOURNED SESSION OF 
ANNUAL GENERAL MEETING OF SHAREHOLDERS 


Please take notice that an Adjourned Session of the Annual General Meeting of Shareholders 
of Fidelity Pacific Fund S.A. (the “Corporation ') will tala: place at 8:45 a.m., at the Corpora- 
tion’s principal office, Runbroke Hall, Pembroke, Bermuda on October 30, 1992. 

The following matters arc on the agenda for this meeting: 

1. Re-election of the following individuals as Directors : 

Edward C. Johnson 3d Charles A. Fraser 

Barry R. J. Bateman Jean Hamilios 

Charles T. M. Collis H.F. van den Hoven 

2. Review of the balance sheet and profit-ond-loss statement of the Corporation for the fiscal 
year ended May 31. 1992. 

3. Ratification of actions taken by the Directors since the last Annual General Meeting of 
Shareholders. 

4. Ratification of actions taken by foe Investment Manager since the last Animal General Meeting 
of Shareholders. 

5. Consideration of such other business as may properly come before the meeting. 

Holders of registered shares may vote by proxy by mailing a form of proxy obtained from the 
Fund's principal office in Bermuda or from the institutions listed below to the following address : 

Fidelity Pacific Fund S.A. 
c/o Fidelity International Limited 
RO. Box HM 670 
Hamilton HM CX, 

BERMUDA 


Holders of bearer shares may vote by proxy by obtaining from the institutions listed below a 
form of bearer shareholders proxy, certificate of deposit and receipt for bearer share certificates, 
against deposit of their share certificates, and mailing the proxy and certificate of deposit u> the 
Corporation at the address set forth in the preceding paragraph. Alternatively, holders of bearer 
shares wishing to exercise their rights personally at the meeting may deposit their share cer- 
tificates, or a certificate of deposit therefor, with the Corporation at Pembroke Hall Pembroke. 
Bermuda, against receipt therefor, which receipt will entitle said bearer shareholder tn 
cisc such rights. 


Fidelity international Limited 
P.O. Box HM 670 
Hamilton HM CX, 

BERMUDA 

Fidelity Investments Luxembourg S.A. 
Kansallis House, 3rd Fir. 

Place dc I’Etoilc 
Bo Ire ftostaic 2174 
L-1021 LUXEMBOURG 


Fidelity Investments (C.I.) Limited 
40, The Esplanade 
St. Helier, Jersey JE4 8WW 
CHANNEL ISLANDS 

fidelity Investments International 
Oakhill House 
130 Tonbridge Road 
Hiktenborough 
Kent TNll 9DZ 

England 








Doted: October 5, 1992 
BY ORDER OF THE MANAGEMENT, CHARLES T.M. COLUS. SECRETARY 
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By Key ip Browns InSydney 

NEWS Corporation ■. expects 
credit ... rating agencies to 
upgrade its dw.to investbn«it. 
rating within six months, Mr 
. Rupert Murdodi, chairiimn and. 
chief executive, .told sharehold- 
ers at the .annual ^ meeting.' 

* ‘ Mr Murdoch said the Interna- 
tional media group's bank debt 
had been : ^dramatically 
reduced” to bring ddbf maturi- 
ties in' tine -with, operating 
. cash-flow, "which ; would cover 
ail future bank debt, repay* 
mtsnts. 

' He also said; the group was 
negotiating a new bank loan at 
a lower rate of interest to 
spread debt maturities. “That 
is something- that will come in 
the next few months" he said. 

, Mr. Murdoch said News Corp 
was on the way to "the high 
road financially" However, he 
said the group expected zero 
economic growth this, year in 
the US, the UK and. Australia. . 


“We are very bearish about 
the economic outlook. We are 
not planning at any point for 
any improvement in business 
conditions. We are working on 
the assumption of zero growth 
In all the economies in which 
we are operating," he ani d. 

News Corp recently reported 
-a fiS per cent increase in net 
.profits to AS531m <U5$379m) 
fro the year to the end of June, 
demonstrating a dramatic 
..improvement in . profitability 
.since the completion of a 
A$7.6bn refinancing in Febru- 
ary last year. 

Mr Murdoch said he was 
.unable to confirm analysts' 
forecasts that News Corp 
would double its profits in the 
current financial year. How- 
ever, -be said the downward 
path of interest rates and the 
improving profitability of core 
businesses made him "very 
confident” of the group's 
fiiture performance. 

. . "We ran down a long way. 



Rupert Murdoch: Bearish 
about economic outlook 

we fought our way back and 
we expect to have an invest- 
ment grade rating . . . within 
six months," he said. 

News Corp last month 
announced a twin-pronged debt 
reduction programme consist- 


ing of a worldwide issue of 4Qm 
ordinary shares to raise 
US$690m and a USSlbn issue of 
senior debt securities. 

Moody's Investors Service 
recently upgraded ratings for 
some of News Corp's long-term 
debt, and the group has been 
placed on creditwatch for a 
positive upgrading by Standard 
and Poor's. Mr Murdoch said 
the the US would continue to 
provide the largest share of 
News Corp profits. 

Twentieth Century Fox, the 
group's film-making arm, 
expected to release several suc- 
cessful films over the next six 
months. 

Mr Murdoch said News 
Corp's five national UK news- 
papers were doing well despite 
the difficult economic climate. 

"We don't like to admit that 
the current recession is any 
excuse for not doing very 
well," he said. "But let me tell 
you times are pretty tough in 
Britain at the moment." 


Earnings at 
PepsiCo 
climb 22% 

By N&kl Tall. to New York. 

PEPSICO, the -large US 
beverage, snack foods and res- 
taurant group,: yesterday 
unveiled a 22 per cent advance 
in' after-tax profits for the 
third quarter to September s. 

Net income rose to 2425.7m. 
with earnings per share 
increasing by 20 per cent to 53 
cents. Sales were up by IS per 
cent at $&fi4bn. . . 

PepsiCo said 'all its main 
lines of business showed “solid 
doubledigit growth". 

Sales advanced by 11 per 
cent on the beverage side, with 
operating profits Improving by 
20 per cent; hi snack foods the 
figures were 23 and 93 per 
cent respectively; and In the 
restaurants division, there was 
; a 15 per cent sales gain and a 
17 per cent advance in operatr 
. ing profits. 

Sales and profit growth, was 
, primarily driven by acquisi- 
tions which included buy-outs 
of the company’s joint venture 
partners at Hostess Frito-Lay 
(Canada) and Arnetts (Austra- 
lia). / 

Profits for the first nine 
months of. the year were 
51.11m after tax; 30 per cent up 
bn thfeSame period in 1991; 


Arnotts shares soar after offer 


By Kevin Brown 

SHARES in Arnotts. the 
Australian biscuit-maker, 
Jumped by A$1.15 to AS9.1S yes- 
terday, suggesting that an offer 
'<rf A58.80 a share by Campbell 
Soup, the US foodmaker, was 
too low to attract most major 
shareholders. 

However, analysts said the 
offer, which values Arnotts at 
A$L2bn (US$0.85), may be suf- 
ficient to increase Campbell's 
shareholding from 32.9 per cent 
to 50.1 per cent, subject to 
approval from the Foreign 


Investment Review Board 
(FIRB). 

Mr David Johnson, Campbell 
chief executive, said the offer 
was fair, and ruled out a 
higher bid. He described sug- 
gestions by Arnotts' adviser 
that the company was worth 
AS12 a share as "unreason- 
able". 

The board of Arnotts 
confirmed that directors would 
make no official comment on 
the bid until after a board 
meeting today. However, Mr 
Sandy Dawson, a shareholder 
and former chief executive, 


said the offer was too 
low. 

Mr Dawson suggested Camp- 
bell would dispose of its 
shareholding at a substantial 
profit if the bid stimulated a 
rival offer from another com- 
pany. However, analysts said 
Campbell was unlikely to with- 
draw. 

Campbell says it wants to 
use Arnotts to launch a range 
a biscuits in the growing mar- 
kets of south-east Asia, but 
needs full control to justify 
making available technical and 
marketing skills. 


Nissan strengthens Bosch alliance 


By Charles iMdbeatar 
In Tokyo 

NISSAN. Japan's 
second-largest carmaker, has 
strengthened its alliance with 
Robert Bosch, the German 
components manufacturer 
which has bought a 9.6 per 
cent stake in a key Nissan 
parts supplier. 

Robert Bosch, which already 
supplies Nissan's Japanese and 
European operations, paid 
Y5.14bn ($43m) for the stake 
in Unisia, a Nissan affiliate. 

Nissan and Bosch in July 
announced plans to merge Uni- 
sia and Japan Electronic Con- 
trol systems, which Is 12.5 per 


cent owned by the German 
group. 

By investing directly in 
Unisia. the German company 
will raise its stake in the 
merged company from a 
planned 2.7 per cent to about 
10 per cent 

Nissan's stake in 
Unisia, which was spun off 
from Nissan in 1956, will 
fall foom 33 to 24 per cent 

The merged company is 
expected to become a leading 
supplier to Nissan in the next 
few years, by combining 
Unisia's brake and engine 
technology with Bosch's 
engine control electronics. The 
merger is a significant step in 


Bosch's relationship with 
Nissan because it will expand 
its role as a supplier from 
alternators Into the 
development of key electronic 
systems for Nissan cars. 

• Kao, a leading Japanese 
household products maker, is 
acquiring Chemische Fabrik 
Chem-Y. a German chemical 
company, from DSM Fine 
Chemicals of the Netherlands, 
for an undisclosed sum. writes 
Emiko Terazono in Tokyo. 
Chem-Y, which makes agents 
used In cosmetics, detergents, 
metal processing and starch 
processing, is capitalised at 
DMl0.4m <$7.30m) and has 
annual -turnover of DM50m. 


NAB chief 
warns of 
withdrawing 
BNZ bid 


By Terry Had 
in Wellington 

NATIONAL Australia Bank 
(NAB) may withdraw its 
NZSl^bn (USS8l3m) bid for 
Bank of New Zealand (BNZ) if 
there is a public inquiry Into 
the target bank, Mr Don 
Argus, NAB chief executive, 
said yesterday. 

He was responding to 
demands for an inquiry into 
BNZ’s operations and alleged 
secret deals between 1986 and 
1991, for which the bank dis- 
closed losses of at least 
NZ$2.5bn requiring taxpayer 
support. 

Mr Argus said similar inqui- 
ries into Australian banks had 
been costly, debilitating; and 
bad seen these banks lose 
their way. 

He said an inquiry into BNZ 
had the potential of severely 
damaging its franchise in the 
New Zealand market and its 
value to NAB. It might force 
NAB to decide to "go home. 
But I hope commonsense pre- 
vails, and no enquiry is held”. 

Mr Argus' comments are 
similar to those made by Mr 
Lindsay Pyne, BNZ chief exec- 
utive, who on Monday warned 
that the campaign was putting 
the bank at "risk". 

The New Zealand Securities 
Commission will today review 
its previous decision that there 
was no need for an inquiry. 

The campaign for an inquiry 
began late last year following 
the sacking of the former min- 
ister of Maori affairs, Mr Win- 
ston Peters, who has since 
become a critic of the govern- 
ment. 

Mr Peters has led a high pro- 
file public campaign to force 
the government to hold an 
inquiry into BNZ. He has 
released a steady stream of 
leaked documents in parlia- 
ment, alleging misdemeanours 
by directors and others. 

A key target for Mr Peters' 
campaign Is the prime minis- 
ter, Mr Jim Bolger, who since 
the 1991 election has refused 
to hold an inquiry. 

On Monday, Mr Pyne, in a 
bitter attack on Mr Peters, 
said an inquiry would undo 
the three-and-a-half years 
spent rebuilding the bank, 
would cost up to NZ$30m and 
last op to 18 months. 


Worldwide demand gives 
Motorola 38.7% advance 


By Louise Kehoe 
In San Francisco 

MOTOROLA, the US elec- 
ironies manufacturer, reported 
a 38.7 per cent jump in third- 
quarter earnings, boosted by 
strong demand across several 
product segments In interna- 
tional markets. 

Net earnings for the period 
rose to 5129m, or 97 cents a 
share, from S93m, or 70 cents, 
in the same quarter last year. 
Revenues rose 24 per cent to 
$3.4bn (Torn $2.75bn. 

Motorola said, sales of its 
semiconductor products 
advanced 24 per cent to Sl^bn 
in the quarter. Orders 


increased in the Asia-Pacific 
region, Europe and the Ameri- 
cas, but were flat in Japan. 

In the communications seg- 
ment, sales were up 20 per cent 
to $1.04bn, while computer 
systems sales jumped 42 per 
cent to SHBm- The company 
said demand for its digital 
wireless communications prod- 
ucts rose in Asia and the 
Pacific regions as well as 
Europe. 

"The order growth in most of 
our businesses makes us opti- 
mistic about the future,” said 
Mr George Fisher, chairman. 
"About half of our sales are in 
international markets, and we 
are seeing especially robust 


results in the Asia-Pacific 
region outside of Japan.” 

"While worldwide macroeco- 
nomic signals remain mixed, 
the outlook for growth in the 
product markets we serve Is 
brighter." 

The company said domestic 
orders rose in all major 
markets except the 
government, where electronics 
group’s sales declined 5 per 
cent. 

For the first nine months, 
earnings increased to $402m, or 
$3.02 a share, from $328m, or 
$2.48 cents in the 
corresponding period last year. 
Sales were $9.59bn. against 
5&3bn. 


Posco opened to foreign stakes 


By John Burton in Seoul 

SHAREHOLDERS of Pohang 
Iron and Steel (Posco), the 
South Korean steelmaker, 
yesterday approved a proposal 
to allow foreigners to 
acquire up to 8 per cent 
of the state-affiliated 
company. 

Individual foreign investors 
will not be allowed to have a 
shareholding of more than 1 
per cent under the amended 
by-law, which becomes 
effective today. 

The Korean government, 
which controls 35 per cent of 
Posco, opened the company to 
foreign investment to try to 


revive the country's sluggish 
stock market by attracting 
more capital from abroad. 

The extraordinary 
shareholders’ meeting also 
approved the appointment of 
Mr Hwang Kyung-ro, the 
vice-chairman, as the Posco 
chairman. He replaces Mr Park 
Tae-joon, who resigned last 
week fro political reasons and 
becomes honorary chairman. 

Mr Chung Myung-sib, Posco 
president, was promoted to 
vice-chairman, white Mr Park 
Tuk-pyo, vice-president for 
strategic planning, will become 
president 

Mr Hwang said his goal was 
to make Posco the world's 


biggest steelmaker by 1996 by 
increasing exports, which now 
account for 30 per cent of the 
company’s production. 

Export growth will focus on 
south-east Asia, already 
Posco’s second-largest foreign 
market after Japan, and China. 

Posco will also build 
a steel plate mill in Shanghai 
and steel service centre in 
Dalian. 

Analysts predict that Posco's 
sales and earnings will remain 
flat this year, but profits could 
grow by 40 per cent next year 
to Won210bn as financial costs 
decrease due to the completion 
of the company's production 
facilities. 


Department store sales 
produce slide at Renown 


By EmBco Terazono in Tokyo 

RENOWN, Japan's largest 
clothing maker which acquired 
UK fashion retailer Aqua- 
scutum in 1990. incurred con- 
solidated net losses of Y23.11bn 
($192. 58m) for the seven 
months to July. This compares 
with profits of Y7.39bn for the 
previous 12 months. 

At the pre-tax level. Renown 
made losses of Yl6.7bn exceed- 
ing the company's forecast of a 
Yilbn. deficit and compares 
with losses of YlLSbn for the 
previous year. 

The losses were due to poor 
sales, particularly at- depart- 


ment stores, and a rise in 
depreciation. Consolidated 
sales amounted to YllSbn, 
against Y243Bbn for the previ- 
ous 12 months. Depreciation of 
inventories at its sales subsid- 
iaries increased the group’s 
losses. It also wrote off YiL5bn 
of its investment in Aqua- 
scutum. 

For the six months to Janu- 
ary, Renown expects consoli- 
dated pre-tax losses of Y4.7bn 
on sales of Y130bn. It expects 
net losses of Y&3bn. 

The company has changed 
its year-end to January, and 
will start a 12-month account- 
ing year from next February. 


Fujitsu put 
under review 

MOODY’S Investors Service is 
reviewing the Aa3 senior unse- 
cured debt rating of Fujitsu, 
the Japanese computer group, 
for a passible downgrade. Ren- 
ter reports from Tokyo. About 
$l.7bn of debt would be 
affected. 

The action reflects Moody's 
concern that Fujitsu's low 
level of earnings and cash-flow 
protection for debt may 
weaken further due to slug- 
gish demand in its core busi- 
ness of computers and semi- 
conductors. 

Mainframe computer and 
semiconductor markets are 
experiencing soft demand, and 
fierce price competition. 
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THE LATIN AMERICA INCOME 
AND APPRECIATION FUND N.V. 

' Notice of Special General Meeting of Shareholders 

NOTICE IS HEREBY GIVEN that Pierson Trust (Cun?ao) N.V. 
(the "Administrator"), as Managing Director of The Latin 
America Income and Appreciation Fund N.V. (the "Fund"), at the 
direction of (he Board of Supervisory Directors (the 'Board") of 
the Fund, hereby calls a Special General Meeting of Shareholders 
of the Fund to be held at the offices of the Administrator, located 
at J.B. Gorsirawcg 6, Curasao, Netherlands Antilles on 4 
November, 1992 at 10:00 o.m. (Netherlands Antilles time), for 
the purpose of considering and, if thought fit, adopting proposals 
to convert the Fund from a closed -end to an open-end investment 
company and to appoint a new Supervisory Director to (he Board, 
as set forth in the Notice of Special General Meeting of 
Shareholders (the "Notice") circulated to Shareholders with a 
Proxy Statement and Form of Proxy. As set forth in the Proxy 
Statement, holders of bearer shores in the Fund, or their duly 
appointed proxies, must present their bearer share certificates or 
certain other evidence of beneficial ownership to the 
Administrator in order to be represented at the meeting. Copies 
of the Notice (which includes the agenda for the meeting), the 
Proxy Statement and the Form of Proxy are available for 
inspection by Shareholders from the Administrator at the address 
stated above as of the date hereof through to the date of the 
meeting and any adjournments thereof. 

October 12. 1992 


THIS NEWSPAPER AND YOU 


If you huve a complaint about an item in this 
newspaper which concerns inaccuracy, intrusion, 
harassment or discrimination, 
write to the editor about it. 

If yuu’re still dissatisfied you can write to the 
Press Complaints Commission, 
an independent organisation established to uphold 
an editorial Code of Practice for the Press. 

THIS NEWSPAPER ABIDES BY THE PCC\ DECISIONS 


P<€ 


SALISBURY SQUARE LONDON EC4Y 8AK 
Ivk- plume U7I W I24K Kiicsimilc 071 3S3 HASS 
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GPA Investments B.V. 

US$30,000,000 

Guaranteed Boating Rate Notes due 19% 
Guaranteed by 
GPA Group pic 


In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the Interest Period from 
October 13, 1992 to Apr! 13 , 1993 the Notes will cany an 

Ihtaresx Rate of 3.7625 % per annum. 

The Interest Amount payable on the relevant interest Payment 
Date. Apnl 13, 1993. will be 

•USST.902.15 per USS 100.000 Bsnic 

denominaton. WTO KretBetbonk 

Luxembourg 




BAMTOdi NAPOLI s 


Sjv\. 

*77. Via Toledo - Naples. Italy 

NOTICE OF 

ORDINARY GENERAL MEETING 

Notice is hereby given that the ordinary General Meet- 
ing of the Company will be held at the Company's regis- 
tered office at 177. Via Toledo. Naples Italy, on Friday 30 
October, 1992 at 4 p.m. and, should the need arise to make 
a second call, on Saturday 31 October 1992, same place, at 
11 a.m. for the purpose of discussing and voting on the 
following agenda: 

Directors’ and Auditors' Fees 

The right to attend the Meeting is reserved to those share- 
holders holding ordinary shares of the Company who, at 
least five days before the date scheduled for the Meeting, 
will deposit their shares with Banco di Napoli's branches 
or with one o> the following designated banks: 

Banca di Roma - Banca Nazionale del Lavoro - Banca 
Commercial Italians - Monte dei Paschi di Siena - Istituto 
Bancario San Paolo di Torino - Credito Italiano - Banco di 
Sicilia - Banco di Sardegna - Monte Titoli SpA (for the 
shares it administers). 

The right to attend the Meeting is provided by the Compa- 
ny's Charter and by the legislation in force. 

From 30 September 1992 to 31 October 1992 the conver- 
sion right of Banco di Napoli's warrants 92/95 is sus- 
pended pursuant to Article 2, sub 4 of the Terms and 
Conditions thereof. 

By order of the Board ol Directors 


U.S. $200,000,000 

Floating Rate Depositary Receipts Due 1997 

issued by 'The taw Debenture Trust Corporation p.t.c. ei'idencing 
entitlement to payment of principal and interest on deposits in 
i iff aggregate principal ainotuu of U.S. $2 00,000.000 with 

C ART PLO-Cassa di Risparmio delle 
Provinde Lombarde S.p.A. 

London Branch 

fn accordance with the provisions of the Depositary Receipts, 
notice is hereby given that the Rare of Interest for the six month 
period ending I3th April, 1993 has been fixed at 3.375% per 
annum. The interest accruing for such six month period will be 
U.S. 517U.62 per U.S. $10,000 Note ami U.S. $1,706.25 per U.S. 
S 100,000 Note against presentation of Coupon Number 2. 


Union Bank of Switzerland 
London Branch Agent Bank 

9th October, 1992 



EURO WATT-COMMERCE 

Soci&£ Commoiciiie Gximumauturc Europtctme pour 11-nergk Etecuique SA 
announces ihc esublishmeni of 
ET Electrfdte Transport 

Compagnic Europ&nnc Rcuoacpour la Distribution dc Guburam BcariqDe SA 
(European Road Company for the distribution of Ekctric-Fuel) 

European electric companies, industries producing materials for eledricTue] use 
and vehicle manufactuicn interested in participating, can request information by 
writing to EUROWATT-COMMERCE -Sod&ri Conan erriak Gxnmaiautajie 
Europ6ciTicpoOTl'EnetgieEleclriqiieSA,6l Av. Louise. 1050 JBggdla, 


053 BANCO BILBAO VIZCAYA 


SECOND QUARTERLY DIVIDEND 1992. 

The Board of Directors of Banco Bilbao 
Vizcaya has approved the payment of a 
second quarterly dividend for the financial 
year 1992 on all shares in issue, numbered 1 
to 231,000,000 as follows: 

Gross Dividend Tax Nqf; Dividend 
38 ptas 9.50 ptas 2SJ50 ptas 

Date of payment: on or after 10th October 
1992. 

Place of payment: At the Head Office and 

branches of Banco Bilbao 
Vizcaya or its subsidiaries. 
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Pear IStreet N.V., 

October 14, 1992 

PearlS treet N.V, a Netherlands 
Antilles corporation ("Peart- 
Street"). hereby announces that 
it intends to redeem the entire 
outstanding principal amount of 
Its Guaranteed Floating Rate 
Notes due May 15, 2002 (the 
"Guaranteed Notes") on Nov- 
ember 16, 1992 (the "Redemp- 
tion Date"), at a redemption 
price of 100% of the principal 
amount thereof, phis accrued 
Interest to the Redemption Dale. 
Notice of redemption wiH be 
delivered to holders of the Gua- 
ranteed Notes in accordance 
with the Indenture, dated as of 
May 1, 1990, between Peart- 
Street and Texas Commerce 
Bank National Association, as 
Trustee, to which Financial 
Security Assurance, Inc, A1G 
Financial Products (U.K.) 

limited and T 'mas Commerce 
Bank National Association, as 
Collateral Agent, have joined 
as consenting parties. 


PORTUGAL 


The Fr propuxs la pubfoh ihit 
wrm OO 

October 30 19J2. 

li wtf be of jvmicafcir HUmm lo the 
54S c r Chier Euxalisci in 
Europn' Lirpcil com pan wr, 
ie*t i be FT.' 

ir you <nm id icadi Util mponatu 
autbeiu; by ftlvcnung in ihn nu- 
vcjr. pieuc call 

Roberto Fatb Ahes 
Td: (Oil 8US2M 
Foe 01 1 SM57V 

Alameda Dam Aruuw-HeiirKioa 
78-2-D 

1000 Laban. Portupi! 

Of 

Unduy Slienanl 
in London 
Td. 071-87] 
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FT SURVEYS 


MEXICAN INVESTMENT COMPANY, SICAV 
social dlavestlssanent 1 capital variable 
Registered Office: Luxembourg, HrucAMringen 
Commercial Registon Luxembourg Section B 31.848 

NOTICE OF THE ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Annual General Meeting of Shareholders of MEXICAN 
INVESTMENT COMPANY, SICAV will be held at its registered office in 
Luxembourg, 14, rue Aldringco, on October 22nd, 1992 ai 1 1.00 o’clock for 
the purpose of considering and voting upon the following mauers; 

1. To hear and accept : 

a) the management report of the directors 

b) the irpon of the auditor. 

2. To approve the statement of aaseu and liabilities and the statement of 
changes in net assets for the year ended June 30th, 1992. 

3. To discharge the directors and auditor with respect of their performance 
of duties for the period ended June 30th, 1992. 

4- To elect the directors to serve until the next annual general meeting of 
shareholders. 

3. To elect the auditor to serve until the next annual general meeting of 
shareholders. 

6. Any other business. 

The shareholders arc advised that no quorum for the statutory general 
meeting is required and that decisions will be taken at the majority of the 
shares present or represented at the meeting. 

The Board of Directors 


Notice of a 

Downward Revision in the Subscription Price of 

NIIGATA ENGINEERING CO., LTD. 

I the “Company"! 

US. 5150,000,000 
5 per cent. Guaranteed Notes 1994 
(the “Notes") 

with Warrants (the “Warrants") 
guaranteed by The Dai-Ichi Kangyo Bank, Limited 

Notice is hereby given that on 9th Octnl>vr, 1992, the. nveraqe 
closing price per share of cummon stock of the Company, for the 
five consecutive days up to and including- that date, multiplied by 
L025 and rounder) upward lo the nearest one yen. was less than 
the Subscription Price in effect on such day by not less than one 
yen, and that therefore, in accordance with Condition 2l A) or the 
Terms and Conditions nf the Warrants [Downward Revisionl. the 
Subscription Price of the captioned Warrants is to l>e adjusted 
ns follows: 


1. Subscription Price before adjustment 

2. Subscription Price after adjustment: 

3. Effective date uf adjustment: 


Yen 595 
Yen 545 
2GiU October. 1992 
l Japan timet 


NIIGATA ENGINEERING CO. 
4-1, Kasumijjaseki l-chome, 
Chiyoda-ku, Tbkyo, Japan 

Dated: 14lh Octulwr. 1992 


LTD. 


NOTICE TO HOLDERS ' 

ASLK-CGER IHCO 

JPY1 0,000,000,000 Guaranteed Step Down Coupon Notes due 1999 
NOTICE OF SUBSTmmON OF GUARANTOR 
We hereby notify the holders of the above notes that the 
Guarantor of the notes, ‘ASLK-CGER’, has been substituted by 
'ASLK-CGER-Holding' with effect from 1st October 1992, in accor- 
dance with Condition 15 of the Terms and Conditions and Clause 
15 of the Fiscal Agency Agreement 

October 14 1982. London ~ 

By; Citibank, N A (Issuer Services), Fiscal Agent CfitBANx^f 
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UK bonds rally as rate cut hopes are rekindled 


By Richard Waters In London 
and Patrick Harverson In 
New York 


LONG-dated UK government 
bonds rose sharply yesterday 
as investors moved from short* 
er-daied paper, reversing some 
of the recent steepening of the 
sterling yield curve. 

A general feeling that gains 
in short-dated gilts bad been 
overdone, and that fears of a 
resurgence of inflation bad 
been overstated, helped to 
encourage the move, observers 
said. The market was also 
buoyed by growing confidence 
in an interest rate cut, proba- 
bly of half a percentage point, 
in the near future, and the sta- 
bility of sterling. The currency 
ended above DM2.52, up from 
around DM2.51 the day before. 

Figures released yesterday 
showed producer price infla- 
tion unchanged in September; 
at an annual rate of &2 per 
cent With further evidence of 
the weakness of the UK econ- 
omy expected in the next two 
days, and an unexpected move, 
by Abbey National yesterday; 
to cut its mortgage rate again, 
the belief gained ground that a 
base rate cut was imminent. 

Index- linked gilts did not 
participate in the best of yes- 
terday’s gains, despite a gen- 


eral perception that the rally 
in Inflation-linked Instruments 
still has some way to run. 

These bonds should perform 
well if interest rates fall or if 
infla tion fears resurface, said 
Mr Nigel Richardson, sterling 
bond economist at SG War- 
burg. Yesterday, with longer- 
dated gilts gaining more than a 
point, Index-linked paper rose 
by only around a quarter of a 
point. Long gilt futures on 
r.iff p also jumped a point, end- 
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ing the day at 97'/«, compared 
with Monday’s close of 96ft. 


■ OTHER European markets 
generally strengthened yester- 
day on the back of a half point 
rise in the German market. 
Demand for D-Mark paper - as 
evidenced by the flood of new 
issues in the eurobond market 
r continues to be strong, 
while the market was also said 
to have been led higher by a 
sharp technical rise , in bund 
futures; 

'The French market moved 
up in line with Germany in 
late trading; with OATs show- 
ing a rise of a third of a 
point. 


■ US Treasury prices were 
mixed to slightly lower late 
yesterday despite early gains 
on renewed, if still faint, hopes 
of another Interest rate cut by 
tiie Federal Reserve. 

In late trading the bench- 
mark 30-year bond was down ft 
at 96J& yielding 7.532 per cent 
The two-year note was 
unchanged at IOO&, to yield 
3.966 per cent. 

After the market' reopened 
following Monday’s holiday 
prides gpt off to a firm start, a 
delayed reaction to comments 
from. Mr Alan. Greenspan, the 
Fed chairman, on Sunday 
which suggested' that the mon- 
etary authorities' may not, 
after - all, have ' ruled out 
another rate cut before election 
day on November 3. 

Although most of the market 
still doubts there will be 
another policy ease, there was 
enough short covering to boost 
prices across fhe bcard in early 
trading. By the. afternoon, how- 
ever, a rise in thq weekly John- 
son Redbook. report on store 
sales sparked retell selling and 
pushed long-dated prices Into 
negative territory^ 


possibility of casing of mone- 
tary policy by the Bank of 
Japan. In Tokyo, overnight 
rates fell below 4 per cent at 
one stage, dipping out of their 
current range, and although 
nothing on the Bank of Japan’s 
part encoaraged the fall, the 
dip in market rates encouraged 
hopes of a cut 
This was enough to . lift the 
' JGB futures contract, which 
rose from 106220 to 106.42 
before falling back to 106 .33. 


BENCHMARK GOVERNMENT BONDS 


n JAPANESE government 
hoods rose yesterday, breaking 
out erf their recent narrow trad- 
ing range as traders sensed the 


• Japan's banking industry is 
studying a new method to pro- 
mote the sales of corporate 
loan holdings in a bid to meet 
international capital adequacy 
standards, Reuter reports from 
Tokyo. 

Mr Tstmeo Wakai, chairman 
of the federation of Bankers 
Associations of Japan, said: 
“We are studying various mea- 
sures, and the measure [which 
will make use of commercial 
paper] is one of them." 

Under the plan, a bank will 
set up a paper company in a 
tax-haven country, and also 
establish a Tokyo .branch. The 
Tokyo branch will buy corpo- 
rate brans from the bank and 
the company in the tax-haven 
country- will then issue CP 
overseas, backed by the corpo- 
rate loans as collateral. 
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Strong Far East demand for World Bank yen issue 


By Tracy Corrigan 


THE World Bank’s second 
global yen bond offering, 
launched yesterday, met strong 
demand from Far Eastern 
investors, but the reception 
from European institutions 
was less enthusiastic. 

The Y225bn offering of five- 
year global bonds is due to be 
priced early today at a yield 
spread of 24-26 basis points 
above the No 105 five-year Jap- 
anese government bond. 

Dealers reported unusually 
strong interest from US inves- 
tors, as well as aggressive buy- 
ing by Japanese and South 
East Asian accounts. 

"This issue shows the worth 
of the global bond concept, ” 
said one underwriter. “A deal 
of this size could not have been 
smoothly executed In the Euro- 
bond market” 

The deal arranged by Daiwa, 
Nomura and Goldman Sachs 
International, could be sat at 
the low end of the indicated 


range as a result of the strong 
Far Eastern demand. Bnt fur- 
ther supply In the Euroyen sec- 
tor is -not likely to follow, 
unless European interest picks 
np. 

The recent widening of yield 
spreads in the Euroyen sector 
has eradicated the trading dif- 
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ferential between Euroyen 
bonds and domestic bonds 
launched in the Japanese mar- 
ket. As a result, the spread on 
the World Bank offering 
appeared more attractive to 
domestic investors than for the 
last global offering. The previ- 
ous global deal, a 10-year offer- 
ing launched in March, Is now 
trading at a spread of 37 basis 
points over the 10-year bench- 
mark (which is trading very 
tightly compared with other 
JGBs.) 

Yield spreads in the Euroyen 


sector have widened by about 
10 basis pdints in the . last 
month, and by 20-30 basis 
points since the start of the 
summer. 

World Bank Eurobonds 
received a blow last month, 
when the Italian government 
repealed.- a withholding tax 
exemption tor Italian investors. 
However, few yen bonds were 
held by investors, and 
the Impact was concentrated 
on the World Bank's dollar and 
D-Mark deals. 

Meanwhile, the flow of issues 
in the D-Mark sector continued 
yesterday, with deals for 
Toyota Electric Power Com- 
pany and the European Coal 
and Steel Community. 

In addition, Sweden’s large 
DM2bn issue, launched on 
Monday was increased to 
DM2_5bn due to strong demand 
for the paper. Despite being 
priced at the low end of the 
indicated spread range - at 45 
basis points above the curve - 
the paper sold oat rapidly, 


with strong demand from inter- 
national and domestic institu- 
tional investors boosted by a 
rising bund market 

The 8 per cent bonds, ini- 
tially priced at 100.28, traded 
strongly to close at 100.43 hid. 

Other issues, such as Tepco’s 
DMlbo 10-year deal priced to 


yield 27 basis points over the 
10 -year bund yield. Cared less 
well, and will take rather lon- 
ger to place, dealers said. 

Also in the D-Mark sector, 
the European Coal & Steel 
Community launched a 
DMl05m five-year offering via 
Bayerische Vereinsbank. In the 


dollar sector, Toyota Motor 
Finance launched a $25 Om 
three-year deal, under its medi- 
um-term note programme, via 
Lehman Brothers. The deal 
was considered fairly priced at 
55 basis points over the curve, 
and is not expected to add to. 
congestion in the dollar sector. 
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Property price 
bubble blamed on 
bank technology 


By.Robort Poston 


THE SPECULATIVE bubble in 
property prices, .which today is 
at toe heart of many countries’ 
economic problems and has led 
bo big losses for hundreds of 
banks, was to it. large extent 
caused by. advances in banking 
technology: 

That is the view of Mr Ger- 
ald Corrigan, who is one of the 
most Influential spokesmen on 
banking regulation as chair- 
man of the Basle-based com- 
mittee on bank supervision 
and president of the New York 
Federal Reserve. 

In an agenda-setting speech, 
Mr Corrigan said that techno- 
logical change was the “miss- 
ing link in terms of efforts to 
explain why credit-induced 
asset price, bubbles have been 
able to move with such relative 
ease ' from one spot on the 
gfobe to another?. 

- He said that common eco- 
nomic influences, such as infla- 
tionary expectations, did not 
provide a sufficient explana- 
tion of why developers and oth- 
ers in -so many countries bor- 
rowed vast sums to invest in 
property in the last decade. 
Tim effect of this borrowing in 
the US, the UK, Japan, France, 
Spam, Scandinavia and other 
regions was to push up prop- 
erty prices very sharply, until 
a slowdown in economic 
growth led to a collapse in 
prices. 

Mr Corrigan said that 
advances to- the technology of 
processing - information 
and executing, transactions 
have ; "made it easier - and 
'cheaper* for borrowers and 
lenders to tap fresh sources 


of capital and finance”. 

This new technology canv as 
one example, reduce the risk 
for a bank cooperating In a 
foreign country, thereby 
increasing. the capital available 
. to borrowers in that country. 

‘ Mr COrrigan also said that 
the ability of a financial insti- 
tution to collate and process 
vast amounts of financial data 
rapidly using computers has 
allowed the institution to 
“arbitrage” - dr shift funds to 
take advantage of price dispari- 
ties - in property markets as 
well as m foreign exchange 
and securities. ' 

Financial 1 innovation, espe- 
cially the creation of derivative 
products, -also facilitated these 
cross-border flows of capital. 
institutions could, for example, 
use derivative products to 
reduce the exchange and inter- 
est rate risks of investing in 
' the UK compared with Japan. 

However, the Basle commit- 
tee has no simple remedy to 
reduce the risk of the new 
technology. He urged banks to 
“tame” the technology by 
developing “risk management 
and management information 
•systems that will provide the 
top management of financial 
Institutions with the tools and 
the information to ensure that 
applied technology is being 
used in a safe, sound and pru- 
dent manner”. 

Mr Corrigan 'was speaking 
last week at the international 
conference of banking 
■ supervisors in Cannes and 
has been delivering this 
message in a Series of private 
: meetings over the past month 
with senior bankers and regu- 
lators. 


Repurchase facility set up 


LEHMAN Brothers 
International and Euroclear, 
the Brussels-based clearing 
house, have set np a tri-party 
repurchase facility aimed at 
encouraging banks and fund 
managers to enter the growing 
European repo market writes 
Tracy Corrigjm. 

Last month, the European 
Bank for Reconstruction and 
Development (EBRD). Swiss 
Bank Corporation and Cedel 


announced the first tri-party 
repurchase agreement (repo) 
programme to be launched in 
Europe. 

The repo market allows insti- 
tutions to boost returns by 
lending out securities on a 
short term basis. Tri-party pro- 
grammes reduce the risk of 
foiled trades and lower costs 
for counterparties deterred by 
complex processing involved in 
repurchase agreements. 
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TRADITIONAL OPTIONS 
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The report was unavailable from 
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FT INDICES 


The FT-SE 100, FTSE Mid 250 and FT-SE Actuaries 350 indices 
and the FT-SE Actuaries Industry Baskets are calculated by The 
International Stock Exchange of the United Kingdom and Repub- 
lic of Inland Umited. ® The International Stock Exchange of the 
United Kinalom. and Republic of Ireland Limited 1992. All rights 
reserved. . 

. .The JT-Actuaries All-Share Index is calculated by The Finan- 
cial Times limited in conjunction with toe Institute of Actuaries 
and the Faculty of Actuaries. ® The Financial Tiroes Limited 1992. 
Affrights reserved. 

/ The FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 350 indices, 
the FTSE Actuaries Industry Baskets and the FT-Actuaries All- 
Share forfe* are members of the FT-SE Actuaries Share Indices 
series which are calculated in accordance with a standard set of 
ground rules established by The Financial Times limited and 
London Stock Exchange in conjunction with the Institute of 
Actuaries and the Faculty of Actuaries. 

“FT-SE" and “Footsie” are joint trade marks and service marks 
of the London Stock Exchange and The Financial Times Limited. 
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E v ery o ne recognises the Fina n cia l Times as Europe's leading 
brinew newspaper and the first place to tom to for commercial and 
financial uribmiAiioiL 1^ therefore^ has a unujiie and unrivalled 
reputation for understanding the needs of today's business 
community. We haremed tfaig kiMwdedffl to design a range of sn p cA 
diaries for today's business people - yon, yon* colleagues, suppliers 

and clients. 

" Exch diary is beautifully made using only tlie finest inateiials of 
the very best qualityand is nude to hut In excellent condition 
. . ewan^ whentued everyday. 

. The FT Desk Diary - 
For Vital Information At A Glance 


&cTKX>a&Dfayh agjB nHn ah fr wro 

flfafacac^MiidlttuicnjKow 
bdaMAiif.fn;taiUtinioihe 
wAowkwflny itetioa, it jarhri« 
men than lOOpiqetaf nscfalbttaineM 
wdtniri {wtnniiiilioii diawn feaan 
— ih ot iU rireHaaocMTlmi twice*. 

lathe BatiiKxa Z^icctoryryou will find 
ludogs of the top 100 international banks, 
rh e maj o r stock ex cb ung c aa md tbclazyat 
Modund bond bzokas in the wodd's most 
iri g rrifkanriuveauufcnr m a rk rtn There arc 
also ^OBMrics^Aich yon can refer to 
shooM yon need an ex planat io n of the 
trTmiriokT gy used in the stock nM rk et or the 

B m iwi^ l pj rp t nj p^Fr tnWi m r l>« 

The cowntxy surveys in ihcBwiaess 
Tafd Becdonaie packed with information 
invaluable when travdliQg overseas: world 
times) visa and co Ti ency restrictions; 
dlmaticconditiona and botch. In all, 76 
intcrnation*!citiesareccwiered.Thm;anr 


.d^ucutic maps and aamiltiUnguaL _ 

business vocabulary. 

A48 pap; fall cotourWodd Adas ia also 
included. 

Tben there a the Statistics and 
Analysis section with its share Indices 
graphs, weights and measures chans and 
metric conversion tables. 

The Diary section, which is set out in a 
week-to j v i ew format, nma from November 
26 1992 to January 30 1994 and contains 

Mlwwj ^y^ plf»niy»n and inl wnttinnnl 

holiday* There is plenty of room for notes 
each day at the foot of the page. 

Available in a choice of Mack leather, 
burgundy bonded* leather or black 
kadserdotb, the FT Desk Diary measures 
267mm x 216mm* 30mm and is specially 
bound to lie Eat when open. 

Tucked into a pocket inside the back 
cover is a separate Address/Tdephone 
Directory. 
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The FT Pink Desk Diary - 
Portable and Practical 


weekday, the FT Pink Desk Diary mas 
&om Jazmazy 1 1993 to Januaty 2 1994 . 
lb* infonxutkm pages include a UK 

guide azzd a guide to ie world's major 
busfaesseentzes. World times are pvtn as 
wefl as stork fgi h a ng e de t a i ls , and there's a 
Rr^Ii«h r French and Ceonan business 

vocibulMy. There is a section fat 


addresses and telephone numbers at the 
back of the diary. 

Although It is a desk diary, the FT Pink 
Desk Diaxy is small and light enough to 
caziy around in a briefcase. Bound in 
black bonded* leather, with FT-pink 

pages, it has been designed to lie Eat 
when open. 

Size: 197mmx229mmz25tnm. 




The FT Pocket 
Diary 

The FT Pocket Diary has a week-to-vinr 

Hiary»winn | nmnw^ fc«nT WiHiiliW[ |t 

1 992 to January 2 1 994. It contains 34 pages 

nf huaineM and rmri infarrMfinn and 

comes with a detachable personal telephone 
directory mdoedinsideits back cover. 

Available in black leather, burgundy 
bonded* the FT 

Pocket Diary m easu r es 159mm x 86mm x 
10mm. 

The Uacfc leather FT Wallet Diary 
cranes with a black bonded leather FT 
Packet Diary attached. lined with black 
moir6 silk; the wallet h as a pocket for bank 
notes as well as a separate section lor j otter 
pages inside its famtoover.lt me as ure s . 

1 72mm x 96mm x 11mm. 


The FT Pink 
Pocket Diary 

As well as having a landscape, weefc- 
to-view diary section which runs 
from December 14 1992 to January 
2 1 994, the FT Pink Pocket Diaiy 
contains 34 pages of valuable 
business and travel Information all 
printed on FT pink paper and bound 
in black bonded* leather. Tucked 
into a special poc k et i rnide the back 
of the diary is a d etac h abl e personal 
telephone directory. 

The FT Pink Pocket Diary measures 
1 7 2mm x 89mm x 13mm. 






The Chairman's 
Set - 

A Superb Limited 
Edition 

Open the presentation box; and you 
immediately see the quality of the 
limited edition FT Desk Diary and 
matching FT Pocket Diary. 
Beautifully bound in brown leather 
and bearing gold lettering they 
contain afl the infomutton of the FT 
Desk Diary and FT Pocket Diary. 

Only 1,000 FT Chairman's Sets 
are produced each year. Each one is 
accompanied by a signed and 
mimhm d r e rritirntp ennBrmhig 
this. Not surprisingly the FT 
Chairman's Set is a prestigious and 
sought after buamess gift. We 
suggest that you place your outer 
soon to avoid disappointment. 

Personalisation 

Yoacan personalise your diaries 
by having names or initials gold 
blocked onto them. You can 
choose names of up to 20 
characters or up to 4 initials. 




The FT Slimline 
Pocket Diary 

Slim and stylish with FT-pink pages and a 
black bonded* leather cover, the FT Sliml i n e 
Pocket Diary show two weaksto ftowsnd 
has pages devoted to cal en da rs and year 
planners, fc runs htm December 23 1992 to 
January 9 1994. 

There are profiles of 16 UK cities, 
weights and measures charts, metric 

conversion tables, world times, 

jr| tyrnarinn»l dialling and Separate 

sections for notes, addresses and tele p h on e 
numbers. 

Even with all this the FT Slimline 
Pocket Diary measures 1 70mm x 84mm 
xSmm. 
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FT Business Gift Services - 
A Strong Corporate Statement 

There is no better wy of promoting your comp an y than to aasdsomeonea diary fawn 
the FT CoOectian. Each diary bean the unmistakable hallmark of Knancul Times 
quality and actsaa a representative of your company, eomplahciitiagyour cotporate 
image and strengdieiring the rda ti o iirii i p you have with the recipient. 

YOUR COMPANY LOGO, EMBOSSED IN GOLD 
To promote your company all year round, you can have your company logo embossed in 
gold on any diary in the FT Collection. 

NAMES IN GOLD 

Personalise your diaries by having the recipients' names gold blocked on the covers. 

INCLUDE TOUR OWN CORPORATE INFORMATION 
For a constant, year-round reminder of your company, you can include your own corporate 
information in any of thediaries that you order. Up to 16 sides can be included in the desk 
diaries and up to eight sides in die pocket diaries. ■ _ 

GIFTS SENT DIRECT TO TOUR CLIENTS, 

WITH YOUR COMPLIMENTS 
Wewffl despatch your diaries for you and, for no extra 
charge; we will enclose your compB ine nt s l ips, business 
cards or g r eetin g ca r ds. 

SAMPLES ON REQUEST 
To befa yon choose your diaries, you may wish to see 
samples before purchasing. Please telephone Kate 
Thompson on 071-7992002 or write to us at the address 
on the coupon below. 

The Discounts 

Yon qualify for di sco u n t s when yon order a total of 25 or m o re d i arie s. 

FT Collection - A Quality Proposition 

What we^ne shown here is a small sample of the wi de ran ge of business acc e ssories in the 
FTCoflectian, so why not send far the FT Collection ca ral cgue to see for youradf. 

Contact us now on 071-799 2002 or write to FT CoDcctfon, FT Buafaesslnfomutfon, 
50-64 Broadway, London SW1H ODB, England. 


ORDER FORM t4e^C0fl^fac th e co u pon md wad fcwhfa payment be If 

FT Q4lwtfa*lTMM» Zaftautioa, 5044 Bcosftnr, Mm, SWXHMW.Bn*tMia. 
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Overseas rise limits 
Body Shop’s decline 


By Jane Puller 




BODY SHOP International, 
which last month Issued its 
first profit warning and saw its 
share price fail by 41 per cent, 
yesterday spelt out the reasons 
for the sharp decline in Its UK 
performance. 

Trading profit in the UK slid 
42 per cent to £3.7m in the six 
months to August 31, making 
up 39 per cent of the &9.56ai 
total, down from £l0.5rn. This 
was the first time UK profits 
had fallen behind those made 
overseas. 

Mr Gordon Roddick, chair- 
man, said the row with one of 
the biggest UK franchisees 
with six shops in the south of 
England had cost about 
£400,000 in lost profit. By the 
end of this week all six would 
be replaced by company-owned 
shops. 

The relocation of Cos-tec, a 
cosmetics making subsidiary, 
had cost about £500,000. Other 
profit reductions were caused 
by franchisees delaying Christ- 
mas orders and by the transfer 
of shops from company owner 
ship to franchisees. 

Domestic turnover fell from 








Gordon Roddick: sales 
remain volatile 


£36. 9m to £33m, in spite of 15 
shop openings, taking the total 
to 219. Sales had dropped off 
from the middle of June, said 
Mr Roddick, and had remained 
volatile. 

The UK setback led to a 10 
per cent fall in group pre-tax 
profit from £9.15m to £8-26m. in 


line with the September 16 
warning. Group sales advanced 
6 per cent to £67.2m (£63 An). 

Overseas trading profit grew 
28 per cent to £5.1m, excluding 
the US where there was an 
eightfold improvement to 
£800.000 and the 100th store 
was opened. The US had been 
organised into four regions 
each under the equivalent of a 
head franchisee. 

The number of shops outside 
the UK grew from 517 to 590. In 
Asia, including Japan where 
there will be 10 shops by the 
end of the year, sales rose 54 
per cent. Continental Europe 
grew by 35 per cent 

After capital spending of 
£10.7m, net debt rose from 
£32m at the year-end to about 
£4L5m, for gearing of a little 
more than 50 per cent. The 
main item was the £6m pur- 
chase of industrial property 
rights from Constantine & 
Weir,' a supplier. Total capital 
spending this year was expec- 
ted to fall from £18m to 
£12m. 

Earnings per share slipped to 
&9p (3p). The interim dividend 
is held at 0.68p. 

See Lex i 


Cabra to 
sell two 
football 
grounds to 
third party 


By Jans Fuller 


WB £2m sale 
as losses rise 


Shares in WB Industries, the 
west mldlands-based spring 
maker, fell 7p to 14p after 
announcing increased losses 
for 1991 and the sale of Elson 
& Robbins, Its profitable unit 
spring maker. 

On turnover down 32 per 
cent at £9.67m (£ 14.2m) pre- 
tax losses were £1.86m 
(£ 1.59m). The company blamed 
the recession and its cash 
shortage. 

Elson is being sold to Wade 
Group for £1.94m as the first 
stage in the reshaping of WB. 
In 1991 Elson contributed prof- 
its of £75.000 on turnover of 
£5. 47m. 

The sale gives rise to an ; 
extraordinary charge of 
£3.49m (£2.33m) relating to 
losses on businesses sold, of 
which £2 -28m covers goodwill 
previously written off. 

A tax credit of £567,000 this 
time left losses per share at 
70.88P (21S.G6P). 


Attempt to gain access 
to Polly Peck assets 


By John Murray Brown 
in Ankara 


ADMINISTRATORS to Polly 
Peck International, the col- 
lapsed fruit and electronics 
group, are due to meet tomor- 
row with Mr Mentes Aziz, the 
personal lawyer of Mr Asil 
Nadir, the former chairman, in 
a bid to gain access to the 
assets still held in companies 
in the north of Cyprus. 

Mr Aziz confirmed he was in 
negotiations with Mr Richard 
Stone and Mr Michael Jordan 
of Coopers Lybrand following 
earlier meetings in Istanbul 
last week. He is also due to 
meet the Serious Fraud Office 
on Friday. 

On September 23 Mr Aziz 
appeared before Ms Laura Har- 
ris, the SFO director, and was 
issued with a “Section 2" 


which requires a suspect to 
answer questions. 

Since the PPI collapse in 
October 1990, Mr Aziz has 
taken legal action in the Gyp- 
riot courts to prevent the 
administrators from gaining 
control of PH assets on the 
island - Unipac. a packaging 
company in Famagusta, and 
Sunzest Trading, a fruit export 
concern. 

Mr Aziz said he was now dis- 
cussing an amicable resolution 
of the dispute. However he 
wanted a formal undertaking 
from the administrators that 
the Cypriot companies would 
not be dosed. 

“Whether the companies are 
going to be disposed of, or 
retained, the interests of the 
company and the community 
must be taken Into account," 
he said. 




Oce-van der Grinten ISI.V. 
Venlo (Holland) 



BVz% Convertible Subordinated Debentures due 
1989/1998. 


NEPAL 
INVESTMENT 
FORUM 
KATHMANDU 
30 KOV. - 4 DEC. f 92 


Today drawn for redemption at par per December 1, 
1992 the debentures belonging to redemption 
group no. 10. 


Unique Opportunities for 
Profitable Investment 


The debentures bearing the number of the above 
mentioned redemption group will be payable at the 
offices of the paying agents hereinafter mentioned 
from December 1, 1992. if not converted earlier. 


The conversion right for the above mentioned 
drawn debentures expires on November 30, 1992. 
The present conversion price is NLG. 46,60. 


The paying and conversion agents are the 
headoffices of ABN AMRO Bank N.V., Pierson. 
HeJdring & Pierson N.V., Bank Mees & Hope N.V. at 
Amsterdam as wall as Credit Lyonnais, Paris. 
Deutsche Bank AG, Frankfort a/Main. 
Schweizerische Bankgesellschaft Zurich, 
Scbweizerische (Creditanstalt. Zurich, Soctefo 
Generate de Banque SA, Brussels and Union Bank 
of Switserland (Luxembourg) at Luxembourg. 


Over 80 project proposals from Nepalese 
businessmen are on offer for foreign 
collaboration arrangements. Foreign companies 
are also encouraged to propose their own 
projects for investment in Nepal. 

Foreign companies and interested persons are 
invited to attend the NEPAL INVESTMENT 
FORUM organised under a UNDP/UNIDO 
technical assistance programme. It will provide 
you with very good opportunities for serious 
business discussions. 

For further Information and registration, please contact: 


Drawn and payable in 1989 are the debentures 
belonging to redemption group 3. 

Drawn and payable in 1990 are the debentures 
belonging to redemption group 7. 

Drawn and payable in 1991 are the debentures 
belonging to redemption group 1. 


Director, 

Industrial Investment Division. 

UNIDO 

P.0.8ox: 300 

1-1400 Vienna 

Austria 

Tel: 43-1-21131-4830 or 4905 
Fax: 43-1-230-82-60 
Tlx: 135612 UNOA 


Foreign investment 
Promotion Division 
Ministry of industry 
Singha Durbar 
KathmanduAlepal 
Tel: 977-1-216692 
Fax:977-1-220319 
Tbc26lOMOI NP 


The outstanding amount of the loan after the above 
mentioned redemption is NLG. 8.392.000,-. 


The Trustee: 

NEDEFLANDSCHE TRUST- MAAT5CHAPPU B.V. 


Ireland 


Amsterdam. September 13. 1992. 
Nieuwezijds Voorburgwal 326-328. 
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WORLD-CLASS 
MANUFACTURING FACILITY 

340,000 Sq. Ft, on 60 Acres 



* Available in whole or in part Accommodation includes 
high quality manufacturing and warehouse space 
along with support facilities. 


• Major European companies have chosen Ireland 
as a cost competitive manufacturing location. 


• Ireland is recognised for its young 
highly-skilled workforce. 


Jones Lang Wootton 


The FT proposes to publish this survey on 

6 November 1992 

If you want to reach the FTs important audience that 
include 42% of the senior business community in 
Ireland. Contact 

Charles Blandfbrd 
20 Upper Merrion Street 
Dublin 2 
" Ireland 

Tel: 353 (0)1 761184 
Fax: 353 (0)1 762125 
or your usual FT representative 


St Ives rises to £21m in weak markets 


By Paul Taylor 


| CABRA ESTATES, the heavily 
I indebted property company, Is 
! negotiating the sale of two 
London football grounds to a 
third party having failed to 
reach agreement with Mr Ken 
Bates, chairman of Chelsea 
football dnb. 

Mr Eoin Cotter, Cabra's 
chief executive, said the buyer 
was “financially reputable" 
and known to the group’s two 
main hanks. 

The latest borrowings figure 
of £52m dates back to March 
1991. Since then, Mr Cotter 
said, there had been asset 
sales, including selling an 
interest in a residential devel- 
oper in Houston. . 

No balance sheet informa- 
tion was issued with yester- 
day's results from Cabra for 
the year to March, although it 
said its net assets had fallen to 
lew than half the called up 
share m pital of £24m. 

This followed pre-tax losses 
of £22. lm (loss of 2ll.3m) and 
further writedowns In prop- 
erty values. An exceptional 
charge of £i3m was taken to 
write down Stamford Bridge’s 
value from the previous 
£22.85m and also to reduce 
Craven Cottage’s value. 

Mr Cotter said that as a 
technicality an extraordinary 
general meeting had been 
called for November 6 because 
of the gap between net assets 
and share capital. 

Turnover fell to £30.4m 
(£54 .3m). Loss before excep- 
tional was £9.19m (£8.03m). 
The lass per share was 21 J9p 
(loss of 10.2p). There is no div- 
idend. 

• One of the possibilities fol- 
lowing the grounds’ sale is 
that the buyer will revert to 
the plan of trying to get Ful- 
ham to share Chelsea's 
ground, eventually freeing up 
for redevelopment the Craven 
Cottage site 

Fulham, however, has 
reached no agreement with 
Chelsea and is believed to 
interested in buying the Cra- 
ven Cottage ground. Chelsea's 
aim continues to be to buy 
Stamford Bridge. 


ST IVES, the UK’s largest 
independent printer, yesterday 
reported a 4L5 per cent increase 
in pre-tax profits from £202m 
to £2l.im for the year ended 
July 31 despite difficult condi- 
tions ih-its core magazine and 
book printing -divisions. 

The result was achieved on 
turnover lower at £208. lm 
(£2I7.7m). mainly reflecting the 
disposal of several small pack- 
aging companies. 

Earnings per share grew to 
15J2p (14.6p) .The final dividend 
is 3.75p per share, making a 
total of 5.25p (5.0p). 

Mr Robert Gavron, chair- 
man, said that most of the 
i group’s markets were “very 
1 weak" but increases in market 
share, further cost reductions 
and the benefits from the 


group's five-year £i30m Invest- 
ment programme. in plant and 
machinery all helped underpin 
its performance. 

Gross margins grew from 
233 per cent to 242 per cent 
while operating profits 
increased to £2D2m (£19. 9m) 
buoyed by lower administra- 
tion expenses. Pre-tax profits 
were also helped by higher net 
interest receipts which grew to 
£866,000 (£286, 000). During the 
year the group financed £8.9m 
(£23. 7m) of capital expenditure 
from its strong positive cash 
flow and ended the financial 
year with no gearing and net 
cash of £l3.45m (£124,000). Hav- 
ing completed its large capital 
investment programme, expen- 
diture is likely to average 
About £12m a year in future. 

The group’s core market in 
the UK is magazine printing 


which represents about 40 per 
cent of turnover. During the 
past year reduced advertising 
revenues and lower circulation 
figures have resulted in a con- 
traction of the market with 
fewer and slimmer titles. 

Mr Gavron said this had 
inevitably affected both vol- 
umes and prices, “we have the 
newest factories and the most 
modern equipment to serve 
this market yet in spite of this 
onr margins are still well 
below the levels we achieved in 
the 1980s.“ 


• COMMENT 

Having completed its huge cap- 
ital investment programme St 
Ives now has some of the most 
advanced printing plants in the 
world which are running at 
about 75 per cent - capacity 
because of the recession. The 


group's management has an 
excellent reputation within the 
Industry and has managed to 
gain market share withou^ 
undermining margins. With no 

gearing, net cash of * 

steuiflcantly reduced capital 
expenditure budget the group s 
balance sheet is also in good 
shape. Like most printing com- 
panies St Ives has high oper* 
tional gearing which wou d 
allow It to benefit very quickly 
from any volume increase * 
although there are no signs .« 
this yet. But even without any 
economic upturn pre-tax prof- 
its should increase to around 
£23ra this year and earnings to 
about 15.9P per share. At cur- 
rent prices the stock is trading 
on a premium prospective pie 
of about 17, but still looks good 
for the longer term.and for itt 
plastic bags. ■ 


Dorling Kindersley 
flotation funds to 
lift organic growth 


Weak pound blamed as 
Wellcome shares flow 
back from US market 
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By Andrew Botger 


DORLING KINDERSLEY. the 
British publisher which speci- 
alises in highly illustrated ref- 
erence books for international 
markets, will be floated on the 
stock exchange with a market 
value of £85m-£I00m. 

DK’s pathfinder prospectus, 
published yesterday, said the 
flotation would raise £25m 
before expenses. 

The offer price is expected to 
be announced on October 23, 
with dealing beginning a week 
later. 

Mr Peter Kindersley, chair- 
man and chief executive, said 
the new funds would be used 
to continue organic growth, 
particularly in the US. and to 
provide back-up material for 


the group’s educational titles. 

Up to 75 per cent of (he new 
shares will be placed firmly 
with financial institutions. 

The remaining shares will be 
provisionally placed, but will 
be subject to clawback by 
financial intermediaries for 
sale to private investors. 

The flotation is being spon- 
sored by Barclays de Zoete 
Wedd, with Cazenove as bro- 
ker. 

DK said its growth in the 
year to next June was expected 
to be substantial, but not at 
the very high rate of the last 
five years. 

In the 12 months to June 30 
this year, the group’s pre-tax 
profits doubled to £7.5m on 
sales up by 66 per cent to 
£7£L9ra. 


By Maggie Urry 


THE NUMBER of Wellcome 
shares held in American 
Depositary Receipt form has 
fallen since the £2bn share sale 
in July. 

At October 9, 58.9m Well- 
come shares were held in ADR 
form, 6.8 per cent of the 
group’s share capital. The 
pharmaceutical company said 
that about another 3 per cent 
of the shares were held 
directly. 

In the share sale, when Well- 
come Trust, the medical char- 
ity, sold 288m shares to cut its 
stake in the company from 73.5 
per cent to 40 per cent a total 
of 70m shares were allocated to 
the US market. 

Before the sale few of the 


company's shares were held in 
the OS although the Norb 
American market is the largest 
contributor to Wellcome's prof- 
its. 

One of Wellcome's objectives 
in the sale was to increase the 
proportion of its shares held 
there. 

Advisers to the sale said that 
the flowback of shares was dis- 
appointing. They ascribed it to 
a general trend of selling phar- 
maceutical stocks by US inves- 
tors and to the foil in sterling 
against the dollar which made 
UK shares less attractive to 
American holders. 

Wellcome’s shares fell 9p to 
954p yesterday, still well above 
the 8QDp sale price in sterling 
terms, but much closer to the 
$15 sale price in dollar terms. 


Fast growth for niche technology 

Alan Cane looks at the development of industrial inkjet printing 


L INX PRINTING Tech- 
nologies. a East growing 
company nurtured in 
the technologically fertile Cam- 
bridgeshire fenlands. comes to 
the stock market this week in 
a move which underlines UK. 
domination of the industrial 
continuous inkjet printing 
business. . 

While nothing can be taken 
for granted in the present eco- 
nomic climate, the company is 
expected to have a market 
value of between £20m and 
£30m when the shares are 
priced tomorrow. 

Linx is a new star in a fast 
developing market. Worth 
about £220m a year at present, 
analysts reckon the industrial 
inkjet market will continue to 
grow by between 10 per cent 
and 15 per cent a year for the 
next few years. 

That represents a significant 
reduction in growth from the 
exuberant rates over the past 
decade as sales generated by 
consumer legislation in the 
European Community level off. 
The market leaders are 
actively seeking to open up 
new applications and other 
technologies such as lasers for 
high speed printing to sustain 
growth and profitability. 

Market leadership is shared 
between Domino Printmg Sci- 
ences, another Cambridgeshire 
company, and Videojet, based 
in the US but owned by GEC of 
the UK. Each company has 
about 27 per cent or worldwide 
sales and dominates its local 
market. A French company. 
Imaje, is number three with 17 
per cent. 

Industrial inkjet printing is a 
niche technology which has so 
for escaped the attentions of 
the big battalions of the elec- 
tronics industry, ft caffs for a 
complex mix of skills. 

The leaders in the Industry 
combine engineering and elec- 
tronics expertise with enough 
scientific knowledge to under- 
stand the physics of electroni- 
cally charged ink droplets in 
motion and the chemical skills 
to cook up a menu of speci- 
alised. sometimes edible, inks. 

Among the large electronics 
companies only Hitachi or 
Japan with a 9 per cent market 
share has made much of an 
Impact. “It is a sleeping giant 
that so far has not woken up,” 
says Mr Howard Whitesmith, 
Domino's managing director. 

The principles behind inkjet 
printing have been known for 


over a hundred years, but it 
was modern legislation which 
provided the impetus to turn a 
laboratory curiosity into a 
profitable business. 

Today's industry grew out of 
research at the high technol- 
ogy consultants Cambridge 
Consultants (CCD in the UK 
and Stanford University in the 
US. In 1976 Stanford designed 
the first commercial inkjet 
printer for the US office sup- 
plier AB Dick, now a subsid- 
iary of GEC, which led eventu- 
ally to the formation of 
Videojet. 

Cambridge Consultants had 
been experimenting with simi- 
lar systems and in 1978. Mr 
Graeme Minto, CCL’s inkjet 
team leader, left the consul- 
tancy and established Domino 
to exploit the technology. 

The fledgling company was 
given a powerful boost in 1961 
by European Community legis- 
lation which required perish- 
able goods to be printed with a 
“best before" date. Only inkjet 
printing could offer the combi- 
nation of speed, flexibility and 
reliability required. 

In 1980, Domino incurred a 
pre-tax loss of EK.000 on sales 
of £82,000. By 1984. it was ready 
to go public with pre-tax prof- 
its of £l-8m on sales of £7.4m- 
Last year, it made profits of 
£9m on a turnover of £60m. 

Industrial inkjet printers of 
the kind made by Domino and 
Vldeojet are markedly different 
from the office inkjet machines 
now common throughout the 
world. Compared to their 
industrial counterparts, office 
printers are slow and finicky. 
The geometrical relationship 
between the print head of an 
office printer and the paper 
has to be exact; fast drying 
inks cannot be used because of 
the dangers of clogging. Their 
life on a production line could 
be measured in hours rather 
than days. 

Industrial inkjets, on the 
other hand, are designed for 
the rigours of the factor floor. 
They can tolerate distances of 
several centimetres between 
the print head and the target 
A stream of fest moving, jos- 
tling, mineral water cans gives 
them no problems; neither do 
delicate objects like eggs or 
wine bottles. They will print in 
any direction and on virtually 
any surface from a breeze 
block to a shiny plastic cable 
cover. Superquick drying or 
food grade inks are often the 



Howard Whitesmith: seeks 
new ways for growth 


rule rather than the exception. 

What makes Inkjet printing 
possible is the speed of modern 
microprocessors. A stream of 
charged ink drops. 60 mil- 
lionths of a metre in diameter 
- about the thickness of a 
human hair ~ is ejected con- 
tinuously from the print heacL 
Up to 128,000 drops are ejected 
every second. 

The technology makes It pos- 
sible to print variable informa- 
tion at rates which match the 
speed of modern production 
lines without contact. 

Domino now makes about 
600 machines a months with an 
average selling price of £6,000. 
Three-quarters of its systems 
are sold outside the UK and it 
won the Queen's Award for 
Export in 1987 and 1992. 

This year the Royal Mail 
announced it would buy 500 
Domino printers over three 
years in one of the largest 
orders of its kind. 


The world of inkjet printing id 
small and incestuous. Linx, a 
brasher, more publicity-con- 
scious company than Domino 
was formed in 1987 by Mr MSn 
Keeling and Mr Hill Weinberg 
both also former employees o 
CCL. Helped by a 1991 Euro 
pean Community directiv, 
which demands that all cor 
sumables are marked eitbe- 
with a sell by date or a lc 
number, Linx has grown b’ 
from a turnover of £152,000 an 
operating loss of £496,000 i 
1988 to sales of £6.5m and ope 
ating profits of more thai 
£900,000 in 1991. It too wa 
awarded the Queen's A wail 
for Export in 1992. 

Domino and Linx are cot- 
scious that the market drive 
by EC legislation is acv 
mature and although simik 
moves are taking place a 
other countries, they are ne- 
ertheless seeking new ways >f 
sustaining growth. Mr White- 
smith says that sales ae 
roughly divided between 1 eo- 
lation-driven markets and nw 
areas - this includes, fir 
example, personalising ir 
printing unique numbers -n 
individual copies of newsp- 
pers and ma garinag 

Mr Whitesmith relishes fis 
story of supplying the iate Ir 
Robert Maxwell with Domiio 
equipment to print “bing>" 
competition numbers on ixili- 
vidual copies of the Daily Mr- 
ror - and getting paid befere 
Mr Maxwell’s house of cads 
collapsed. 

He has already diversifod 
Into “Packtrack". a mimeoga- 
phic carton marking techml- 
ogy it acquired in a takeover, 
and is researching a new inket 
technology which within sve 
years could combine the qial- 
ity of office inkjet prining 
with the speed and reliabiity 
of industrial systems. 


TO THE HOLDERS OF 


EBC AMRO TRADED 
CURRENCY FUND LIMITED 


INCOME SHARES IN CONTINENTAL 
DEPOSITARY RECEIPT FORM 


DIVIDENDS ANNOUNCED 


Body Shop 

FR Group 

Hong Kong invest 

Hughes (TJ) | 

Lon & SI Lawrence _ 
Minor Gp News 

Nth Brit Can 

SI Iveta 

Sinclair (Wm) 



Current 

payment 

Dale of 
payment 

Correa - 
ponding 
dividend 

Total 

(or 

year 

Total 

last 

year 

.lot 

0.68 

Jan IS 

0.68 

- 

1.6 

.Int 

2.46 

Deo 11 

2.34 

- 

6.69 

Jin 

1 

- 

- 

1 

1 

.ini 

0.75 

Jan 4 

• 

- 

- 

.tin 

3.84+ 

Deo 6 

3.66 

3,844. 

3.66 

.int 

nil 

- 

0.S 

- 

0.8 

.Int 

0.94 

Nov 9 

0.9 

• 

3.25 

■fin 

3.75 

Dec 4 

3.5 

5.25 

5 

.(in 

5.3T 

Nov 14 

5.1 

7 

6.7 


The Directors of the above fund have declared the 
following final dividend per share for the financial 
period ended 30th September, 1992. payable on 

1 "AjZ respecf of Shares issue on 

30th September. 1992. 

US Dollars 0.1876 per share against coupon No. 17. 

Shareholders should send their coupons to 
Arnsierdam Depositary Gompanv N.V., Spuistraat 

1/2, 1012 VT, Amsterdam. 


Dividends shown ponce per share net except where otherwise stated. 
tOn increased capital. SUSM slock.+mcludes special dividend of 


EBC Fund Managers (Jetsey) Limited 
Secretary 


Dated: 14th October, 1992 
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FR 6% ahead 
to £llm despite 
difficult market 


By Richard Gouriay . 

fit-. GROUP, the aviation 
. Rfodncts company, yesterday 
reported a 6 per cent rise in 
profits in splte of difftcult con- 
tions for the aerospace and 
>nee' Industries, in the DS 
Europe. • -.-. 

s re -tax profits in the six 
iriknthk to Jane rose f r o m 
£lMm to £lim oh sales up 10 
cent at 185.4m. Earnings 
pei share increased from 9.?p 
to U°-2p and the. group is to 
increase its interim dividend 
by & per cent to 2.46p. 

“we have selected the mar- 
kets we are in very carefully 
but Ve are not immune from 
wfrat is going on elsewhere In 
the world,’' said Hr Gordon 
Page, chief executive. “But 
lerally speaking we . are 
for a reasonable year.” 
Jght refueling, a growing 
of the business, received a. 

through contracts with 
Ministry of Defence to con- 
vert five more VC-10 aircraft to 
a tanker role. 

on August FR completed con- 
version of the first of these 
niruplanes; a total of 13 air- 
ctaft are now to be converted. 

FR has also just completed 
the first of four kits for conver- 
sion of the US air force's KC10 
to pod refueling capabilities. A 
decision on conversion' of the 
remaining 54 aeroplanes of this 
class is unlikely before next 
spring. 

The group's cash fell from 
£7m at the year-end to £3m 


4? 


after a planned expenditure 
programme on the company’s 
fleet of Falcons but also 
..because of slow and late pay- 
ment on contracts. Mr Page 
said he was unhappy with the 
cash position but that it would 
not deteriorate further during 
the. second half. 

■ FR Aviation has also won a 
-five year contract with the 
French Navy for electronic 
warfare and target towing ser- 
vices. 

• COMMENT 

Already out of favour, defence 
contractors must be feeling 
even more put upon as they 
contemplate a Clinton victory 
in the US election. Add 
impending spending cuts In 
the UK and their gloom is com- 
plete. FR Group could, how- 
ever, benefit A lot depends on 
the MOD contracting out more 
services like electronic warfare 
and target towing which FR 
already supplies the UK and 
French navies. Add the poten- 
tial of a bigger conversion pro- 
gramme for the US KC10 and 
Cl 30 and FR could be one of 
the survivors of the MOD/DOD 
shakeout. Such is the nervous- 
ness about defence spending, 
however, that not much of this 
is in FR’s price. Brokers’ fore- 
casts of £23zn for full-year pre- 
tax profits give earnings of 
2L3p. This puts FR on an aver- 
age market yield but a prospec- 
tive earnings multiple of about 
8.4 - more than a 40 per cent 
discount to the market 


| Coventry climbs 10% to £11.8m 


• By Davkf Barchart 

\ Coventry, the sixteenth largest 
I building society, announced 
I pre-tax profits up by 10.3 per 
icent, from £10-7m to EllJUn, 
jin the half year to June 30. 

1 Total net income rose from 
£26. 7m to £27.8m and the pre- 
tax result was after a reduc- 
jtion in provisions against loan 


losses from £4. 42m to £&57m. 
one of the best performances 
in the industry. 

Mortgage advances in the 
period fell from £257m to 
£24 lm. Total assets rose from 
£2.12bn to £2Jjbn. 

During the half year the 
society converted £40m of sub- 
ordinated debt into permanent 
interest bearing shares. 


William 
Sinclair 
advances 
nine years 
in a row 

By Peter Pearse 

TURNOVER, profits and 
dividend have increased for 
the ninth year in succession, 
said Mr Tom Sinclair, chair- 
man of William Sinclair Hold- 
ings, which snpplies products 
to the garden leisure and pet 
! markets. For the year to June 
30 it reported a 3 per cent rise 
in pre-tax profits from £4.4 8m 
to £4.6lm. 

Mr Sinclair said that garden- 
ing was less vulnerable to 
recession than other leisure 
activities and Mr Peter Barton, 
managing director, pointed to 
the ageing population profile 
and "green” awareness as 
other factors in the group’s 
resilience. The shares rose 13p 
to 209p. 

Turnover grew 13 per cent to 
£36.5m (£3 2 -3m) and interest 
receivable fell to £345,000 
(£448,000). A dividend of 5.3p 
makes a total of 7p (6.7p). 

The garden leisure and pro- 
fessional horticulture side 
lifted turnover to £24.7m 
(£23.2m), but saw trading prof- 
its slip to £2.89m (£2. 96m). 
Pet, aquatic and household 
products lifted profits to 
£799,000 (£415.000) on turn- 
over up at £?.16m (£4.49m) 
after the acquisition of King 
British and UNO, two aquatic 
companies. In 1991. 

In April the group acquired 
Secto for an initial £5m and a 
deferred £1.6m. 

Profits in the garden sun- 
dries and Sllvaperl Industrial 
division slipped to £579,000 
(£659,000) on fiat turnover. 
Farmer Foster, the trellis and 
garden furniture maker, was 
closed since the period-end 
and provisions of £411,000 
were taken as extraordinary 
items. 

The group has now been 
reorganised from three into 
two divisions. 

Earnings fell to I5.7p (17.2p) 
on capital increased 11.9 per 
cent by the Secto acquisition. 
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A complete package for the holiday industry 

Michael Skapinker on the growing consolidation of tour operators and travel agents 


TRAVEL AGENTS’ OWNERSHIP 

Agency chain 

Owner 

Branchs* 

Lunn Poly 

Thomson (UK) 

511 

Thomas Cook 

LTU (Germany) 

330 

Pickfords Travel 

Airtours (UK) 

333 

AT Maya 

Carlson (US) 

310 

Hogg Robinson 

Independent 

212 

Co-op Travel 

Independent 

130 

Others 


5,124 

Source; ABTMUum. ftcHards Traral Samcv 


UK charter air holidays 

Year to September (MHkon) 

14 - — 
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David Crossland: Airtoms would benefit from Pickfords 


T he speculation that 

tout operator Owners 
Abroad is about to be 
taken over and the search for a 
rescuer of the Dan-Air airline 
appear to bear out the fervent 
hope of the forge UK travel 
companies that consolidation 
of the fragmented British 
holiday industry is under 
way. 

Alter a summer which saw 
some fierce price-cutting, Mr 
Charles Newbold, managing 
director of Thomson, the big- 
gest UK tour operator, said he 
would be happy to see the back 
of some of his smaller rivals. 
"There are certainly one or two 
companies that won’t survive 
and the travel business will be 
well rid of them," he said. 

The Association of British 
Travel Agents (Abta) says 54 of 
its members have collapsed 
this year. 

The largest survivors are 
buying, or thinking of buying, 
ever bigger parts of the busi- 
ness, attempting to establish a 
presence in all sectors of the 
market: arranging holidays, 
selling them, and flying the 
customers to their destina- 
tions. 

The recent history of the IRC 
travel business suggests, how- 
ever, that having a stoke in 
each sector is no panacea. And 
the Industry is no respecter of 
size. Last year saw the collapse 
of Mr Harry Goodman’s Inter- 
national Leisure Group (ILG), 
then the second biggest opera- 
tor. ILG’s attempt to build up a 
scheduled airline business 
brought down its aggressive 
package tour operation. 

The rumoured bidders for 
Owners Abroad, currently tbe 
second biggest UK tour opera- 
tor. include Airtours. the third 
biggest operator, and LTU, a 
large German travel group. 
Airtours last month bought 
Pickfords Travel, the third 
largest UK travel agency. LTU 
earlier this year bought 
Thomas Cook, the UK’s second 
largest travel agency chain. 
LTU has also been mentioned 
as a possible buyer of Dan-Air. 

Both LTU and Airtours 
believe it is important to own 
companies in all sectors of the 


Source CAA 

holiday Industry. Mr David 
Cross fond, Airtours chairman, 
said owning Pickfords would 
enable his group to sell its holi- 
days more effectively. Mr Wolf- 
gang Osinski of LTU, while ref- 
using to comment on the 
group’s intentions towards 
Owners Abroad or Dan-Air, 
said: “Offering the complete 
product at every stage of the 
holiday, from the booking to 
the airline to the hotel, means 
you can ensure quality all 
along the line.” 

All three market leaders - 
Thomson, Owners Abroad and 
Airtours - have their own 
charter airlines. Thomson has 
owned Lunn Poly, the largest 
UK travel agency chain, for 20 
years. Thomson and Lunn Pol}' 
insist that they operate at 
arms length - a claim gener- 
ally accepted by rival travel 
companies. 

By contrast, Mr David Cross- 
land, Airtours’ chairman marie 
no attempt to hide the benefits 
he expects to get from owning 
Pickfords. 

Mr Crossland said that if 


each of Pickfords’ 333 branches 
took an additional Airtours 
booking every week, it would 
add £2m to the enlarged 
group’s pre-tax profits. He said 
that although the average 
Pickfords branch had 150 dis- 
play rack spaces, Airtours bro- 
chures occupied only four of 
them. He made it clear that the 
number of Airtours brochures 
at Pickfords branches would 
increase. 

Others were less convinced 
by Mr Crossland’s reasoning, 
and worried about the conse- 
quences of yet another travel 
agency being owned by a tour 
operator. 

Travel agents are expected to 
offer a wide range of holidays 
from various operators. Rival 
tour operators were worried 
that Pickfords would promote 
Airtours’ holidays in prefer- 
ence to theirs. Travel agency 
chains, for their part, warned 
that if Airtours favoured Pick- 
fords unduly it could throw 
into doubt Airtours* long-term 
contracts with other agents. 

Mr Crossland said he did not 


think rival tour operators 
would refuse to sell their holi- 
days through Pickfords 
because of its Airtours link, 
simply because they would not 
want to abandon a retail outlet 
with 333 branches. Thomson 
holidays accounted for 20.6 per 
cent of Pickfords summer busi- 
ness this year, with Owners 
Abroad taking 13.9 per cent 
and Airtours 12.4 per cent. 

As for the other travel 
agents, they had already dem- 
onstrated that, far from being 
reluctant to sell Airtoors’ holi- 
days, they wanted to be sure 
they could continue to do so. 
He added that the combined 
buying power of Airtours and 
Pickfords would also enable 
them to reduce advertising and 
marketing costs. 

Mr Peter RothweU, market- 
ing director of Lunn Poly, said 
he would carefully observe the 
development of Airtours’ rela- 
tionship with Pickfords before 
deciding whether its own con- 
tracts with the operator could 
continue. “I can’t see a change 
in our relationship [with Air- 


tours] overnight. But our 
agreement with them binds 
both sides. If the other side 
provides less than full support 
to us, the agreement will be 
broken." 

An additional concern was 
how consumers’ might react. 
Mr Rothwell said: “If I was a 
customer and I knew 1 was 
going to be pushed into buying 
a particular product, I would 
object. A travel agent is 
respected for impartiality. 
That’s why people go to travel 
agents rather than to tour 
operators direct.” 

Iris Patricia Yates, editor of 
Holiday Which? magazine, 
pointed out that some tour 
operators already offered 
travel agents inducements like 
free flights and cut-price holi- 
days. “Obviously, to have 
another arrangement, like 
ownership, is a worry." 

Mr George MarcaU. Airtours 
sales director, insisted the trav- 
eller had nothing to worry 
about “The consumer is king. 
Whatever the consumer wishes 
to buy, we will provide it." 


NEWS DIGEST 


LEGAL NOTICES 


T J Hughes 
pays first 
dividend 

TJ HUGHES. the 
Liverpool-based discount 
retailer, reported a 25 per cent 
increase in pre-tax profits for 
the 26 weeks to July 25. Turn- 
over rose 51 per cent but on a 
like-for-like basis, excluding 
new openings, the rise was 13 
per cent 

The company, which came to 
the USM in May this year, is 
paying a maiden dividend of 
0.75p from earnings per share 
of 0.16p flosses of 0.11p). 

On turnover of £i7.8m 
(£11 -8m) profits were £143,000 
(£114,000). In the second half a 
new store has been opened in 
Manchester bringing total 
space to 292,420 sq ft. an 
increase of 45,860 sq ft during 
the year. 

LET, the property and devel- 
opment division of SPP, the 
Swedish mutual life company, 
holds a 45 per cent stake. 

Nth Brit Canadian 
assets decline 

Net asset value of North Brit- 
ish Canadian Investment Trust 
declined to 95£p per share at 
end August compared with 
103.4p a year ago and ll£3p at 
the February 1992 year end. 

Total revenue rose from 
£749,000 to £794,000. Profits 
after tax rose from £462,000 to 
£505,000 leaving earnings per 
share at 137p against l.Tlp per 
share. Tbe interim dividend is 
raised from 0^p to 0 J4p. 

Bromsgrove acquires 
R White 

Bromsgrove Industries has 
acquired R White Engineering 
for an Initial consideration of 
1.7m Bromsgrove ordinary at 
lOOp each. The vendors have 
undertaken to retain the 
shares for a minimum period 
of 12 months. 

Additional consideration will 
be payable by reference to the 
profitability of White for the 12 


months ended March 31 1994. 

White, which showed a pre- 
tax profit of £315,000 in 1991 on 
sales of £2.9m. operates from a 
38,000 sq ft freehold site in Cov- 
entry, It is a specialist preci- 
sion machinist servicing the 
automotive industry. 

Estimated net assets of 
White are £300.000 after pay- 
ment to the vendors prior to 
disposal of a dividend of 
£800,000. 

Channel sees return 
to dividends 

Channel Holdings reported an 
increased pretax loss of £19m 
in the first half of 1992 against 
£132m. 

They were the last figures 
for the group, formerly known 
as Channel Tunnel Invest- 
ments. as an investment com- 
pany, but included costs 
involved in its transformation 
into an industrial group. 

It completed its purchase of 
Carflow Products, supplier of 
vehicle security equipment, In 
August. Mr Patrick Rogers, 
chief executive, said Carflow 
was trading satisfactorily with 
sales in the six months to Sep- 
tember 30 up 30 per cent 

He added that the directors 
looked forward to being able to 
pay the first dividend for many 
years when the full year 
results are announced. 

Losses per share were L3p 
<0.1p). 

Lon & St Lawrence 
net assets fall 

Net asset value of London and 
St Lawrence Investment fell 11 
per cent from l40Jfo to 124£2p 
per share over the year to 
August 31 last 
Again in the light of tbe high 
level of income received - 
gross income rose from £1.13m 
to £1.23m - it had resolved to 
pay a special dividend of 0.48p, 
although this compares with 
0.6p for the previous year, in 
addition to a single payment of 
3J36p (3.06p) for the year. 

Pre-tax revenue amounted to 
£12m (£Um) and net attribut- 
able to £827,000 (£814,000). 
Earnings were shown as 4^4p 
(4-27p). 
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UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF NEW YORK 

In re: Michael Milken and Associates i 

Securities Liligajion J MDL Docto No. 924 


SUMMARY NOTICE OF PENDENCY OF CLASS 
AND DERIVATIVE ACTIONS, AND HEARING 
ON PROPOSED MILKEN GLOBAL SETTLEMENT 

This notice relate* to the Following das* and derivative actions which haw teen consolidated in In nr Michael Milken 
and Associates Securities Litigation (MDL 924) and is directed to all persons and entities identified below: 

1. Re: Columbia Saving* & Loan Association 

lb: Member* of a doss consisting of: AD person* and entities who purchased the common stock of Columbia Sav- 
ings & Loan Association, between March 29, 1985 and December IS, 1989, inclusive. 

Thi* Notice concern* claim* asserted on behalf of the Class in the following lawsuits: Coooerman v. SpicecL et al. . 
CV 89-6538 (SVWJ, (C.D. CaL) (Consolidated with Cooperman v. SnicacL et al. . Civ. No. 9I-293I4SVW) tC.D. CaLfc 
Klein v. Spiegel, et aL . Na CV 89-7727 [SVW| (C.tt Cal.); Ahtetrom v. Columbia Saving* A train Na 9I*C1v.-D099-SVW 
|Ca Calfc and Ostein v. Spiegel ctai . Na CV 90-2130 ISVWi (CJX CaL) 

2. Re: American Con I menu I Con* (Lincoln Savina* and Loam 

To: Member* of a class consisting of all persons who purchased any and all type* of securities of American Con- 
tinental Corporation (“AC C"1 between January 1, 1986 and April 14, 1989 including stocks and debentures and 
including the Employee Stock Ownership Plan of ACC The ACC Securities sold during the Class Period 
include: (aj Subordinate Debentures; fb) Common Stock; (c) Cumulative Convertible Preferred Stock; (d) $3.44 
Exchangeable Preferred Stock; (e) I2*t Senior Debenture* due 2001; (0 14*4 «b Senior Subordinate Notes due 
1995: (g) I0ta*k Senior Notes due 1990. 

This Notice concerns claims asserted in tbe following lawsuit*: In re American Continental Cora/Lincoln Savings A Loan 
Securities Litigation. MDL Na 834 (D. Ariz.) including Civ. 90- 0566 PHX RMB; 900567 PHX RMB; 90-0568 PHX 
RMB; 90-0569 PHX RMB: 900570 PHX RMB; 900573 PHX RMB; 900574 PHX RMB; 90-07(0 PHX RMB; 90-1270 
PHX RMB. 

3. Re Financial Corn, of Santa Barham 

T« All current shareholders and creditors of Financial Corp. of Santa Barbara. 

This Notice concerns claims asserted in the following lawsuit: Harris v. Brinberboff. et al .. Cfv. No. 90-3(00 (DTl 
(CD Cal.) (Derivative Action). 

4. Rc: Dread Burnham Lambert Unit Trust, Hich Income Trust Securities, Series I through 13 

To: Members of a class consisting of all persons and entities who purchased High Income Triist Securities, Series I 
through 13 ai any time prior to July 10. 1989. 

This Notice concerns claim* asserted in the following lawsuit: Inskv et al. v. Dtnel Burnham i.unben. Iiku et ana . Master 
File Na 89 Civ. 6028 (KMW | (S.D.N.Y.) 

5. Re: Integrated Resource*, lac. 

To: Members of a class consisting of all persons and entities who purchased securities of Integrated Resources. Inc. 

including common stock. Debenture* and Preferred Stock, traded on the New York Stock Exchange during the 
period April 1. 1988 through June 15. 1989. 

This Notice concern* claims asserted In the following lawsuits; In re Integrated Resource; Securities Litieaiion . Master Fik 
Na 89 Civ. 4255 (SWK) (S.GLN.Y.) 

6. Re MJ)C. tnc 

Rk Members of a class consisting of all persons and entities who purchased securities of M.DtT. Holdings Inc. dur- 

ing the period April 1. 1985 through April 6. 1989. 

This Notice concerns claims asserted in the following lawsuits: Mn«rv v MizeL et al . ( In rc M.DC. Holdings, lac. 
Securities Litigation) . Master Fite Na CV 89-0090- E (M) (S.D. Cal.i linctnding Boyle v. Mod . Na 90-0S56-E (Ml 
(S.D CaL) 

7 . Re: Unocal Com. 

Ten AU current shareholders of Unocal Corp. 

This Notice concents claims asserted in the following bwsuh: Shames and Shields v. MiOi-n w al . Na 90-1281 JSL ilk) 
(C.D. CaL) (Derivative Action). 

PLEASE TAKE NOTICE that the above-referenced Cask Actions hare been conditionally certified as class actions 
pursuant to Rule 23 of ihe Federal Rules of Civil Procedure for the purposes of a proposed settlement for the classes indi- 
cated, and (be derivative actions tided above ate proposed lo be settled on behalf of the corporations named therein pur- 
suant io Rule 23 J of ihe Federal Rules of Ctvfl Procedure. A hearing on the settlement tins been scheduled for ICeOOajn. on 
November 17, 1992 before the Honorable Milton Pollack at (he United States Courthouse, 40 Centre Sired, Courtroom 
1305. Foley Square, New York. New York 10007. 

Detailed Notices of Pendency, describing the proposed SI J billion Milken Global Settlement in each of the nbove- 
tef e re n eed actions, have been mailed to the purchasers of record of the securities involved in tbe class actions and to the 
corporations involved In the derivative actions. If you are a member of one or more of the classes and hove not ret received 
the derailed Notice of {tendency Tor such class; or if you are u shareholder of diber Financial Corp. of Soma tfarK»n or 
Unocal Coqx. you may request a copy of the applicable derailed notice of pendency by either (i) writing to plaintiffs' lead 
counsel: 

Mil berg Weisi Senhad Specthrie &. Lerach 
One Pennsylvania Plaza 

New York, New York 10IHM>I65 
Attn: Milken Global Settlement Notices 

or (ill calling ! -800-528-9085 if calling from within die USA or 4tS-461>4094 if calling from elsewhere. In either care you 
must indicate jour name and mailing address, and you must specify for wfoch of the seven fl) above-referenced class and/or 
derivative oatous you want to receive copies of tbe Nolicefs). The telephone number is for an answering machine which will 
record your name, address and which Noticefs) of Pendency you desire. Any other Inquiries you may wish to make should 
be dinned, in writing, to plaintiffs’ lead counsel. 

DATED: October 12, 1992 

By Order of the Court 
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Russian nickel 


group announces 
cut in output 


Florida 
hails bumper 
orange crop 


US water plan could leave crops high and dry 

Louise Kehoe on reform proposals that are pitting fanners against environmentalists 

r ° President Bush to 


By Nancy Dunne In 
Washington 


By Kenneth Gooding. 
Mining Correspondent 
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(As at Mondays dose) 
tonnes 


NORILSK, THE world’s largest 
nickel producer, attempted yes- 
terday to steady the market 
after the metal’s price plum- 
meted again on the London 
Metal Exchange following 
news that LME stocks had 
reached their highest level for 
34 months. 

Mr Ni denial Abramov, vice 
general director of the Russian 
group, revealed that low prices 
and weak demand bad forced 
Norilsk to cut output by 15 per 
cent from the 1991 level and 
further output cuts were 
planned for 1993 if demand did 
not pick up. 

Traders were not impressed. 
“Production cuts are all very 
well but nickel is still pouring 
out of Russia," Mr Angus Mac- 
Millan, research manager at 
Billiton-Enthoven Metals, part 
of the Royal Dutch/Shell 
group, pointed out. 

He suggested that Russia's 
formal nickel exports were 
being substantially augmented 
by primary nickel alloyed with 
some iron so that it could be 
exported as “scrap". 

Mr Abramov acknowledged, 
in a statement to the Interna- 
tional Nickel Study Group 
meeting in closed session in 
the Hague, but released to the 
Reuter news agency, that there 
was a serious problem with 
unofficial or "grey market" 
nickel exports from Russia. “A 


Aluminum 

Capper 

Lead 

Nickel 

Zinc 

Tm 
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+ 350 to 300.475 
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+ 1,600 to 374560 
-25 la 14,880 


strong policy from the Russian 
government is necessary to 
stop the leakage of nickel, cop- 
per and cobalt-containing met- 
als," he added. 

Analysts said the onus 
remained on nickel producers 
to cut output. Recently-an- 
nounced measures by Inco, the 
Canadian group which is the 
world's second-largest nickel 
producer, to trim 1993 planned 
output by 18,000 tonnes was 
not enough. 

Most of its other rivals have 
said they will not follow suit, 
at least for some time, but 
“other cuts erf 30,000 tonnes are 
needed, although it's difficult 
to see where that will come 
from." said Mr Neil Buxton, 
analyst at Metal Bulletin 
Research. 

The LME reported yesterday 
that its nickel stocks had risen 
by another 1,440 tonnes to 
50.850. A year ago stocks were 
8,604 tonnes and two years ago 
only 3,240. 

Nickel for delivery in three 
months, which dropped by $156 
a tonne on the LME on Mon- 
day, fell another $84 on the 
LME to close last night at 
$6,447.50, down by another 3-5 
per cent In two days. 


EC boosts soya demand 


A SHARP increase in 
European Community demand 
will help boost world soyameal 
consumption by 3m tonnes to a 
record 74.5m in 1992-93, the Oil 
World newsletter says, Reuter 
reports from Hamburg. 

Lack of domestic soft seeds 
is forcing widespread switch- 
ing to soya in the EC and the 
publication expects net imports 
of soyabeans and soyameal to 
rise by 1.3m and 400,000 tonnes 
respectively in 1992-93. 


Oil World puts EC soyabean 
imports in 1992-93 at 15.1m 
tonnes, against 14m in 1991-92, 
with exports totalling 421,000 
against 39B.000. EC soyameal 
Imports are seen reaching 14m 
tonnes (13.6m in 1991-92), with 
exports unchanged at 4m. 

Oil World says soyameal 
demand will also be strong in 
the US this season, and offtake 
is expanding in Thailand, 
South Korea, Taiwan, Indon- 
esia. China and Mexico. 


FORECASTS OF abundant 
citrus supplies from Florida 
this year may be depressing 
futures prices but they have 
cheered officials at the Florida 
Citrus Commission. 

“We’ve got 92m trees - the 
most we’ve ever had,” said Mr 
Dan Gunter, executive director 
of the Florida Department of 
Citrus. “Lower prices make 
Florida orange juke an even 
more attractive, nutritious 
beverage alternative.” 

Although US growers were 
braced tor lower prices, output 
Is op so much that they can 
also expect increased earnings. 
Some of the higher production 
will be disposed of through 
exports. Japan, particularly, is 
a growing market for Florida 
orange juke. 

Florida dominates US citrus 
output. Last year it accounted 
for 69 per cent of US citrus 
production, while California 
accounted for 28 per cent, and 

Arizona, 3 per cent Texas is 
still recovering from several 
freezes and last year 
accounted for less than 1 per 
cent of US production. Acreage 
Is higher this year in Calif- 
ornia and Florida, but lower In 
Texas and Arizona. 

After years of damaging 
freezes, the citrus growers* 1 
lock changed this year. Hurri- I 
cane Andros and a number of i 
punishing tornadoes passed 
them by. If winter passes the 
region by, the state can expect 
the third largest citrus crop in 
its history. 

USDA estimated that the 
crop would produce 166m 
boxes of oranges, a rise of 33 
per cent from last year. The 
grapefruit crop could hit 54m, 
a jump of 27 pear cent. Produc- 
tion of Florida's specialty vari- 
eties - tangerines, temples 
and tangeios - Is expected to 
reach 8.6m boxes, up 15 per 
cent this year. 

In 1991-92, the value of the 
total US crop rose only 2 per 
cent to $2.45bn. Higher pro- 
duction during the season led 
to lower prices received, by the 
growers. Total citrus crop val- 
ues Increased in Arizona, Cal- 
ifornia and Texas, while 
declining in Florida. 


C ALIFORNIAN growers 
stand to loose a signifi- 
cant portion of the fed- 
erally subsidised water sup- 
plies they use for irrigation if 
President Bush signs into law 
a Bill that was passed by the 
US congress last week. 

The S2.4bn Omnibus Water 
BUI provides funding far 
numerous politically popular 
projects including dams and 
canals in Colorado, Utah , Ari- 
zona and other states. 

In California, however, it is 
highly controversial, pitting 
the interests of agriculture 
against those of urban water 
users and environmentalists. 

The primary impact of the 
Bill would be to reallocate 
water supplies from growers in 
the prime San Joaquin Valley 
growing region to environmen- 
tal projects. Cities would also 
gain access to federally subsi- 
dised water supplies. 

The legislation addresses a 
century-long battle over water 
rights in California between 
agricultural and urban Inter- 
ests. At present farmers use 
about 85 per cent of the state’s 
water while city residents and 
other businesses face severe 
water rationing after six years 
of drought. 

The Bill would reform alloca- 
tion of water supplies from the 
Central Valley Project, a mas- 
sive system of 20 dams and 
miles of canals built by the fed- 
eral government in the late 
1939s, which transports water 
from Northern California to 
the Central Valley, where it is 
used to irrigate about 3m acres 





art urotog President Bush to 
J5o (be Bill. They adsnowl- 
edge howeveT. that they face 
SrLSll battle and that poUti- 
S “ Varney may ovemde 
the presidents desire to help 


^Mr Manuel Lujan, the Seci£- 


Ditch-water is called into service to irrigate Californian Helds 


of farmland. The system pro- 
cesses about one-fifth of the 
state's water supply. 

The Bill would reserve 
800,000 acre/feet of water per 
year, or roughly 10 per cent of 
the water the project delivers 
in a year of normal r ainfall , to 
be used to replenish river Sows 
and reservoir levels and to 
restore fish and water fowl 
habitats. 

If the drought continues, 
however, the impact upon 
farmers could be far more 
severe, according to the CVP 
Water Association. "We calcu- 
late that 2m acres would have 


received no CVP water last 
year and this year if the Bill’s 
regulations had been in placed 
says Mr Jason Peltier, presi- 
dent of the CVP Water Associa- 
tion. 

The Bill would also raise 
farmers' costs by imposing a 
$50m surcharge to pay for fish 
and wildlife restoration pro- 
jects. In addition it would 
reduce federal subsidies and 
Introduce a tiered pricing sys- 
tem designed to encourage con- 
servation. Fanners now pay as 
little as $3.50 pm 1 acre/foot for 
CVP water compared with 
market rates of about $150. 


Fanners would, however, be 
enabled under the terms of the 
proposed BUI to seU excess 
water supplies to drought- 
parched cities and other indus- 
tries. 

Agricultural interests 
opposed to the Bill claim that 
it would cost $4bn in lost 
income for the state's farmers. 
“Federal water cutbacks will 
mean idled acreage, thousands 
of lost jobs and increases in 
food prices," warns Mr Bob 
Vice, president of the Calif- 
ornia Farm Bureau Federation. 

The formers , traditionally 
strong Republican supporters. 


u^y Jr the interior, and Hr 
Edward Madiga* theAgr^d- 
ture Secretary, have aboajd 
that they would urge a veto.p 

has California’s Republican 
governor, Mr Pete Wilson. . 

The Bill “would dramatically 
reallocate 20 per cent ofour 
state's water, strike a vic^ 
economic blow to Califontia, 
and create a second century of 
C alif ornia water wars whose 
only winners will be the litiga- 
tors," Governor Wilson claims. 

The immediate problem. fac- 
ing Californian growers is diffi- 
culty in raising loans. “Lendets 
are saying that they mil ow 
finance growers who nafle 
alternative sources of water Jn 
view of the uncertainties about 
CVP supplies," says Mr Peltfer. 

However, the reforms have 
broad support from business 
nnH environmental groups ,in 
California. “We are extremity 
hopeful the president ulu 
promptly sign this legislation" 
said Mr Carl Boronkay. general 
manager of the Metropolitan 
Water District of Southern Cal- 
ifornia, which serves 15m resi- 
dents of Los Angeles and sur- 
rounding cities. , 

“With a stroke of his pen ttje 
president can give a shot in the 
arm to California's economy, 
as well as a much-needed envi- 
ronmental boost" 


Safety fears may force Phillips 
to advance Ekofisk investment 


Indian government in a 
dilemma over cotton sales 


By Kunal Bose In Calcutta 


By Karen Fossil In Oslo 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. $ per 
tonne, in warehouse, 1,650-1,720 
(1,640-1,700). 

BISMUTH: European free 
market, min. 99.99 per cent, $ 
per lb, tonne lots in warehouse. 
2.30-250 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 0.60-0.70 


(same). 

COBALT: European free 
market, 995 per cent, $ per lb, 
in warehouse, 14.50-15.50 
(same). 

MERCURY; European free 
market, min. 9999 per cent, $ 
per 76 lb flask, in warehouse, 
135-150 (same). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2.10-2.20 (2.15-295). 


SELENIUM: European free 
market, min 999 per cent, $ per 
lb, in w areho use, 490590. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (Z0 
kg) WO* df, 48-57 (same). 

VANADIUM: European free 
market, min. 98 per cent, $ alb 
V 2 0 5 , cif, 190-2.00 (195-2.00). 

URANIUM: Nuexco exchange 
value, $ per lb, U 3 O g , 8.75 
(same). 


PHILLIPS Petroleum Norway 
may have to bring forward 
investment plans for its North 
Sea Ekofisk oil field because of 
safety concerns voiced by the 
Norwegian Petroleum Director- 
ate, the country’s oil industry 
watchdog. The company 
believes that modifications and 
new facilities to meet the direc- 
torate's stringent demands will 
cost several billion kroner. 1 r 
■ The prolific field, Norway’s 
oldest, is estimated still to con- 
tain about lbn barrels of 
extractable reserves. But the 
NPD has warned that it could 
order closure of its processing 
and distribution tank by 
1995-96 because ageing techni- 
cal equipment and inadequate 
maintenance has rendered it 
unsafe. Mr Rolf Wiborg, a 
senior Phillips Petroleum Nor- 
way executive in charge of dril- 
ling and production, said yes- 
terday that be agreed with the 
directorate's opinion that 


minor modifications would not 
go far enough to enhance 
safety of the Ekofisk facilities, 
which are also plagued by sub- 
sidence. 

“Minor modifications of facil- 
ities are not going to get us 
where we need to be In 30-40 
years time,” Mr Wiborg said. 
He estimated that Phillips had 
already invested about 
NKrfiObn (£595bn) in Ekofisk 
since the field came on stream 
to 1972. 

At the end of June Phillips 
established a four-man task 
force to finalise a plan for 
enhancing the -field's further 
development, which was to be 
presented at the company's 
headquarters in Bartlesville, 
Oklahoma, in December 1993. 

But the directorate is seek- 
ing a response from the com- 
pany by the end of the month 
to its warning about a poten- 
tial closure of the complex, 
through which 40 per cent of 
Norway’s total production 
passes. 


Phillips will present a plan 
to the NPD within the stipu- 
lated time limit and it concedes 
that it will be forced to give 
priority to work called for by 
the directorate. The level of 
further investment in the field 
will depend on to what extent 
new facilities will be required 
in addition to major modifica- 
tions. 

“We need to propose a pack- 
age which makes sense to 
optimise the investment 
required vis-a-vis long-term 
maintenance costs and what is 
left to be produced from the 
field,” Mr Wiborg said. He did 
not believe the expiry of the 
production licence in the year 
2011 would pose any great 
problems for Phillips, which 
would apply for an extension if 
necessary. 

On the field's subsidence 
problem, he said Phillips 
intended to call for bids next 
summer for facilities necessary 
to expand a major water injec- 
tion programme. 


I DIFFERENCES between 
farmers and traders and textile 
mill operators over the size of 
this year's Indian cotton crop 
are making it difficult for the 
| federal government to keep to 
its policy of authorising the 
export of at least 500,000 bales 
a year. 

The differences as to when 
the government should take a 
decision on the export of new 
season staple cotton surfaced 
at the last week’s meeting of 
the Cotton Advisory Board. 
The farmers, who are expect- 
ing a bumper crop of 13m 
bales, pressed. for, immediate 
release 'of export quotas to 
avoid domestic prices collaps- 
ing under the pressure of mar- 
ket arrivals. 

The agriculture ministry 
supports this point of view but 
tiie Indian Cotton Mills Federa- 
tion, whose initial estimate of 
the current season’s crop is 
12m bales, believes that in the 
interest of the textile industry, 
the government should not 


make a decision until Decem- 
ber, when tiie exact size of the 
crop will be known. The textile 
ministry agrees. 

According to industry offi- 
cials, the standing crop is 
likely to be affected to some 
extent by the present spell of 
heavy rain and by pest attacks 
to some places. 

In the meantime, the govern 
ment has released an export 
quota of 126900 bal^ of ole 
season cotton for the Mahar 
ashtra State Cooperative Cot 
ton Marketing Federation am 
Cotton Corporation of India 
The decision is being taken a 
confirmation that the goverr 
ment i& expecting an easy suf 
ply situation in the presen 
season. 

Even if the crop is only 12x 
bales, the total availability ft 
the season will be 159m bale, 
including the carryover stoa 
of 39m bales. The Industry^ 
requirement is estimated st 
1.05m bales while another 
800,000 or so bales are gene- 
ally needed by the non-mil 
sector. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


GOLD fell again on the London 
bullion market yesterday, adding 
to Monday's losses. The recent 
failure to break conclusively 
through resistance above $350 
a troy ounce has effectively 
capped the upside for the 
moment, analysts say. if US 
funds now abandon positions 
established in the wake of 
Europe's currency crisis - in 
spile of the fifcefy volatility in 
financial markets as the US 
elections approach - then gold 
could fail back to $340 and 
possibly August's lows at $335. 
The market could find some 


support if the Bundesbank 
moves to cut Interest rates 
tomorrow as rumoured in the 
currency and equity markets. 
London COCOA prices reversed 
direction in the afternoon, 
closing down. Dealers said there 
had been talk of light selling 
of Ivorian cocoa with a modest 
strengthening in the value of 
the pound versus the French 
franc making prices more 
attractive. COFFEE futures 
finished easier, but above the 
day's lows, aided by the reversal 
of an early fall in New York. 

Compiled from Reuters 


COCOA 

- London FOX 

C/tonne 


Close 

Previous 

High/Low 

Dec 

6S2 

666 

868 651 

Mar 

674 

682 

695 673 

May 

880 

700 

713 690 

Jul 

709 

716 

730 709 

Sep 

728 

738 

747 728 

Dec 

7S5 

757 

771 757 

Mar 

777 

786 

791 774 


LOUDON MITTAL BCCtWWt 

Ctose Previous 

Alieidntom. 88.7% purity (X per low) 
Cash 1180.5-70.5 1169-70 


(Prices supplied by Amalgamated Matal Trading) 

Hlgh/Low AM Official Kart close Open Merest 
Total dally turnover 40X97 lots 


HEATMO Oft. 42,000 US sails, canls/US sails 


3 months 1194-6 1190 

Copper, Oracle A (E par lama] 


1162X 11823-3 

1197/1184 1185-5-6 


1195-6 191,940 lots 

Total daily turnover 29.333 lots 


Cash 1311-2 
3 months 1343-4 


1319^-21-5 

1363-4 


1308 1307.54 

1348/1337 1340-05 


Lead (C par tonne) 


1343-4 148,412 lots 

Total datly turnover 3*462 lota 


Turnover; 8471 (5240) lots ol 10 tonnes 
ICCO Indicator prices (SORs per tonne). Daily 
price lor Oct 12 743.42 (745.77) io day overage 
lor Oct 13 757.24 (756.01) 


Cash 313-4 
3 months 326-65 


316/31515 316X-8 

330/3235 327-5-8 


Meftal 3 par tonne) 

Cash 8388-70 
3 months B445-50 

Tin (S per tonne) 


327.5-B 25X95 lots 

Total daily turnover 8.193 lota 


6330/6325 632830 

8510/8400 64QO-5 


8425-30 28X38 low 

Total dally turnover 3,144 lots 


London Markets 


SUGAR - London POX 


(8 per tonne) 



Close 

Previa us 

Hgh/Low 

Nov 

836 

846 

840 824 

Jan 

859 

857 

854 840 

Mar 

864 

868 

865 855 

May 

859 

863 

860 860 

Jul 

864 

888 

881 859 

Sep 

888 

877 

866 


Caah 5945-68 
3 months 6009-10 


98804X10 
8110/5020 5955-60 


Zinc, Special Mgh Grade (S per tonne) 


8000-10 10,782 loti 

Total dally turnover 10,843 Iota 


Cash 1187-8 
3 months 1194-5 


1100/1178 117B-BJJ 

1185/1185 11085-7 


UK Gtasktp VS rate: 
SPOT; 1.7178 


8 months: 1.6756 


9 months: 15800 


SPOT MARKETS 


Crude ofl (per barrel FOBHNovl 


Dubai 

SrasMJfe 

* .025 

Brazil Blend (dated) 

320JStWL85 

+ .025 

Bretil Blend I Nov) 

320J&O90 

+ .025 

W.T.I (T pm estl 

S2225-?JSz 

+ 0X15 

OB products 



(NWE prompt delivery per tonne CiF 




+ Of • 

Premium Gasoline 

S222-223 


Gas Oil 

$201-202 

-3 

Heavy Fuel Oil 

5102-104 


Naphtha 

51 07- 199 

+ 2 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy oz}+ 

8343.35 

-2.45 

Sltvor (per boy OZ|+ 

371.5c 

-5.0 

Platinum (per troy oe| 

*355-60 

-1.00 

Palladium (per troy 02) 

595.25 

-0.75 

Copper (US Producer) 

104.SC 

-0.5 

Lead (US Producer) 

37.Bc 


Tin (Kuala Lumpur market) idJKIr 

-0 43 

Tin (New YOfM 

274 5c 

-7.0 

Zinc (US Prime Western! 

62.0c 


CatUo (live weight) 

tos.oep 

+ 2 39* 

Sheep (live urelghtH4 

76 57p 

+ 1X6* 

Pigs (live wclght/t 

63.01p 

+ 5.34* 

London daily sugar (raw) 

5236-Ow 


London dolly sugar (white) 

52S3.5W 

ra.5 

Talc snd iylo export price ewas 

+as 

Barley (English Iwd] 

£132751 


Maize (US No- 3 yellow] 

£140.0 


Wheat (US Dork Northern) 

Uft? 


Rubber (Nov)V 

eaoop 

+ 2X0 

Rubber (Oec)V 

59X0p 

+ 1.76 

Rubber (KL RSS No 1 Oct) 224An 

+0.6 

Coconut oil (PhllippirmK 

£502. Sy 

+ 2.5 

Palm Oil (MalaysianH 

*402.5 

^.0 

Copra (Philippines^ 

5315.0 


Soyabeans (US) 

E145.0Z 

-IX 

Cotton "A' Index 

53.35C 

+ 0.05 

Woolfaps (64s Super) 

4l3p 



Raw 

dose 

Previous 

Wallow 

7Umovwr3135 (1783) kjts al S tonnes 

Dec 

Mar 

May 

18700 

195.00 

197X0 

184.00 

195X0 

1974)0 192.00 
194X0 182X0 
194.80 

ICQ Indicator prices (US cents per pound) for 
OR 12: comp, dally 52.11 (52J17) is day average 
49.40 (48.20) 

WhBe 

Close 

Previous 

High/Low 

POTATOES - London FOX E/torow 

Dec 

Mar 

256.00 

257.10 

258.00 

257.50 

25800 287 X0 
268-00 296X0 

Ctose Previous High/Low 


(Prices supplied by N M Rothschild) 


New York 



Ctose 

Previous 

HlghiLow 


Nov 

64X1 

85.48 

BSS& 

64.40 

Dee 

65.28 

68X7 

662S 

66.20 

Jen 

6SX0 

68X2 

66X0 

85X5 

Fob 

84.45 

85X0 

65.06 

84X0 

Mar 

81X0 

82.55 

fpy) 

81.70 

Apr 

90.80 

80.40 

60J3Q 

59X0 

May 

58X0 

58.95 

58X5 

58.80 

Jun 

57X0 

58X0 

57X5 

57X0 

Jul 

57.30 

57.75 

5100 

57.60 

Aug 

57X5 

58.30 

58X0 

56X0 

COCOA 10 Unnes;S/tonnes 


Ctose 

Previous 

High/Low 


Dec 

952 

978 

888 

asa 

Mar 

1001 

1027 

1035 

1000 

May 

1033 

1056 

1065 

1033 

Jul 

1060 

1084 

1095 

1063 

Sep 

1093 

1114 

(093 

1093 

Doe 

1126 

1147 

1146 

1123 

Mar 

1184 

1185 

1187 

1185 

May 

1194 

1215 

0 

0 

Jul 

1231 

1252 

0 

0 


Chicago 


SOYABEANS 5.000 bu min; conta/BOfo b ushel 
Close Previous Mgft/L ow 


Nov SSm 538/6 338/0 5354 

Jon 543/2. 642/0 544/4 S4U 

Mar 550/2 549/2 552/0 6481 

May 557/4 556/0 558/4 SHE' 

Jul 564/2 563/4 563/6 5834 

Aug 567/4 567/4 568/0 6870 

Sop 568/0 506/0 569/0 56® 


SOYABEAN OIL 80.000 lbs; conte/lb 


Ctose 

Previous 

Hlgh/Low 

18X1 

18.66 

18X1 

19.00 

18X8 

19.04 

19.16 

10X5 

19X0 

19X7 

10X7 

19.39 

18X6 

19.45 

19X0 

19.78 

19.66 

10.78 

19X3 

19.70 

19X5 

19X0 

19X0 

20X0 


SOYABEAN HEAL 100 tons; Won 


COFFEE “C" 37.SOOibs: cents/lbs 


Gold (troy oz) 


E equivalent 


GOLD 100 tray or.; s/tray oz. 


Close Previous Hlgh/Low 


Turnover. Raw 93 (30) lot* of GO tonnes, 
wntta 418 (272) Paris- White (FFr per tonne); 
Doc 1283.44 Mar 1328X9 


Apr 61.7 81.8 62.0 S 

Turnover 73 (82) lots ol 20 tomes. 


Close 343-30-343.50 

Opening 345.80X46X0 

Morning 8* 343.46 200X79 

Afternoon fix 343.75 200JS89 

Day's high 34590-34510 

Day's low 34500-343X0 


Loco Uhl Moon Qctd Landtag Raisa (Ve USS) 


GRUBB OIL - IPG 


SOYAMEAL - London POX 



Close 

Previous 

HlghlLovr 

Kfov 

30.70 

20X3 

20.93 20X9 

Dec 

20.71 

20X4 

20X3 20X9 

Jan 

20.66 

20.78 

20X5 20X5 

Feb 

20.53 

20.67 

20.70 20X6 

Mar 

20X9 

20.52 

20X8 20X8 

May 

20.20 


20X6 2G 18 

Jun 

20.10 


20.18 20.16 

IPE Index 

20X5 

20.70 


furrow 30552 (Z4744) 



T month 

2 months 

3 months 


6 months t.SZ 

12 months 1.69 


Close 

344.0 

Prevtous 

34SX 

Hgh/Low 

343.4 

3414 

344.1 

345.3 

0 

a 

344X 

346.1 

345.0 

343.3 

345X 

347X 

348.0 

344.1 

348.0 

348.1 

348X 

345X 

348X 

346X 

347X 

347.0 

349.4 

350.7 

0 

a 

361.0 

352.3 

0 

0 

352.6 

353.9 

351.9 

3sas 


Dec 63.45 61.80 63.50 60.60 

Mar 64.90 63.40 6500 82.35 

May 66.25 6590 88.35 6580 

Jul 69.70 0825 68.40 67. GO 

Sep 71.40 70.25 71X0 69.00 

Dec 7X80 72.85 74.00 72.00 



Ctose 

Previous 

Hlgh/Low 

Oct 

178X 

178.1 

179.0 

Dec 

18QX 

1809 

1B1X 

Jen 

181X 

181 X 

T82X 

Mar 

T82X 

162.4 

183.4 

May 

182X 

182.8 

183.0 

Jid 

164.7 

184X 

185.7 

Aug 

1S5X 

1BSL2 

1BBX 

Sop 

188.6 

186.2 

187.5 


MAIZE 5.000 bu min; cents/S6lb bushel 


PLATBIUM 50 tray 05 S/troy oz. 


SUGAR WORLD *11' 112,000 lbs; cems/iba 
Ctose Previous HfotvLow 


Close Previous High/Low 
Oct 133.00 - 133.00 

Turnover 275 (0) lots of 20 tonnes. 


Sttvar Ox p/troy oz 


Spot 217.40 

3 months 221X5 

6 months 22515 

12 months 234X0 


Previous 

Hgh/Low 

Mar 

377 

370 

378 

368 

367.1 

357.6 3535 

May 

386 

381 

388 

378 

365.1 

356X 353X 

Jul 

8X8 

awn 

8X9 

384 

3S3X 

3S3.0 3S2X 

OCt 

8X9 

366 

389 

384 

3538 

356 6 

0 0 

0 0 

Mar 

8X4 

8X0 

0 

0 



Ctose 

Previous 

High/Low 

Ore 

2(012 

aasre 

21DI4 

Mar 

218/2 

217/e 

218/4 

May 

224/4 

223/4 

224/8 

Jiri 

239/0 

228/5 

229/2 

Sep 

23210 

23T/B 

232/4 

Dec 

235/0 

235/0 

235/? 


SLYER 5000 troy os centa/troy oz. 


COTTON 60.000; cents/lbs 


310/lndox point 


GABON. - IPG 



Ctose 

Previous 

Hlgh/Low 

Nov 

197X0 

19360 

19350 197X0 

Dec 

200X5 

20375 

200X0 199.70 

Jan 

20350 

20375 

20350 19350 

Fab 

195X6 

19300 

196X0 195.00 

Mar 

189 XS 

18350 

189X0 188.75 

Apr 

164.00 

104.00 

184.60 183.76 

May 

180X0 

1BIX0 

181X0 18000 

Jim 

179X0 

17300 

I79.0Q 

Jul 

179X5 


17350 



Ctose 

Previous 

High/Low 

Oct 

1088 

1085 

1088 1081 

NOv 

1T38 

1137 

1138 

Jan 

1185 

1186 

1185 

Apr 

1224 

1220 

1224 1223 

BF1 

1043 

1039 



S pries C equivalent 

Krugerrand 343.00-34500 200X5202.00 

Maple lest 354.11X55540 - 

New sovereign 83.004500 49.0041.00 


Turnover 44 (67) 


WIHS - lew 
Wheat Close 


Nov 122.60 

dan 126X0 


Turnover 9615 (28513) lots of (00 tonnes 


Mar 128X0 
May 131.60 


Jun 132.75 

NO* 10500 


Previous High/Low 

123.65 10.00 122.60 

120.70 128X8 125X5 

129.70 12525 12560 

fSBLSS t3f.ro 73TX0 

133.75 133.75 132.75 

1052S moo . 


TttADBD OmnONS 

AhstaMum (99.7%) Calm Puts 

Straw price S tonne Nov Feb Nov Feb 

1150 38 68 5 12 

1200 8 35 27 30 

12SO 3 IS 70 60 

Copper (Grade A1 CaUe Putt 



Close 

Prevtous 

High/Low 


OCt 

389.5 

373X 

0 

0 

Nov 

370.0 

373.7 

0 

0 

Dec 

371.5 

37SX 

372X 

3730 

Jan 

372.7 

3734 

374X 

0 

Mar 

376.0 

3736 

3730 

3735 

May 

377.4 

381X 

3730 

37 SX 

Jul 

379.8 

383 6 

3835 

379.5 

Sep 

382.3 

3881 

3835 

381X 

Dec 

3833 

3931 

387.0 

388.0 

Jan 

367X 

391X 

O 

0 


Ctose Previous High/Low 


Doe 60.00 53.44 £326 5247 

Mar 52.77 53.43 6523 92.30 

May 53.27 53X5 53.70 53X0 

Jut 63.68 54.40 54.20 5545 

OO 54.51 55.00 O 0 

Dec 64X0 5540 5S.1S 64.76 

Mar 5555 56.00 5562 66.62 


WHEAT 5,000 bu min; cent srtotb^iushei 
Previous Hig h/Low 

Dec 353/6 352/0 354/0" 

Mer 361/S 350/0 362/0 


May 338/8 337/8 333/Z 

M 319/2 lion 313/4 

S*p 334/4 322/4 325/4 

0*0 334/4 333/0 334/4 


ORANGE JUICE 15X00 Itm: cents/lbs 


HIGH GRADE COPPER 25,000 Ibe; cents/lbs ' 


Copper (Grade A) 


68 106 7 

13 51 52 

3 19 13 


7 23 

82 64 
139 130 


JUTE 

October/Notfftmber c and ( Dundee BTC 
*370, BWC *385. STD *335. BVVD *345: c 
and 1 Antwerp BTC *345. BWC £345, BID 
£325. BWD *325. 


Barley Close Previous Hlgh/LOw 

Jan 12550 125X5 125X0 124.75 

May 130X0 130X0 


Nov Jen Nov Jen 


230 253 
160 203 
130 155 



Ctose 

Prevtous 

Hlgh/Low 


Dot 

99X0 

9366 

10300 

99.00 

NOV 

99.50 

99X0 

98X0 

99.45 

DM 

100.06 

10345 

101.10 

98.75 

Jan 

10355 

10385 

101X0 

100X0 

Feb 

100X5 

101 A0 

101X5 

101.10 

Mar 

101X5 

101X5 

102.35 

101X0 

Ap/ 

101.65 

102.10 

0 

0 

May 

102-10 

102X5 

102.es 

102.10 

Jun 

102.45 

102X5 

0 

0 

Jul 

102.70 

103X6 

103.25 

102.73 


Previous High/Low 


NOV 99.00 
Jan 0616 
Mar 97.10 
May 98.10 
Jul 97X5 
Sep 97.45 
NOV 97X5 
Jan 97.45 
Mar 97.45 


100.10 98.30 
97X5 06 . 10 


UVE CATTLE 40X0 0 lbs; cents/tbs 

Qoae P revious H40h/Low 

78.429 76100 76800 

Dec 74375 74.475 74.750 

Peh 71.750 71X75 72.150 

Apr 72.725 72.775 73X50 

Jun ©.775 69.800 «9X75 

*“0 «.*2S 88X00 S£og 

UVE HOPS 40.000 ifr cna/lfa 1 


CAUDB OtL (Light) 42X00 us galls 1/barrel 


Tumovar; Wheat 371 (207), Barley 70 (62). 
Turnover tot* o! 100 Tonnes. 


Dec Mar Dec Mar 


£ a wnno unless otherwise stated. (HX»nes/Kg 
c-cents/ld. r-rlnggll/fcg.l-Jafi/Mar y-Nov/Dec 
u-Oet w-Oct/Nov. z-Nov. tMeat Commission 
average lata took prices.' change tram a week 
ago VLqndon physical. SCIP Rotterdam. Bul- 
lion market close. m-Msl&yaian cents/ 
kg.#Stiaep prices are now live weight prices. 


COTTON 

Liverpool- Soot and shipment sales tor the 
week ending October 9 amounted to 139 
loruies against 237 tonnes In the previous 
week- Sales were moderate snd occured 
mainly m American Growths 


PTO3 - Loudon FOX (Cash SeMafllwq p/kfl 
Close Previous High/Low 


152 

107 161 

i02 128 


Dec Jan Dec Jan 


Turnovers (3) lots Ol 3,250 kg 


54 TO 24 45 

28 47 50 

16 32 



Clow 

Prevtoua 

Klgft/LOW 


Nov 

22X9 

22.30 

22.35 

22.08 

Dee 

22.01 

22X2 

22X9 

21.89 

Jan 

21X1 

22.11 

22.17 

21X0 

Fet) 

21.78 

21.90 

22.03 

21X0 

Mr 

21.63 

21X2 

21.87 

21.78 

Apr 

21.49 

21X8 

21.70 

21X4 

May 

21X8 

21X5 

21.58 

21 A5 

Jun 

21X4 

21,44 

21.44 

21X2 

Jul 

21.13 

21.94 

21.34 

21X5 

Aug 

21X3 

31X4 

21X4 

31X4 


iNPtcas 

REUTERS (Base: September ta 1931 - 
100) 

Oct 13 Qq 12 tnnth ago yr ap° 

7S82X 15914 >531*0 mtA 

DOW JONES (Bane: Dec. 31 1874 - 100) 

Pel 12 Oct 9 mnth ago yr ago 

Soot Tt4~3 (13X2 11404 114.01 

Futures 116.13 M4X4 114« 12232 


Qom 

/VaviouG 

43X50 

43X76 

44X50 

44.650 

43.150 

43X75 

41.400 

41X73 

48.02S 

43325 

45X50 

45X00 

44X59 

44X75 

41X00 

41.350 


OX 23 r. 42.900. 
41X50 ./ *1.150, 


46.100 >r 46X00' 
44.700 t 44X50i 


— - 41.500 r 41200 i 

POBK BBLUgs 40.Q00 lbs; catttrib ( • - 

“ON PmvIruH 


Previous mgh/ itw 

"41.300 43 


43.300.. 41X00. 
ji.ia 43.t2 s_v. 1 ao' 

42JKo 44X60 • 42X00 

irIS 44.730|T . 42X07 

*1X75 43.075/ -41.100 


Jydj 
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LONDON STOCK EXCHANGE 
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Abbey loan rate cut boosts market 


IT'S!' Actuaries Share indices 


THE UK SERES 


. By Ste^ Thompwi 

■ A- UK EQUITY- market still 
suffering from lack ef turnover 
'and enthusiasm burst into life. 
In. mid-afternoon following an 
unexpected tootgage rate cut 
by Abbey National, a sharp 
tisA.cn'. Wall Street and specu- 
Jfetfon that a - takeover involv- 
ing a Footsie stock' could be 
imminent. This .combination 
tfrove the Footsie up 27.5 to 
ZJ5M.Z 

.Markets were additionally 
helped by another good show- 
ink by sterling hi the foreign 
exchange markets, notably 
against the- dollar but also 
against the D-mark: The 
strength of the pound gave a 
strong boost to the gilt-edged 
market where -, long dated 
stocks rose around a point 

Share prices started brightly 
with marketmaken hoisting 
prides in response to a good 
it performance by Wall 


immediate result was to pull 
the Footsie 100 back to tbe 
day’s low point of 2,549.5. or 
down 7.7 just before lunch. 

Very little genuine business 
was transacted until the Abbey 
National news came Into the 
market Tbe effect was immedi- 
ate and dramatic, with the 
Footsie future jumping 40 
points and driving the cash 
market sharply better. The 


Footsie 100 galloped ahead and 
peaked at 2,587.7 just ahead of 
the official close, with stories 
of a Footsie bid gaining an 
ever-growing audience. 

The bid stories encompassed 
a wide spectrum but were 
sharply focused on the bonking 
arena. TSB, where takeover 
stories have rumbled on since 
the group's problems with Its 
Hill Samuel merchant banking 


subsidiary and its ill-fated 
acquisition of the Target Life 
became public, was one of the 
potential bid targets. Standard 
Chartered and Royal Bank of 
Scotland also came into the 
picture, although dealers 
remained highly sceptical of 
any early moves in the banks, 
highlighting the relative low 
levels of activity in all the 
socalled takeover candidates. 


TRADING VOLUME IN MAJOR STOCKS 
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Dtti Pro ctaqt 


ta M ** Ch a n g 0*1*1 

(Bn ft«a cmax 


Vskrat Casfeg B*T*> 

0) Pin magi 


at 

3n 


ts 


Cbm IMon — 7*8 

gum ... m 

CnmAk . . ... woo 


st +to 
tu *a 
<M -3 


‘The Footsie 100 opened with 
a. 10 point gain at 2JS67.2, but 
this was ended in mid-morn- 
ing- by a sell programme, esti- 
mated to have been worth 
some £45m and executed by 
ope of . the more aggressive'of 
the UK integrated securities 
houses*-' The effects of the pro- 
gramme,; which featured, big 
blocks of Cable & Wireless, BT. 
British Gas, Maries & Spencer 
and Guinness, lingered for 
much of the session but the 
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Other Footsie names 
regarded as vulnerable 
included Fisons, the chemjegis 
group, and Asda, the food 
retailer. Actual takeover news 
lifted shares in fund manage- 
ment group Henderson A dmin , 
istration, involved in merger 
talks with Touche Remnant. 

Utilities were unsettled by 
the report issued by the elec- 
tricity Industry watchdog. 
Offer. The report triggered big 
selling of the power generators 
and undermined sentiment in 
the regional electricity compa- 
nies. Other weak performers in 
the Footsie included BICC, the 
heavy electrical and cables 
group which suffered Crom a 
Cazenove sell recommendation, 
and Forte, the hotels group, 
which weakened after a less 
than enthusiastic recommenda- 
tion from Warburg Securities. 

Equity turnover picked up 
well during the late afternoon 
but remained unsatisfactory at 
470 -5m shares. Monday’s 305m- 
share turnover resulted in a 
meagre £625m-worth of cus- 
tomer business. 
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US stake 
in BP 
tops 20% 

STRUGGLING oh major 
British Petroleum saw keen 
interest from US investors. 
That interest has taken the 
US stake above 20 per cent for 
the first time according to the 
latest available figures. 

Societd Generate Strauss 
Turnbull, quoting BP sources, 
said yesterday that the number 
of shares held in the form of 
American Depositary Receipts 
had hit 20.5 per cent, compared 
with only 7.5 per cent a year 
ago. Both figures include a 3.74 
per cent stake which is part 
of the Kuwait Investment 
Office holding in the company. 

Strauss's Mr John Toalster, 

generally regarded ns the 

superbear on tbe stock, said 
yesterday; “US investors con- 
tinue to regard the company . 
'as attractive against the US 
oil majors whereas compared 
to Shell it is expensive. UK 
institutions are further under 
weight* The two-way view 
on the stock was in evidence 
for most of tbe day mid despite 
tire heaviest closing turnover 
of the day - 16 million shares 
- BP rose only 1% to 219p. 
Shell Transport also finned 
IK to 524Kp. 

Generators weak 

The UK generators were under 
pressure after the electricity 
regulator Offer published a 
document criticising their 
pricing. There was also a 
response to worries of a 
national coal strike. 
powerGen, which came in for 
the stronger criticism, foil 6 

NEW HIGHS AND 
LOWS FOR 1992 
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to 280p and National Power 
lost 4 to 269p. 

Analysts said the market 
was particularly concerned 
by what it took to be a threat 
that the dnopoly could be 
broken up. The threat was 
contained in the final sentence 
of the report which said Offer 
was considering the “pattern 
of ownership*. However, Mr 
Kevin Lapwood of Nomura 
argued that this had been 
misinterpreted and merely 
referred to tbe geographical 
Imbalanc e of the industry. 

Most power stations are in the 
North of England. 

The prospects of a coal strike 
as a result of pit closure 
announcements would not 
directly hurt the generators 
as there are massive coal stock 
piles. However, it would suck 
them hi to a political storm. 

Insurance switch 

Prndential'CorporatlcHi, the 
UK's biggest insurance group 
measured by market 
capitalisation, came under 
persistent pressure after 
Robert Fleming Securities told 
clients to switch out of 
Prudential and into Legal & 
General, the third biggest of 
the UK’s life companies. 

Their were also market 
stories that stockbroker Credit 
Lyonnais Laing bad cut its 
profits estimates for 

Prudential- 

Prudential shares retreated 
to 261p before stabilising with 
the market and dosing 2 better 
at 269 on turnover of 2m 
shares. Legal & General 
advanced 17 to 364p. 

Flemings insurance team 
said the life sector was too 
high and Prude nti al , which 
has approached its actual and 
relative all-time high, should 
be switched into Legal for a 
“massive yield pick up." 

News that Abbey National 
was cutting its mortgage rate 
may have helped tbe market, 
bat it left the bank's shares 
unchanged at 315p. 

Speculation of an imminent 
sale for its merchant bank arm 
helped Royal Bank of Scotland 
improve 6 to 161p. Some 

analysts suggested that a 
European consortium headed 
by German bank BHF was 
poised to launch an offer. 
However, others argued that 
the shares were merely 
responding to recent falls. 

Early hopes that perennial 
bid target TSB might attract 
an offer evaporated on closer 
scrutiny and the shares dosed 
only 2 better at 137%p. 

The big water companies 
were tinder pressure in 
response to growing worries 
of a head-to-head confrontation 

with the official regulator 
Ofwat, highlighted by a 
Nomura sell recommendation. 
North West Water lost 3 to 
442p, Thames fell 4 to 438p and 
Anglian dropped 3 to 420p. 

British Gas, which Is 
prompting diverging views, 
closed 4 up at 256'Ap. Three 
loading securities houses were 
said to be recommending the 
stock and a fourth. Smith New 
Court, published a sell note 
yesterday. Smith believes the 
“ earning s growth picture is 
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extremely uncertain due to 
the Monopolies and Mergers 
Commission investigation". 

Recent Footsie 100 entrant 
Bonnah recovered recent 
losses and gained IS to 648p 
as a squeeze on the stock was 
helped by tenuous bid 
speculation and a buy 
recommendation from agency 
broker James Capel following 
a visit to the company. 

Grand Metropolitan bounced 
6 to 376p, and Guinness was 
reported a good market, the 
shares moving is ahead to 
541 p, in trade of 3.4m shares. 

Argyll Group and 
J. Sains bury moved strongly 
ahead after BZW reiterated 
its buy recommendation on 
the stocks on the basis of an 
increase in food inflation 
driven by sterling's effective 
devaluation. The former gained 
14 to 364p, white the latter 
jumped 27 to 487p, after trade 
of 2.1m shares. Securities 
house Nomura, however, took 
a contrary view on Sainsbury 
and advised investors to switch 
out of it and into Tesco, which 
added I0to242p. Mr Andy 
Hughes at Nomura believes 
there is more upside in Tesco 
given tire big rating 
differential. 

Asda Group dosed 
unchanged at 39p, with bid 
speculation once again doing 
the rounds. Turnover reached 


93m, with the equivalent of 
over another 3m shares dealt 
in the traded options. 

Body Shop had a volatile 
session. The shares fell 7 in 
early trading after the 
cosmetics retailer revealed a 
fall in interim profits from 
£9.15ra to £8 -26 m. Then, a 
lunchtime meeting with 
institutions steadied nerves 
and the shares recovered to 
end2upatl63p. 

A big report from 
S.G. Warburg on the hotels 
and leisure sector 
reemphasising the broker's 
caution on the sector cast a 
shadow over it Forte shed 4 
to I53p. Ladbroke was also ' 
affected though more serious 
damage was done by reports 
that Smith New Court had 
taken on a line of stock in the 
group. The shares fell 9 to L54p 
on turnover of 5.1m. 

News of an increased 
number of visitors to Euro 
- Disney, sent the shares 
sharply ahead. The company 
announced that visitors had 
topped the 7m mark and beat 
its September forecast 

The shares jumped 50 to 
860p, in thin trade. Analysts 
however remained sceptical, 
pointing out the rise in the 
figures coincided with the end 
of the school holidays. 

Wellcome was sharply tower 
at the start of trading on 
concerns that a drug being 
developed by Glaxo could 
affect Wellcome's Retrovir. 
There was also disappointment 
that the US holding in the 
company had fallen to 6^ per 
cent from a 8.7 per rent stake 
at the time of Its share offer 
in July. The shares were off 
20 at their worst, but some 
analysts argued that Retrovir 
would always be the main 
component in any AIDS 
treatment and the shares 
recovered to close 7 lower at 
956p. Glaxo jutaped 15 to 791p. 

A meeting in New York to 
publicise its two new 
electronic dealing systems 
helped Rentes Holdings 
Improve 18 to 1282p. 

Dealers said awareness of 
Carlton Cmnnnmicatioiis, the 
group which is to take over 
the London TV franchise from 
Thames, continues to grow. 
Carlton shares lifted 15 to 683p. 

Mirror Group Newspapers 
fell 2 to 63p as investors took 
profits after the p u blis he r 
unveiled first half-results. 

Speculation that GKN would 
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EQUITY FUTURES AND OPTIONS TRADING 


TURNOVER in the derivatives 
markets remained at relatively 
low levels but picked up sub- 
stantially dozing the afternoon 
when business expanded rap- 
idly, writes Steve Thompson. 

The late surge came after 
Abbey. National cut its mort- 
gage loan rates in a move 
interpreted by the market as 
the forerunner of another cut 
in UK interest rates. 


In stock Index futures, the 
December contract opened at 
2,512 and drifted bads to the 
2*58$ level in very quiet trad- 
ing, before stabilising and edg- 
ing back up to the 2,600 mark 
over the lunchtime period. 

The afternoon however saw 
the market transformed by the 
Abbey news. Footsie bid specu- 
lation and a sharp opening 
rise on Wall Street, sending 


fixe market sharply better and 
producing a finny of buying. 

This moved the contract 
from the 2,600 level to 2,640 in 
a ten minnte period and it 
ended a volatile session at 
2,641, 21 points above Its fair 
value premium to cash, esti- 
mated at 32 points. Turnover, 
although up on Monday’s 5496 
contracts, totalled a disap- 
pointing 7,795 contracts. 


In traded options, total vol- 
ume reached 25,991 contracts, 
with the FT-SE 100 option 
trading 9,170 lots. Dealers 
noted the continuing heavy 
activity in Asda stock options 
which topped the actives list 
for the second consecutive ses- 
sion with 3,318 contracts 
traded. Tesco options were 
also active, with 1,479 con- 
tracts traded. 


soon win an order from Kuwait 
for Its Warrior armoured 
personnel carriers lifted the 
shares 13 to 373p. 

• Fixed-interest data which 
formerly appeared on this 
page — incl uding the 
FT-Actuaries Fixed interest 
Indices, FT Government 
Securities Index, FT Fixed 
Interest Iprfw and FT Imf^r 
of GUt-Edged Bargains - can 
be fonnd on the capital 
markets page, next to the Liffe 
equity options table. 

Both the FT-SE Eurotrack 
100 and 200 liutiees now 
appear on the World Stock 
Markets page. 

MARKET REPORTERS: 

Joel Klbazo 
Peter John 
Steve Thompson 

■ Other market statistics, 

Page 28. 
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(05 

435 

775 

964 

25 

133 

445 

352 

9466 

64 

105 

54 

30 

za 

11 

32* 

2a 

TO 

215 

42 

to 

81 

S3 

562 

95 

109 


4 

291 

ratal +t 
«bf _ 
137s> +1 


HJoytl Thntpsn 

■Urendes Lam— to 


■Sedgwidt ft 

H^BuraJJ 


109 — 

54 

141 -1 


SSB 

£40 

1512 

IT* 

a 

27 

IU 

109 

108 

75 

55B 

47 

IU 

83 

611 

55 

•n 

lb 

ON 

— 

*477 

212 

IBM 

116 

UB 

104 

*67 

64 

8b 

Bb 

176 

— 

2M 

102 

1511 

73 

258 

IU 

1325 

36 

354 

224 

GB2 

65 

£33% £39 A 

3*29 

30 

154 

109 

15* 

62 

n 

30 

182 

95 

248 

100 

5325 

57 

221 

162 

83* 

90 

232 

53 

<62 

IU 

274 

144 

Ml* 

87 

21 14 

*OSITE 

4*9 


1992 

1*1 

YU 


oo ■Gartmore Vahw-to 
“ Zero Dhr Pit 


42 — 

£688 

1*4b -b 

7i% +b 


N 38 
£815 £505 


IK 109% 
27b H 
88% «b 


40 08 654 236 

11 - - - 

70 14 961 131 

35 - - * - 

K 174 - - 

38 - 1750 76® 

05 14 - - 


43.7 145 119 


74 ■OenrwnSrr*- 


■GowflAtoMrOs. 

■Govett Oriental 

■Gavett Strategic-. 
GWrams Rrtnfl-— 


Aegon fl 

Altaic DM o 

American Gen 5 — 

A-ssxarrbtfS 

Anns 

32&aQXr 

■Caron; (boon 

ADomlGen 

FA] AS 

*FEOC 1 


+ar 1992 Met 
Price - high taw Cap fin 
£24 — £24 £17% 2Z78 

£887 +13 T664£S87b 11TO 
£9% +4 £29% E22b 3.124 

£84% +1% £84% £47% U8M 
£29% +7, £28% £21% 1456 

£22% £58% £19b 8814 


Group Dev 

Groswnar Dev — N 
■fcntErteeEMbesL-fl 


low Cap fin P/E »u— — rieaw o 

17% 2278 52 74 

17 b 13486 09 - S^p ti 

22b 3.124 42 - Handers Hkpdand— 

17% T3TO 04 - Warrants 

J1% 1456 3< - Henderson Strata 

19 b aeu 37 - Hong Kong 

<02 2487 64 - Wananta 

900 82-7 26 153 Zero Or* Pt 

19 564 


17 — ire 

a 

SO 7» 

45 

148% +b 146% 

128% 

M ft 77 

54 

12 — 18 

11 

144 .178 

141 

14 TO 

83 

*7b 44 

77 — M 


161 ft 179 

12a 

175 -1 218 

150 

U Its 

64 

2M M 

266 

a — a 

a 

s a 

“i. 

20 0 

20 

B 27 

22 

191 101 

90 

78 +1 M 

52 

IN 10 

a 

v -b a 

B4d TO 


« 20 

13 

ia ft in 

'SS 

22 +i a 

13 +b 1* 

6 

Mb — 31 

Mb 


(62 689-218 


-1266 537 
3.1 - - 

13 783 226 


114 363 -32 
- 1061 279 
67 1943 171 
52 202.4 135 
04 1080 228 
2J 3586 17X1 


- 334 129 
13 395 366 
U 1314 213 
S3 - - 


13 1732 t66 
- 463 491 


62 642 
IB 714 

9 648 


nt 603 

t 157 

£7%ll 

t 198 

Y g *77 

2 a re mtoyaiinsce t 145 -1 2/a 

35 Z SantaSU £7 r-b S17 

I, S6 ■amAnanee 3B1d +1 SKb 

•\ eg TgaJaunarK DKr — £B% — £88% I 

17 ? 58 ■trade tadem 37 *57 

T% 77 TravetoaS tOA £13% 

55 122 «SF*SS 6U +6 786 

Ze « 

tU t % INSURANCE LIFE 

H }H +or 1992 

h-2 Notes Pnce - Utah 

33 JJ 3 ■BriUnnc » 956 #88 

19 14.1 BtashLlfelE 168 191 

*3 stepal 8 Gen 384 +17 4ft 

*■ 55 LtwtyUfe Africa. tc 829 -K 748 

7 * “ Uncdn NaiS £37% +b £39% 

\\ If ■Uoydj Abbey 349 +16 447 

24 W ftcaSMan 1 TO +1 233 

-7 ,7 HnuSeitBl 1 269 +2 276 

7 * ■Retoge 1 Bad 789 

11 OTiansaStettc — N IB — 197 

!■ BopcCvPI 78 77 

ij '£ TorthmaikS £2Sb +b »b £ 

|2 ^ Utd FnentUy B — At 468 +4 4*0 

30 11 1 

|| ’§i INVESTMENT TRUSTS 

28 153 +or 1982 

Noas Price - tnQb 


128 131 93% 


+6 U4 
+4 185 

= “2^ 

?1™& 


£B% £55 b 1801 

*57 20 874 

+,'. £13% £9% 1474 
-4 766 359 5106 


20 - Bee Data Proc 1 456 SC 

- - TOrmprcse Comp a 12b — ** 

S3 177 Ho row. 1 361 411 


253 1173 11 162 
214 1114 31 142 


HotmdTech — 


357 73 438 AGASSKr 

TO 08 431 

06 410 °™YW -B 

56 123 BedyaXe ft 

51 * ftetieytawNZS— 

06 387 GSHAS 

e| 1 BCaiauiSl kws_t 

On ft Oeftgtim ... - 

09 478 Groan ( J) Uts K 

99 z.1 18 98 94 Oaerriw-ftrcDM-to 

TO <434 M « aSESrewnf 


+t» 

Pro* - 
£28% +a 

818 

6 1*0rr — 181 

—ft 488 TO 

as— Kb +b a 

184 — 212 

IW_| 2b *» 

£__ 745 — 370 

DM- to £218 +4 £277% 

» * 34 

NZS- 82 +1 113 

— a — a 

Jri — 78 97 

— to a -a rat 


1992 

H* tow 
£38% £24% 


2 "a 


BREWERS & DISTILLERS 


Notes 

■Arieri-tyens — to 


Haddington. 1 172 -1 

Batarer I HPT 39 

Hum St Out L IB 

Burtonwgod 118 

■Oeveifch UA)-. _ t 224 

*hpcCvPt J74 

*aandfte.Pope A_t 71 _ _ 

RBimAS_ — _g 4#w +1 

*Fuew.STA 363 

■Grad Mei r 376 +6 

■Gioenads-... t 378 +10 

595pcCvPI 174 +tb 

Greene Ktoft 455 

Dtcvww Inns — H N _. 

■fluemess 1 HI +i5 

Hlgldand— 2M 49 

Hdigi f 242Sd _ 

■kwermrrdon — tot 817 -2 

KkerY 546 

Macaten-CNn—ff iTBd 

Maokta Uartei A— TO 


Maswn Ttwrnp 213 

Matthew Cttak 413 

toMerrydmm h 218a: 

Moriand — M 366 

TOParareoum 6b 

■Scott & New 417 

SeagramS- £15 

■Taunton C«w-.W 148 

■WhdlfMd A'— 443 

+W»taiita_ IBP 

■Wokr & Dudley— t 53E 

Young A_ 916 

H/V 458 


148 

198 

443 +4 

18# — 
536 -5 

316 

458 


1992 

MW 

YU 


U0 

tow Car fin 

Grt 

WE 

712 

528 

W91 

4J 

14* 

TSS 

47? 

4*22 

44 

117 

197 

146 

196* 

5.1 

105 

» 

243 

176* 

37 

163 

161 

121 

766 

5.1 

to 

TO 

112 

242 

ii 

62 

291 

194 

1264 

17 

130 

218 

745 

*58 

34 


in 

88 

IU 

45 

163 

■Mb 

47 

1*44 

26 

to 

440 

360 

763 

25 

14.4 

BIB 

360 

7,734 

40 

11.7 

435 

313 

54*6 

35 

111 

211 

148 

404 

46 

— 

830 

405 

7926 

34 

113 

in 

73 

6.17 

67 


844 

490b 10*36 

27 

155 

385 

191 

2995 

3A 

to 

MM 

2040 

7*8 

16 

165 

335 

268 

483* 

27 

179 

m 

*11 

5,787 

06 

25 2 

22B 

151 

1974 

06 

3*3 

928 

475 

56.1 

24 

115 

729 

515 

101* 

2* 

135 

an 

166 

137.7 

31 

,26 

477 

405 

ns 

it 

117 

ai 

213 

19A 

35 

13* 

*33 

320 

77* 

21 

142 

19% 


127 

21 

• 

478 

3<fl 

1,751 

il 

110 

£17 A 

£14% 

5.552 

22 

— 

174 

1*5 

iau 

aa 

ML2 

ZM 

146 

ai* 

65 

135 

4N 

347 

1*93 

ii 

122 

29 

10 

1*7 



6M 

514 

ai* 

26 

150 

545 

<53 

is* 

38 

20* 

TO 

395 

25* 

44 

181 


■Gooda Outran — 
Hramptan to 


31 iS jSSSS% =-' 

m « 1Z * Hewtetf-Packd 6 — 

112 167.7 108 62 22SSF } 

ai 1804 2L8 165 55 '£f 1 

♦ ESSis^ril 

1 »*7 H ” BCabmaroo- a 

. ! “ -WewriSvst 


*19 40 TO 

27 48 

- s 

a$b *5 *258 

IK — 227 

a — 4z 

m 658 


379 864 
750 HI 
12 659 
233 6BTJ 
28 8J3 
286 869 
12% 928 

292 1S7.9 
227 4245 
18 2J9 
3b 961 
n 5*1 


J# ll* UnfonPart— 

JW TOodhma (B) i 

n 118 wtUTf+KFr 


NeshaTftlSFt- 

98 111 

15 

2.7 22J SSSSlZT 
24 197 SSy 


10 7J1 

m (988 


“ ja| ™ cv l Sfp£Z r 


94 135 ail 
09 266 m\ 




1« 191 130 

« 74 a 

£434 1462 £335 

£438 £487 £329 b 

430 -* 615 318 

270 ft H7b 215 

O . — 48 19 

88 -1 IS 45 

* -2 11 2 

242 281 1M 

Mb -7b *1 38 

53 7* 51 

178 -340 175 

VS -6 443 285 

148 -3b » 127 

M3 IM a 

254 386 197 

1834 -1 1082 866 


23 

141 1384 52 

2b on t 
18 4JG 29 
245 7U 102 
£206 8.784 13 

9 UI t 
SS 9368 70 

25 281 - 

66 442 05 

80 B.1 64 


“ 4Kewri8yst_ 

- KodehU tg 

u toUrnmonthS B — . 


M3 

79 +T 

m 

"a - 


116 479 40 168 


■ UnfcYwNVfl £64% — £86% £53% 

K =5“ riWnrtad towns— »n ft 440 222 

” .“ ■Ustaroe II — M 12 

Z4 144 w»«MMnR 8381, £33% £2«b 


356 2986 
106 1956 
£7% 2166 
140 MU 
27B 2.731 
118 1961 


£17 £4% 5*74 
ft SKb 21* 2817 


- _ ... Kuupuouni nw — « 

179 Zero DftrPI 175b ~h 1Kb 

<-2 “ B8SWtSrr*Co-e- 71 <S 

c * “ Warrants 19 21 

*2 ~ Bndepamtatt 4Tb +b 41b 

£3 " warants 7 +b ■ 

15 “ ■nvestonCap-M fl* — 122 


13.1 790 69 


69 1117 34 
51 1701 130 
n* + -* 

- 231 225 
69 57 6- 410 


+ or 1932 Mkt YM 
Pnce - Mgh tow to fin DFs P/E 

951 TO 762 IOU 41 

168 in 160 566l7 4.4 15J 

384 +17 423 287 L763 69 

829 -K 748 557 1,432 70 153 

£37% +b ES9b £28 1971 49 - 

349 +16 447 295 2448 

TO *1 293 203 2846 

20 ft 278 199 5*43 

OTOI 729 564 348.1 

IBS 197 IB <a* 

75 77 64b <7J 

£29 b +b Mb £19% 2,185 

TO +4 <» 305 327* 


low tofin ITS WE 

782 BUS 41 - ™SE?VP2=r 

16O 5ML7 4A 15J "gwri BatoamroL 

2B7 L7« 69 - 

557 1,432 70 153 - 

£28 1*71 45 -R 

2K 2*48 66 11.7 WamwortSn* — K 

203 2848 7* 179 

199 5*43 55 233 *S™i*? - * 

564 349.1 67 305 -z- 

IB 4920 95 11.7 Ut ta Amert can 3 — 

Mb «7J 107 - — j. 

9% 7 IB 31 - — " 


Kb 39% 

TO ft 424 
146 ' ft IN 


63 4459 163 
45 1749 157 


TO 245 ‘ 59 3173 21.1 


Mb t— TO 97 

. 68- « ■ 63 

m -«* 1K% 107% 
167 — 164 134b 

67 121 65 

a — a in 

223 347 -319 

14 *7 12b 

71b IM 66 


223 

14 

"A ~ 


97 - 962 07 

■ 63 159 69.1 6£ 

7% +' - 

4»Z 2.7 191 9 191 

65 61 921 61 

162 U 2730 147 

*19 1* 3463 330 


41 


s - 


4* 4572 -72 
-1029 246 
49 833 45 


■6im Aim Vent— <1 — 


- 819 363 

- 867 «M 


ft 2*4 b 1B4b 16*69 


ICaradcr — tot 


3b 

2b — 


+% £112% 

£97% 

5*5 

90 

- 



re 

17 

30* 

— 

— 

43 

157 

104 

8560 

9.7 

214 

43 

*54 

259 

2.793 

24 

135 



33 

23 

4*8 

69 

— 

42 

IM 

57 

443.7 

t 

— 

47 

•3V 

200 

UB3 

43 

as 

■H 

IS 

08 b 

2SU 

65 

— 



*45 

57 

na 

206 

3* 



TO 

2* 

335 

63 

85 

. 

»b 

3b 

*51 

— 

1*2 



130 

97 

IM 

106 

7A 

— 

IV 

95 

165 

10* 

73 


- W mImT Comp— It 

K IS? tm **— ! 

58 131 


197 “1Kb 

99 129 

a — 13 

IK 222 

a — 4) 

no — in 

n — TO 

483 ft 4N 


52 M2 
8 071 
IK 1042 
28 279 
78 11J 

233 457 
371 16U 


694 50 142 FOOD RETAILING 


W-Ekd 

tPacarSyst! 


2b 0*8 
88 7*54 


88 7*54 45 121 ftSwSl 


a-s 

PIE 

t 

SS 

IS* 

— 

73 

69 

21 

23.1 

11.1 

6A 

46 

- 

SO 

14* 

65 

70 


BUILDING MATERIALS 

+ « 1992 


HPB 

r*S$£%* , 

UmJCMbYV— — — * 

Htaetarte— .ft 
7%pcCv Pt 


- % 

218 

ia 

ft n98 
«2 


Bril Dredging- 

BtUHitwgs t 

■CRH !£ *1 

C**read Rod A_ 


142 ft -2Mb 

IBS +b 154b 

62 — . 1* 

71 — 132 

Cd “148 

189 249 

D _ . 40 


1m 2! m CONTRACTING A CONSTRUCTION 

181* 2* 13* +« 1992 MU YU 

107.7 31 12* *W« Price - righ tow tofin to 

37* Si 117 * B -b “18Z S3 Ml* * 

111 39 13* _ 9bPC yPt SB +b "98 55 113* IS* 

77* 21 142 HH? ftp 71 — 85 SB 7N 73 

327 21 * 84 +1 78 60 24* 21 

1,751 ii no — a — ta » n* 11.1 

5.552 23 - HtdromSykes- 139 — IM 125 18* 48 

TO* 38 162 TOrt^Sae ab — V 2b 2*1 

»1* 66 13* TO ft *192 85 245 50 

1*33 61 122 L 87 -2 141 84 57* 69 

1*7 - - BafeylB) 15 -1 27 15 1*7 5* 

Ml* 28 150 S?(AHU TO WO 108 125 68 

18* 38 20* aggro Hemes— - 14 — SI 14 177 

25* 43 161 TOffp™ ■ - - L 9 -1 111 80 167 56 

<-ferfa 57 BO 56 4*5 47 

■Sarah Devs 8Srt ft 88 34 122* 30 

2*8 -1 TOS 133 92* 60 

■SeftYWch 24 30 t« XSB - 

MM YU Heikatay 231 *346 1B6 141* 29 

** « £2L®** » -2 w so mi » 

9 tuo - ft Hksa_ 11 —1 m 11 ijm ?o£) 

’2? 1 2*el II !i« h m 225 UOb 414 41 

82 8*3 76 190 BB6EA 315 548 315 36* - 

>5' 379 MmottHfre a 48 26 2ft Q* 

51 213 7.7 133 Hream Bid — 11B 60 ItlJ 78 

27 MS * 268 CA1A S ft «0 38 161 71 

131 till 168 1*2 iCHPlMm 14 X 13b LZ4 - 

S 3 7 — tonpbellAim — 20 84 20 2*8 133 

£ JH ’tS "?W»r, 1 M ^ 28 *M . * 


23% -1 » 13 184 

2U IM 201 WL4 

K U 35 B*9 

111 117 82 6.7 

T7 K 17 l# 

41 N 32 172 

53 183 49 9*2 

a — a a b*7 

a — 68 20 a* 

5Sd 127 48 117 

48 51 48 22M 

45 B 43 514 

133 TO 135 IN 

116 — 127 104 9*2 

M K 63 16* 

a 71 SO 16* 

a TO 78 2*6 

4 7 4 MB 

87 -2 220 65 161 

144 +4 144 129 4822 

41 — , 48- 26 7*6 

*0 a 25 18* 

7* 118 BO 611 

a 72 It 7*8 

II a 10 4R 

4b -b 4% 1% 648 

<11 ft wa 326 a* 


It 7*9 

10 4*8 
1% 649 

328 IU 
107 T7J 


671-1* 120 Notes Pnce • 

1042 29 « BASOA S 

271 t 63 ■Atasrt Fuhw t 37b +b 

117 39 1 80 Wppteby WVrad- 245 

457 17 162 ■Aryyl 364 +14 

IM* 35 180 ■Asway * 15 

TO* - 235 BbpNdOrPt— M +1 

164 - - Bnkaftn 1 414 

104 30 161 Hudpatro— a 

6M 152 33 CJtenV TO ft 

167 3* 14* Oaky Fenn 3 t ttd +1 

l» - 167 toOmn M 

1*2 - - toftrepaKlOp— _ 2*7 

9*2 - -HyllesE 1 71 

8*7 20 - HmsI 1 3M 

168 t 10* Greggs 1 SB 

117 1 - Hunter Sapt* 7t 

228 7* - Beetrt — »t 630 ft 

814 10* 130 HwftSzv* at >98 ft 

6B 120 65 Howftfm)^ TO +1 

9*2 51 163 M6W 71 

a* 4* 21* aMaoharri Reh 12 

169 39 « ■Momsor (WU-ttl Utd — 

2*6 110 - 5bpcCvPl_ 29 ft 

218 - - H udJ n Pig IM ft 

161 37 - ■‘ark Food TO ft 

1822 - 17.1 BSomsdury (J) 467 +17 

7K 1* 24.1 Shopme 1 667 __ 

169 90 293 ITesco 1 242d +fQ 

611 55 57 ■Thornton* t TO 

7*9 - - +Wantol ftobte K_ 62 b +10 

4*9 - - Watson & Pit*- tot ** 


Pnce toga 

tow tofin 

Grt 

a bi 

22b 

K9J 

72 

37b +b 83 

31 

225* 

133 

245 238 

223 

1X7 

4* 

384 +14 m 

273 

4*62 

35 

18 51 

12 

21.1 

t 

a +i n 

<5 

845 

235 

414 439 

334 

1964 

15 

S3 41 

31 

565 


io ft a 

10 

2*1 

6.7 

Kd +1 n 

M 

1*83 

t 

a — a 

8 

653 


237 278 

234 

SU 

ZB 

73 TO 

73 

284* 

Z1 

3a 441 

295 

2267 

35 

133 478 

388 

43* 

4* 

a 61 

27 

6*7 

115 

sn ft sa 

412 

456* 

?1 

« ft 791 

514 

1*70 

28 

222 +1 2*8b 

169 

1166 

50 

7i no 

71 

16* 

42 

12 -SS 

9 

165 

122 


Abertorth Sptl Inc_ 
Cap 


■Attrasi New Ebro. a — 


■AWnatNewThaL 


TO — TO 

105 

5.7 1048 

41 -b 61 

40 


M — MB 

84 

143 - 

102 +1 141 

S3 

- mi 

177 £41 

175 

6* 1691 

10 ft T03 

a 

66 1346 

24 29 

17 

— — 

12+1 13 

7 

— — 

a — a 

48 

sj a* 

7 — 16 

7 

— _ 

a ft a 

47 

21 828 

9b M 

5 

— — 

BU TO 

59 

274 60* 

1Mb -b TO 111% 

— — 

21 M 

19 

1* 31.4 

72 — a 

68 

U 924 

61 TO 

81 

SJ 508.7 


to KAV Pmt-t Lon AO 
Lon 4! 


159 

201 ft 


14b 

•4b 


493 348 

+17 T7M 1380 
*5 35 

— 18b 9% 

IBS Mb 

— Mb « 


81 5* 725 S9 

159 5* 3)17 21* 

185 6*201* 08 

348 23* — - 

390 -2067.4 251 

35 162 - - 

9% - -46* 088 

Kb 6* B4S-4TS 
45 «2 452 -73 


162 - - 


"S 5g 


712 329-355 


140 ‘ 16* - . - 


■Anvcdrie Sodfr— N 


ftO MS# 
ft 184 
— M2 
TOO 


tUKInd-N 197 b 


4215569 120 Nando) 

3*2166 17* Marl Carta Enro — 


-4157 261 
4* 3451 132 
4* 1112 38 
52 1125 2*0 
04 777 111 


■AnspoACTsaas^to 


67 837 140 Mart Currie I 
- - - Wtoranto- 


3* 3211 163 MedaenroHBrtFd— £33 b — . £42% £26 b 


“1 % 

132 

76% 83* 

337 9*93 
291 62* 

194b 4.7M 


-M 

211 152 

lit 52b 
*57 205 


108 125 
14 177 


iO _ ararue 
68 152 * 7 P S ‘ 


9 0*3 

168 1764 
82 8*3 


66 12* 139 92 ■Countryside g 


6 4pcCvPi 

toClMttain. — t 

vtutn. 

Epwh- tg 

fifth t 

■Evered Barrion.- 1 
■Kxptaurai/v 


BrbtKfi Dandy A 

Grattan l£_ tor 

■Hanson Inns 

melon c 


■He^rroOdWri— to 

Hhstock Jdnam.4 

■ Warrants 

Jdiftskm. t 


t62 TO 

K 91 

146 *211 

a -1 64 

a — ai 

6b — tg 

TO 06 

a — a 

to m 

4 b _ a 

24 -a a 

239 437 

a ta 

«* sea 

74 — 159 

<8 ft TO 

2b — 6b 

TO 207 


45 167 

188 349* 

24 1*0 

161 89* 

350 6*3 

95 8*8 
75 11* 

132 28* 
23 12* 

25 104.7 
5b 7*9 


t - aKrast tUtfiot 

47 106 SbrcCvPI 


&3 160 Cusstas 

3* - Dnoettir Tyson 

54 113 KOTOd 

36 - EBC t 

60 120 Hdmgnd t 


K 7.09 
18 145 

113 21* 


* 156 ■Macro— 

- - Season (MJ) t 

4 - Wreenm 


72 143 

a ft a 

Mb — a 

7 — 19 

29 +1 13® 

a — « 

1 +b s 

a — to 

17b — 46 

TO *87 

*4 — n 

» ft 828 

M 125 


34 122* 30 

133 92* 80 

It W - 
IM 141* 39 170 

50 7*8 t - 

11 7*8 200 - 

140b 454 41 100 

315 a* 

26 2*1 05 
60 211* 79 

a hi 7.1 
13b 2*4 
K 2*9 133 
20 55.1 . » 

51 43* 76 

23 ZU - 
39 150 160 

6 1*7 — 

14 4.23 - 

Z4 157 57 

0% 041 - 

BO 902 t 

12 622 t 

220 23.7 5* 
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Current Unit Trust prices are available from FT Cityline. For further details call ( 071 j 925 2128. 
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FINANCIAL FUTURES AND OPTIONS 


Cautious trading in US dollar 
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THE DOLLAR oscillated In a 
two pfennig range against the 
D-Mark yesterday as dealers 
analysed different messages in 
Europe and the US about the 
American currency’s future, 
writes James Blitz. 

The possibility that the 
Bundesbank will ease official 
interest rates at its council 
meeting tomorrow continued 
to support the dollar. The Ger- 
man central bank again 
injected liquidity into the mar- 
ket at the rate of 8.9 per cent, 
60 basis points below the Lom- 
bard rate ceiling, suggesting 
that the rate differential 
between the US and Germany 
is set to narrow. 

But, whatever happens in 
Frankfurt, there will probably 
be a firm cap on the dollar 
between now and the US presi- 
dential election on November 
3. Mr Neil MacKinnon, chief 
economist at Citibank in Lon- 
don, believes tbat the dollar Is 
trapped in a DM1.45-DM1.50 
range until then. 

He is much more positive for 
the dollar after that, believing 
that the US-German differen- 
tials In economic growth and 
interest rates will □ arrow. “I 
see a DM1.67 target over the 
next six months," he said. 

Mr Mark Slater, head of for- 
eign exchange at Merrill Lynch 

C IN NEW YORK 


in London, agrees. He believes 
that the dollar is already sup- 
ported by a flood of players 
who do not want to be left out 
of the upward rush when it 
comes. 

In his view, a victory for Mr 
Bill Clinton, the Democratic 
challenger, is now being seen 
more positively by dealers. 
"That would mean having a a 
Democratic President and Con- 
gress,” he said. “Rather than 
having a lame duck president. 
you might have one who gets 
things done." 

The dollar closed at 
DM1.4680 against the D-Mark, 
down less than '/< a pfennig on 
the day. In New York trading 
at lu nchtime , it was at 
DM1.4700. 

Sterling continued to consoli- 
date above DM2.50, helped by 
the UK chancellor’s renewed 
emphasis on supporting the 
exchange rate when he 
appeared before British MPs on 


Monday. The pound closed at 
DM2J3200, up nearly a pfennig 
on the day. 

in spite of Mr Lamonfs com- 
ments, there is a feeling that 
the UK is moving into a posi- 
tion where it could cut interest 
rates without damaging the 
pound. Yesterday’s UK pro- 
ducer prices figures for Sep- 
tember showed the lowest 
monthly rise in 25 years. Indic- 
ating that the disinflationary 
momentum In the UK is very 
great Mr MacKinnon believes 
that retail price inflation could 
now be easily contained to 3 Vi 
per cent next year. 

He believes that dealers will 
now invest in countries which 
show signs of growth. One ana- 
lyst said yesterday: “European 
countries may now compete to 
cut rates significantly below 
German levels. These that end 
op cutting rates too late will 
find that an earing has already 
been priced into the market" 
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9 00 
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EMS EUROPEAN CURRENCY UNIT RATES 


Betera Franc . ~ 419547 403775 -3.Z8 4.62 48 

DutdUMKfcr 229193 221764 -324 457 47 

..... 2 03412 1.97029 -314 4 46 55 

OashhKra* 7.75901 7.59*70 -2.05 3 . 31 -10 

FiWCfl Franc 68221b 6&B757 -L97 3.22 -17 

InftPm 0.759300 0.750828 -112 233 -52 

Portuguese Ear*] ... 176 844 175.401 -052 2-02 0 

•fertSlfetU 139.176 140524 118 0.00 -3S 

Em astral rate ret by the Emeui OumfSoB. CrareadesafleladeseniAagrefatlKSt/tDgtfL tata&ge dunces 
at Iff Ecu' i poshitt dung* davus a weak crarmy. Oftogence stares u> ratio bro w n cm prods' the 
pertmtagr tttfferaa between tfr actual market and Em central rats for a catena, and the nvraimrai wnnrttK 
wantage deviation at the crarencys marten rate tram tts Em aatnl rate. 

(17/7 Suiting and lUUan Lira asperat'd Iran EfiU. Ad/estmtnt ablated t? Financial Tiaras. 


POUND SPOT - FORWARD AGAINST THE POUND 


US. -... 

NtUtriarau! 

Brig km 

Deranzric.... 
Iretad . .. 
Geraum ... 
Portugal -. 

Spall 

ftab- - .. 

Nonoy .. . 

Fan . 

Streefes 


CURRENCY MOVEMENTS 


On 13 

Bank gl 
CngUm/ 
Iretn 

Morgan^ 

kornr 

Qanqes^i 

Staling . 

834 

N/A 

US Dollar 

617 

N/A 

LuudiailMlr . 

940 

m 

Amman Schilling 

114 2 

R/A 

Belgian Franc 

Ub.l 

N/A 

OjnchKnwe. .. 

1151 

N/A 

D-ftljrt 

1255 

N/A 

Sms Franc 

ID 9 

m 

Dutch Guilder 

119 5 

N/A 

French Franc 

109 8 

WA 

Lira . 

871 

N/A 


147 0 

N/A 

Pmu 

997 

NIA 


Maria 17.67 ■ 1756 17.70 - 17 73 

SfftRrtatf. 2240-22720 22400 -22500 
6m... _ L2930 - 12990 L2W0 • L294Q 

Commercial ram taken invents the era] at London trading. Sim 
720-7 lBpm 



-6.69 
-809 
-283 
-263 
-661 
5.40 

0J4 
-13J6 

| -258 056^1 

i Iterate dollar 4j2-4.09p« . 12 Hoott 


DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Mar gap Guaranty changes, average 
1980-1982- 100 Bint of England Into (Base 
Aitrage 1485-1001 '“fates are far 00.12 

CURRENCY RATES 

Bart fT Special * Eraopean t 
Oct L3 rate Dnnriug Ctirency 

■. Btats Unit 

Sicriing . .. - N/A 0779161 

IIS Dollar.. _ 300 N|A 132769 

Canadian* 5.34 NfA L6507Z 

AustnatStfi . 525 m 138598 

Be [gran Franc e00 NfA 405775 

fart* Krone 950 NfA 759970 

0-Mart 825 N/A 1 97029 

Dutch Gulkfer 8.00 N/A 221764 

French Franc . 106 N/A 6.6S757 

Italian Ura .. 15.00 N/A 1729-83 

Japanese Vn 325 N/A 161713 

NcwitKrora. - N/A 8 007% 
Span* Peseta - N/A 140824 

Sac** Krau 500 N/A 739656 

Sjriss Fra* 6.00 N/A 1 76052 

Gne> Orach 19 N/A 255514 

lira Pun - N/A 0 750828 

i Bank rate refers lo astral bart. dscoest rata 
These are not gooted by the UK Scan and heiand 
I Eurapean Comm talon Calculations. 

' All SDR ram are lor On 12 


OTHER CURRENCIES 


EURO-CURRENCY INTEREST RATES 


UKl 17020 - L7185 1.7165-1.7175 OZAUZZepn 5.80 

Ireland! ... 1.7665 - 1.7740 L7730 ■ 1.7740 2J0-L90ran 14-ZI 

Canada . 12385 -L2480 L2445- 12455 0.44-054cdb -4.72 

Netherlmds 16495-L6730 16495 ■ 16505 0,844).87c«5 -6-22 

Briglan _. 30 25 - 30 65 303 - 3035 15.00-16 OOcdfc -6.14 

Deranrafc _ 5.6525 - 5.7325 5 6525-5 6575 350-5 OOcndb -9.02 

Sermon L4UO LVSO 14665 -L4675 0.77-0.78BMb -6J4 

Ponngal . 13150 - 13215 13155 - 13L65 l*H3fcdh 1869 

Spam 105 0Q- 106 JO 105.20 -105J0 95-135cdb 6L85 

Italy .. .. 1293 0Q - 1308.00 1296.25 - 1296.75 2.00-16.001 hulls 12.96 

Nanny 5 9700 - 6.0405 60200-60250 4 00-5.00redh -897 

France 4.972S - 5D470 4.9725 - 4,9775 i75-J.95afb -929 

Swdw . . 55075-55835 5 5075-55125 5.00850«s -1252 

Japan . .. 12115-121.90 1212S-12U5 0080.09!* -054 

Austria... _ 10377J - 184425 10J775 - 103825 5555.41Mb -604 
Steliratand. 13075 -L3290 L3075- 13085 d360j9ct(a -3.44 

Em ., 1-3130- IJBlfl 13270- 13280 0.97-flt9am» 854 . 

Co rnwal l ram taken tovards Uie rat of Loadoa trading. t UK. Iictad and ECU at g acted la US oneoqr. 
Fanrard matbn and dtarau apply to the US dollar and act to the tadMdrol can ny 



LONDON OIFFE) 

9% KJTHHUL BBTtSS HIT • 

150,004 33rafc of 188% 

Qme HM) Lav 

Dec 97-11 97-E 96-05 1 

Mar 97-05 96-10 46-10 9 

Estimated *abme 27908 (909S 
tartans day's opes 6*. 57S91 08099? 

US TREASURY B4N0S 8% • 

aw , mo ami m no% 

Sr Hip Im 

Dee 103-18 10W2 103-28 10 

Mar 102-11 10 

Estimated rohm* 218 £203 
FVertous dflCs opoi ML M91 0543) 

6% NOnaui- GOMAN COTT. MM 

MP5BJM lflOttv 1 180% 

Oora High Lav I 

Dec 9L24 9li9 90.70 9 

Mar 9150 9139 9100 9 

Estimated mtune 74225 (40521) 

Predoas daj/s open toe 166051 U7124W 

6% WTTDttAL l AM TDM JAPANESC MP 

aCBO TlMra IMtks I0t% 

Dose HI* Lav 

Ok 10632 106.40 10630 

Mar 105 73 
Estimated To/me 759 (4271 
Traded w etob riy cn APT 

9% HOntMAL ECU PPMD 

ECT290JW0 lWttsM10»% 

Ooa Urn I 

Ok 


EMjtnaM roline 0 10) 

PwlotB dig's open tat. o OB 

u%NonsuLnMJANeBvr.Mnam 

um 288m 1I8B» M 188% 

Ctase HM Lav Pres. 
Dec 87.88 88.05 8755 88J4 

Mar 8838 88J0 88.30 8854 

Estimated robrax 5161 (5798) 

Pterions tafi ops tat. 26050 06443) 

THd UCOTTH STEJHWS * 

I50MW pntab »MM% 

CJcse HM Lav Prw. 

OK 9L90 9193 9188 9189 

Mar 92.48 9250 9244 9243 

JIM 9167 9270 9259 9233 

Sp 9265 92(5 9257 9257 

Dec 9244 9244 9236 9235 

Mar 9217 92JS 9210 9230 

Est. Wol Uk. figs, not sheen) 28601 (242BQ9 
tarions day's cpn ku. 229562 (230824) 

TO8EE~WHTO EDHBMUJtt * 

Sira palrii ■) lBOt 

Close Htah 1 m Pm. 

Ok 9668 9670 9666 9671 

Mar 9664 9664 96.60 9663 

Jib 9627 9628 9623 9626 

5r 95.81 9551 95.75 95.79 

EsL VW. Ok. figs. M stem) 2376 0265 
tartan day's atari lot 23171 (23245) 

TBXEE WTH EDBOOUIX • 

DM la mats it 1B0% 

doe Utah Lov ta». 

Ok • 91.76 91.78 9L65 9169 

liar 9247 9249 9237 9240 

Joi 9279 9280 9267 9273 

Sep 92.95 9297 9284 . 9286 

Dec 92 98 92 99 92 92 92 92 

Mar 93.06 93.05 9294 9297 

Est mated nelrane 47387 (25Z12) 

Previous day's opm taL 367255 065138) 

THEE M9V7H ECU 
aai lm potati rf 188% 


CHICAGO 

U5. TCASU1T lORBS CC8TT 5?* 
S1MJM 32m al 1MK 


JAPANESE YEN (OnO 
Yl2Sa S per YltC 


Dose Htah Lm Pro*. 

103-18 lOJ-31 103-14 103-21 
102-09 10W13 102-07 102-13 
101-01 101-13 101-00 101-06 
99-28 100-00 99-29 UXHJI 

96- 25 99-00 98-24 98-30 

97- 25 - - 97-30 

96-28 - - 97-01 

96-02 - 96-07 

9S-U - 95-16 


DEUTSCHE MASK (BOO 
DM125JIM S per OH 


ILL TREASURY OIS OMU 
XtapnUs ft 1M% 


dose Kkk Lm Prer. 

97 0 7 97 iO 97 05 97 08 

97 03 97 09 97.03 97 0 3 

9674 % 77 96-74 96.73 

9633 9679 - 9631 


06749 0.6772 0 6662 
0 66c? 06685 0 6595 
06598 0.6590 06530 
0 6540 


TUKT-HOffTH EURODOLLAR (HUB 
Ura points el 100% 


MffTBH PI 

kp>I 

xnreauiD 




Or 

Mar 

Jtrt 

Oara 

1.7006 

16808 

16640 

iM 

LLB30 

1.6680 

Law 

L6840 

L6670 

16510 

Pra. 

L6940 

16740 

L6570 

SWISS PIAHC OHIO 
SFr 125,000 S nra SFr 

Q use 

iltIS 

Law 

Prn 

OK 

0.7546 

07485 

0 7617 

Mr 

0.7536 

0/560 

0.7425 

0.7557 

Joi 

0.7484 


0.7370 

0.7505 


Dose HI* Lw 
Da 9667 9671 9616 

Mar 9661 9667 4659 

im 9624 9630 9621 

Sep 95 78 95.84 9574 

Dec 95 17 95 23 9513 

tax 9«^8 94 93 948< 

Jon 9451 9455 9448 

Sep 94 21 9424 94 17 

STANBARS 6 POORS 500 DIDSI 
SSMtNsiadB 


Ctcse Hrak 1 m 
409 JO 410 85 40660 
40955 410 B 40680 
409 45 410.30 40680 
409 75 41090 40700 


PfflUIBELPtm SE I/S OPHBNS 
£3UMfa)*Pv£U 


Strikt 

Price 

Oa 

b»s 

Ret 

DK 

Mr 

Oct 

Pus 

’to) 

Oe 

Ur 

1650 

638 


7.61 

8.19 

0.09 

. 

267 

480 

1675 

3 88 


6. CM 

6 76 

031 


364 

5.97 

L700 

201 

. 

4.71 

551 

0*1 


481 

732 

I7S 

D.78 

. 

3.60 

4.45 

220 


h_2b 

880 

1750 

021 

1.94 

269 

354 

408 

646 

753 

10.45 

1775 


129 

202 

279 

. 

825 

962 

1223 

L800 

0.02 

0JB2 

L45 

222 

S71 

2028 

1155 

M 12 


Pnriora day's open Ini; Cate 661.005 Puts 726023 (All oneKies) 
tartan day's volarac Catb 8.260 Pots 6J03 (All cvrencies) 


7 It 18 YEAH 18% HBTBIIAL FKNCH MND OUniF) FUTtlES 


Opts Sell price Ouoge High Lov 

Decanter 108.94 109.18 +022 10938 10892 

Hared 109.40 109 62 +0 20 1C97B 109.40 

Jane 10956 109.70 +020 109.94 10956 

Estimated volume 83.419 1 Total Open Interest 230551 

•nnmNNfTH P1NBN nmntES MATIFUParis tamtam offered raw 

Deoraber 9054 9051 -025 905* 

March 9U5 9L42 +005 9146 

Jura 9173 9174 +801 9178 

September 9175 9L79 +002 9152 

Eatmated vehne 30,337 t Total Opts Interest 96648 

C4C-40 FUTURES BUUF) Stack Men 


Octater 

16820 

1700.0 

+300 

Noreater 

1698.0 

17155 

+300 

Docraabar 

1713.0 

1731.0 

+30 0 

Mata 


17770 

+310 


Ea mated rotate 8838 > Total Open tatemt 21676 

ego k»b aumn 

Oeceoher 10432 10480 +036 

Eahaaed rolume 2,247 t Total Oped laterei 12.939 

OmM N Uteb-TZW FKKH ROMS OUT1F) 


Close 

Jiff 

low 

Prtv. 

90 IS 

90 tt 

90.08 

9011 

90 87 

9187 

90.78 

90 82 

9113 

9LI3 

9L03 

9L09 

9135 

9124 

9L24 

9131 


Sttrltaq... 

US Don* 

Can Dollar. . _ 
Dutch Gin NSer. . .. 

Sabs Franc. 

D-Mark. 

Frandi Franc 

Italian Ura 

Belgian Frax 

Yhi 

Daaeh Krone 

AMiSSing 

Spanish Peseta. 


- 7k-n 
91,-85 

oS - 9l| 

: & 

IH -Vt 


1-91, 89-88 88 

‘.'A? S:S | 

la: Ip, 

u# M Si' ft 
M I 


, B5-8A 81,-85 

1 

a:8i It R 

1 JS:& 

1:1 

es, others, two days notice. 


13-12% 131. 


Long term EarodoMar lira . .. 
6-5% per cent nominal. Short um rats 


Estimated votes* 1392 (720) 
tartan day's opoi kt. 10997 00802) 

THREE MOTH EUW 5W1SS F1AIC 

SFR la aateiat 1M% 

Ctae Htah Low 
Ok 93.47 9355 93J8 

Mar 93.S4 93J6 93.74 

J« 94.03 94 02 93.99 

Sep 9413 9421 9432 

Estimated rohane 11561 (6405 
Previous dafs open taL 40266 (41371) 

7NKE MONTH OHBLOA BTLUTE 
URA IWOra Htats ri 186% 


Suite 

OKemter 

Cals 

Marti 

Jnar 

Dtcontw 

Puts 

Mata 

106 

329 

- 


0.13 

• 

107 

242 

324 


027 

068 

108 

167 

266 


049 

100 

109 

102 

191 


084 

- 

no 

155 



133 

• 

Opn tat 

336^23 

84.02* 

1.702 

219662 

62813 


Esttaated vokane 20J27 r Toul Open tatertst 705.674 
t Ail YMd & Open merest flgras are Ik the prevtas day 


BASE LENDING RATES 



uos* 


Lov 

Pra. 

Dk 

85.63 

85.60 

8564 

Mar 

86.42 

8655 

8630 

8657 

Jw 

86.65 

8670 

8660 

86.81 

S«P 

8675 



8697 


Argertmi . 
Australia . 

Brail 1 

Finland 
Greece 
Hog Kong 
Iren . . 
KowwStti: 
Ku wait .. 
UDWhonrg 
Malaria 
McsIcd . .. 
N Zealand 
Saudi Ar 
Singapore .. 


16965 - 1 6990 

2 3695 -2JJL5 
11684 7 136919 

80075 - 8 1025 
323 050 329 550 
13 2220 132430 
2427 00- 

1325 45- 134* 65 
050500 0 50600 
51.95 - 52.05 
,42850 - 4 2945 
5140 50 ■ 5152.10 

3 1415 - 3 1445 
63370 - 6 4510 
2 7555 - 2 76M 

4 9050 ■ 4.9195 
7.5335 ■ 75830 
43 10 - 43 25 

6 2050 63185 


Singapore .. 2 7»S - l /640 1-613J - 1 6U 

SAIiCra). 4 9050 - 4.9195 286W-2B68 
S.4/«Fnl 7.5335 - 75830 4 4055-4.434: 

Taman 43 10 - 43 25 2520 - 25 30 

UftE b 2050 - 6 3185 3 6715 - 3.673 

Floating rare Iran OlHdal raU.U07.05 S63 95 


09900-0.9910 
1J85Q- 13860 
82L20 -682140 
4.6550 - 4 6750 
.90.620-194 440 
7.732S - 7.7335 
1435 «r 
781.60 ■ 78780 
12^120 - 0.29500 
30 25-3035 
23080 • 25090 
1113.50 - 311450 
1 8370 - 1.8390 

3 7495 - 3.7505 
1.6120 - 16130 
286(4) -28680 

4 4055 - 4.4345 
25 20 - 25 30 

36715 - 3.6735 


EXCHANGE CROSS RATES 

fctI3 £ 3 DM Yen FFr. SFr. N FI Ura CS 8 Fr. P|* Ear 


l 1 L717 

S 0382 1 

DM 0397 0681 
YEN 4 803 8 247 
FFr. 1171 2.010 
SFr. 0.445 0.765 
■ FI. 0353 0 606 
Ura 0 449 0 771 
CS 0468 0.803 
SFr. 1.923 3302 
Pta 0 557 0.957 
Ea 0.773 1328 
Yen per 1.000- Frw* Fr. | 


208.2 BJKZ 2245 1832 2226 1137 52.00 

1213 4.975 L308 L649 1296 L245 3039 

82.62 3390 0.891 U24 8833 0848 20.63 

1000. 41.03 10.78 13.60 10692 10.26 249.fi 

243 7 10. 2.628 3315 2606 2302 60.88 

92.74 3805 I L261 99L5 0.952 2336 

7332 3.016 0793 1 786.0 0.755 1836 

9333 1837 L009 LZ72 1000. 0.960 2336 

97.0 3997 1.051 133 1042 1 2433 

400 4 16.43 4317 5.446 4281 4.UD 100. 

116.0 4.759 1251 L57B 1240 U91 28.97 

16L0 6 606 1.736 2.190 1722 1653 4032 

: Ura per 1.000 Beta tan Fr. per 100 Peseta m 100. 


1793 1893 
1043 0.753 
7LZ3 0313 
8622 6210 
2103 1314 
79 96 0376 
6338 0.457 
80.64 0381 
04.00 0.605 
3452 2487 
100. 0 720 

ms l 


Estimated ntame 1603 1937) 
tar bus day's rarao l«L 13132 03076) 

FT-SE ISO UBQC 

E2S perhrtl tadea print 

Ckr^ HM lav tav 
Dk 26420 264C0 2588,0 2603.0 

Mar 2675 0 2636.0 

Jk 26960 2696.0 2696.0 2668.0 

Estimated wtarae 12226 (7351) 

Prrrttras izfi open taL 43908 (44053 

* Contracts traded oo AFT. Ctastag pries dtonn. 

POUND - DOLLAR 

FT FOBBSW EXCHANGE RATES 

Spot 1-onh. 3-eriL 6-ndh. I2-rmA 

L7170 L7087 U948 16760 L6455 


UmtLtnm — 

AllMTrustBrt 

A1BB a* 

t Hontosbatie 

B&CHffduitBak.... 

BdritofBuoda 

BacoBilbaViaap.... 

Brtrfftpns 

BakaMreiad 

Bat of Mi 

Bart of Scotland 

tape Bd* IN 

BariipBaflk 

MfikofMidEast.-... 

• Bffln9tbi9 

CLtakhdriul — 

CaUaafcM 

City Mcnfeab Bank... 

OnWalf Bart 

Co-upautife Bank — 
Coom&Cb 


9 CrtfitLjoHoao 

9 Cjpns Pofiiihr Bt 

9 Dracan Lurie 

9 Eqmorfsf Book pf c — 

13 Enter BartliiHttd. . 

9 Flairial&G&Bait_ 

9 • Robert Ftanbji Co..... 
9 fiobert Fraser 4 Pliv^ _ 

9 Girobank 

9 • Gtnooez Uahop 

9 HMdBaskAGZuritk._ 

9 • HuaLnsBart: 

9 ttanpsNieTnslPk — 

9 HsMie&GainBrt. 

9 IHillSanmi 

9 C.HoaniCo 

9 Hoa^asgiSha^Bi- 

9 Jallu Hodge Bank 

9 •LflwUJstfft&Sos.. 

9 Do* Bari 

9 Ifctfnj&altUd-.. 


9 UcDoraeil Doffgls Brie . 9 

9 MitRasd Baric 9 

9 Mfwt Bartini 9 

9 fotWestaiester 9 

9.5 totem Bank Ld 9 

9 NrkraitMfftegeBaA 95 

9 PiwtacialBart?LC.„ M 

9i CREa Biotin — 9 

9 Rortw^e Bart Ltd 10 

9 Rq/a! 8k of Scotland — 9 

9 iSmitkiWiKmaSett.. 9 

9 StandaidOaitered 9 

135 TSB 9 

9 IWtokRk 9 

9 tlhiludBitofKwaii — 9 

9 Unftj Tret Bast He.... 9 

9 WesteroTmt 9 

9 WbiteaaLaidla 9 

9 Yorkshire Bs* 9 

9 • Memten of Brae* Hstkart 

9 Banking & Securities Hones 

Association. 


MONEY MARKETS 

Another small ease 


FT LONDON INTERBANK FIXING 


ULOO in 00.13) 3 1 


6 months US OoHA 


MONEY market rates in both 
the UK and Germany eased 
again yesterday as dealers con- 
tinued to believe that a cut in 
both countries’ official rates 
may follow tomorrow’s Bund- 
esbank council meeting, writes 
James Blitz. 

Mr Norman Lamont, the UK 
chancellor, gave the markets 
the impression that UK credit 
policy would lean on the tight 
side in his testimony to MPs on 
Monday. However, sterling 
dealers saw new clues to a 
near-term easing of rates yes- 
terday. 

The currency consolidated 


UK clearing tank base (ending rate 
9 per cent 

from September 22 , 1962 


tts position above DM2.50. 
peaking at DM2,5390 to the 
D-Mark at noon in London. A 
strengthening pound gives the 
UK government more room to 
introduce another base rate 
cut. without this having an 
impact on inflation. 

Yesterday’s monthly figure 
for factory gate price rises was 
also the lowest in 25 years, 
indicating that inflationary 
pressures in the economy are 
very weak. Output prices were 
unchanged against economists’ 
forecasts of a 0.1 per cent rise. 

The Bundesbank injected 
liquidity into the German 


money market at a rate of 85 
per cent yesterday, further 
underlining the easier German 
policy on market rates, now GO 
basis points below the 
Lombard rate ceiling. 

These developments 
registered in cash and futures 
prices. Three month sterling 
cash closed at 8% per cent, 
down from a previous close of 
8U per cent The December 
short sterling contract closed 
at 91.92 from a previous close 
of 91.89. The December 
Euromark contract registered 
new bullishness about the 
Bundesbank council meeting, 
rising 10 basis points to 91.76. 

Several dealers offered bills 
below established rates to the 
Bank of England at the start of 
UK money market operations, 
but said the offers were turned 
down. The speculation over a 
rate cut was reflected in the 
feet that only £2m of Band i 
bank bills were bought at the 
established rate of 87. per cent 
Id the early round. 

The £8QQm shortage was 
later removed with the 
purchase of £440m and E2ft2m 
of Band 1 bank bills in the 
morning and afternoon. 

One clearing bank dealer 
said that if there were no rate 
cuts before Friday, the market 
would unwind the recent 
mark-down of rates. “I would 
expect the December futures 
contract to fall 10 basis 
points,” he said. 


Tbtflteta rats «etto vKbmrilc raraniranM (o Ura tartsiono^nMU, of te bM aid offetd itts lor SlOm 
oaouf to Ura irartri fcy flv* ntvteee hate x 1L00 a ml ok 6 vortma oajr. He bate are Ntttaal Wotefaatr 
Sate. Book of Tokyo. DcoUttra Bnk, Borejor Nrataul 4e Parts rad Marga* Guoruty TnsL 


MONEY RATES 


NEW YORK 

4pm 

Pit me rate- 

Broke- baa rate 

Frtrirais_ 

ToLtate Mw l-- 


Fraridrat 

PS*- 

Zurick 

As&tntan 

Brinris 

OMIn 


Oncraarat. _ 
Tvoramb - 
6 TtaceamtA 
5 Sti raaatn .. .. 

3*i Ootjtar 

3% Tteyev 


Treasury Bills and Bonds 

2S7 Three** 

— 2 88 nveyar 

... 2.97 5rv«njear 

30. 10- n* 

— - 325 3»*w 

399 


Oramtat 

Ota 

ManA 

T«rt 

Uffnih 

Ttate 

Mantits 

Sta 

U orate 

InnUte 

ImowhUh 

8.90-9.00 

54,-6 

elms 

890-900 

S& 

190-9.00 
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8.35850 
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Spd 20 minutes 

with a professional 
futures trader 


LONDON MONEY BATES 

"[o— **] L&T a&th I lES* I mSn. I ^ 


hitertunlc Offer 9\ 

IplertHflk Bid 8 

StwiiiroCOs 

Lraral Author Da». . . 9 

Local Authority Bon* .. 

Discount Mkl Don 

Company Deposits 

Finance House Deposits 

Treasury Bills (Buy) 

Bank Bills lew) 

Fine Trade Bills (Buy).. 

Dollar CDs 

SM Linked Dep. Offer. 

SDR United D«. BM._ 

ECU Linked Dep. Offer . 

ECU linked Dep. Bid ... 


8* 8*a 

8 b B*i 

Big BA 

S% 8H 


I !i 


Wa would a® to share with ywi the 
martet strategies used by harry J. 
Land, chairman ofLmd-Wrtdock & 
Company and, far two decades, one of 
the futures markets’ roost successful, 
long-term traders. 

la our free 'Method Trading* booklet, 
based on Hr. Lind's specific trading 
tufas and guidelines, yon srffi find 
o«U the reason why you should never 
meet a margin esB, You will discover 
why you can still profit handsomely 

era? if jot are right only 40* of the 
Hoe- You will team why it's important 
to be aware of trends. And you will find 
out how your ‘individuality^ esn east 
you money* 


aunuiuunuep. untr. - rtf « 

SDR Linked Dep. Bid._ - - SB , S A JB 

ECU Linked D^. Offer. - - 

ECU Linked 0^. Bid ... - UL lib 10 

TrMJure e»fr (*e«t orae^nodt/i percent' three fnonLlnSA per on: i lx worato 8b I 

Bank Bills CselU: oneomatti 8U ner cent; ttoee o»«hs af per cent tawny 8illi Average 
lender rate of dlscom 8.0®. ECGD Hsed Rate Sterflng Enport FTynst Mata uc d ^/ 
Septemter 30, ,1992 . Agreed raw* for period Oa. 26 1992 ^ ftoverobw 24 jlTO. SdwraeT 
U.18 p.t, $aj*n« II &IH: 11.18 p.c. ftaference rate for period Avgust 29, 1992 to SertetMrar 
30 . 1&2. Sefiwvr (V&V: 10.112 p.c. Local Avfi»jHjr and Fliuna Huim snnivfmkt . 
oUiers serai days' fried. Finance Houses Base Rate 10b Trow Octat w- 1 . ,1992: Bade DwriH 
Rates for stmts at seeea days notice 4 per ewt. Certif lutes at Tax Deposit Setto 6), Depaijt 


‘Vetbod Trading* is just one of the 
many trading support materials that 
Lund-Waldock provides to customers. 
We btiieve that you shouldn't haw to 
give up service w professional advice 
in order to lake advantage of commis- 
sion savings. So we give you both. Our 
commission rates, S22 or S36 per 
round tom, for any contract on any 
exchang, are among tte lowest to the 
industry. And our trading support 
pacbge-whieh Includes charts, books, 
and market advisories -is among the 
most complete. 

To recewe joor compfaoentary copy of 
■Method Trading,* telephone or s«)d 
in the coupon today. 

''T^2ffl472^T 

Outside (he UK. call utlfiee to^aiOR 

BaWrat 11-8444 

Went ficroun)-. 0130818100 

Ftmre 00-008343 

5w)tostuKtM6468SJ8 

Ncthettands 0fWK2-75W 

Ottoseal07]-347-!70J,reW5ectoS« 

Fte07l 847-M71 

tanSS3Ti!l 


ftaaasiaavhwMsopi.BobttutfBriacf Ok»<diJMIMW,iWW 

tosses greaer ran rtecrtgrtanmuamesu or- FfacOTl E47-W71 

renqedLgts/a.tensw^staaU>iore«ym 1MecSS3lill 

wain imgesi hhuk tBa»T F« . mm w « dcoeo • iaan • s» W« 

IMSMlJ ’ ■ * 

££&» LIMD-WALDOCK & COMPATfYj 


Money Market 
Trust Funds 


CrtM . ^ 
tet CAR MCf 


Cffirtb&Co 

JjLrriuroSl uutto’ EtJV 0*u 

Firovioui uftaran* . 


K**' t.875 5 lb| 7 05 1 OU 

m "“’ siksw ke.jol ini e 


The COIF aariUK Depesit Aceowt Ra«iMotijti>*»ra (8 625 ' 


SSiiT-T” IV 10 -I ,071-6313313 

Cent. fid. of Fite of Onrefi of &}« W1 f*S | a j £ 


Dolljr 

ILSSAPrllK . . 
TESSA Pita . 
TVSSASmr. 


Fidelity Money 


Money Market 

Bank Accounts 


Gartmore Money Manapetneirt LU 
36- IS Mrawnvnt St Utah* EC3BM0 O'J 
Hl«n0 000+ ”7 25 5431 7.«»>Ui» 

Halifax Bldg Soc Asset Reserve 0*W" Acc 


craft Hrt CAR l«Cr T/Mlv ftud HjI 1I« HXl 2RC 
AI8 Bank Hiph Interest Cheque Account ffoSoMMW » 7bj oS 

SrtamRd UjbSsrUBfilSA 0BW2WUS U5o 6 00 0» 

BErT.'-ta 49SI wie f , , ooo rr'n 


toe Si# low tav 
08233 08Z73 08191 OfflTl 
0B229 05234 08190 08263 
0.8232 - 08265 


Ariken Hume Bank pic 
30Citytad.EOY2AY _ 
Tntmtra IT SO 

SuinOBiitSW* W— 750 

U»taOaDOB+E*vn 8 00 
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Julian Hodge Bank Ltd 


IS§ ?S dSK 

A9?l |J9 {J{£ aoooo* 
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7 31 10 11 au 

1 u v 8+ 0>r 

h 75 V J1 DU 


America* Express Bank LU 

Saft0HMM.Bw?e»HIII 
Wetsuaex. RH 19 saw 04M 232444 
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L5O0-CS99 - _ . 13-25 


2 44 j 3 30 Mth 
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Klcfnwari Benson Lid 
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h 1 ca i£2.soort leia 6uwl somiuiv 


Bank of beland High Interest Cftrajw Ace 
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rift om T 1725 5 43fl I 7 45 1 Otr PO B® 2. 

. . Hoo Til 7 ml K uremrotetsooov 


36-40 HUi St Stoogb SU. 1EL 
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liooo-ww .17 00 
Bak of Scotland 
SBIkmawMr st ecjp 2E» 
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L25.000*- . . ... 17 88 

Barclays Select 

PO Box 120. WesnnoilBs Pk < 
£2 OOO-f 9 999 . .7|6«) 
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For BcmSiuri Bart PLC vc Ojo Bata PLC 
Brown Shrpler & Co LU 
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925 694 925 Yrartj 

POO 6.00 BOO VurtJ 

7 00 5 25 7 00 Yuriy 
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550 4 13 5 SO YMy 


Brown SinplQr & CO Lm 30AMerM.Atomdtim, Oa*trt Obi-928 9PI1 

ForaidenCmit Uaktore. Londse EC2 071-6069833 H.I.CA. 01.000*’ 17 75 5 811 8 031 Mih 

ta^benvwaic' .lylo iul 7. 66 1 ou Royal Bank of Scatland p(c Premium Act 


Ca.edoulanBankP.c 
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5200.000 1250 188 1 2531 
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raw m zit>8 

Clydesdale Barit FlexiUe Solution Act 
30 SlViKwt Plate. Glasgow Cl 2HL , 041 2« 7070 ' 
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Confederation Bank Limited 
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CROSSWORD 

No. 7,976 Set by GRIFFIN 



ACROSS 

1 Riot once insane about fairy 

( 12 ) 

10 Name carved in pine skittle 
(7) 

11 Royal procession going round 
ground (7) 

12 Those writing about the 
essential character (5) 

13 Ray follows Mac back to get 
valve operator (8) 

15 Antipodean satin Laura can 
make (10) 

16 Scribe anxiously hides bead 
(4) 

18 First person to be cross with 
goat (4) 

20 Wanted objects rated as die- 
cast (10) 

22 Outside first big lorry that’s 
aesthetically pleasing (8) 

24 It’s grand in empty boat (5) 

2g Left Ted Cook to admit disap- 
pointment (7) 

27 Doctor heard you taking 
Arab’s silk (7) 

28 Close observation unveils 
clear mismanagement fl2) 

DOWN 

2 Kiss Hunt as travelling to 
andent city (7) 

3 Former Italian banker certain 
to make public appearance (S) 

4 Using empty nurseries as 
hotels (4) 

5 When you make someone late 
being kind? (!0) 

6 Charges man in group for 
turning up (51 

* k* ve s holding a cigarette 

8 Unremitting badinage 1 felt to 
be wrong (13) 

9 For immediate use on stain 
turning brown internally (13) 


14 Say union is without loyalty 
(10.) 

17 Man backed feeling about 
pub’s dried plant collections 
(8) 

19 Lacking aspiration he speci- 
fies residential areas i7) 

21 Old boy I care madly about 
describes certain exercises iT) 
23 Point to inferior scent (5) 

25 Turned up story about mar- 
ried man (4) 

Solution to Puzzle No.7375 
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Solution to Puzzle No.7,961 
(omitted from Saturday's FT) 
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WORLD STOCK MARKETS 
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FRANCE (CMtbMS) 


GERMANY CeBotluad) 


October 13 


•SO- +or- 
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Austrian Airlines.. 
CretfluauftPf... 

EA General 

EVM 

Juaatxnutzner 

OeNv — 
tainMSErZmntn 
Radar Heraktlth 
RdnimJuus Sine 
. Steyr Data 
VWtJd»«3W«Jl . 
Vert)upd^BriA..... 

VTcnu id /Urporl . . . 

Wkflcrbtracr 

Z-Ueeteuric^... 


L8S0 . +10 
415 ' +10 

:UT-& 

Ifc.SOO +1Q0 
660 - +11 
LI72 +1 ■ ■ 
431 45 

45 

181 .■ +1 ■> 
25 * 2 

423 - , .... 
452 • . *7 
3,048* +48 ■ 
1,015 -*Q 
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BELfiH/*l/LqXEM800Bfi 
October 13 ~ Fn. 

ACGnop 1.935 

■ Adrermans. 2J23 

AlrnantJ 5J30 

Arbed «... . 2.450 

BBL «... 3.48 0 

Bank Ml a Lax __ 1I.500 
BangGrii Lux Pa .... 11,975 
tongue Nit Brig.. 31.975 

Beteert 11750 

CBRChnedt-. _ 7.800 

CMB : 1,600 

Cotepa ...... 4710 

CodrerirMW* 133 

Colnryt 4.750 

CdfHweFnUoo .... 1J75 

ElecUabef 4,975 

EleawbdAPVl.. .4.885 
Eiectraflaa ACT .... 2,045 

GBL -.2.415 • 

GBLAFV2 .........2,410 

GIB Group L260 

Cedienl 298 

Gsnerale Banque ... 7,030 

Gewflt 6.220 

Glawibel. 3,820 

bnmoM 2780. 

KredMtbu* ! 5.070 

KredlcthinkAFV .. 4.945 

Mrcantver - 5,500 

Moune 1J58 

Pan Holding Unc. 11,700 

Petra Daa 7,980 

Powerful .1270 

RoyaleBd* ........ 3.820 

3.490 

Sot Gen Beige 1.770 

Sac 6tft Beige AFV — L655 

Sol Hu 10,050 

sorrac 1706 

Sohray 12,000 

Tractebd. 7700 

MCft 2^,900 

Union Mlnlere 2705 


+20 

+25-. : 

-90. 

-10 

-3 

■ia 

+4/5 

+150 

+120 

-30 

+2" 

-10 

420 

+30 

+50 

-5 

+10 

+*" 

+30 

+20 


+30 
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DENMARK 


October 13 


Kr 




BjHfca Hetiflns Rrg „ 216 

Blkubot ..216 

Cartsbera A 

Off M12A 

DanlKO 

Den Damkc Bank 

East Asiatic 

FLSlwJB 

Great Nonflc .... 
ISShitJSwvB.. 


Lauriuen (J) 1 

NKTA/S 

Novo Non! B 

* Soofttn Serend 8 

Saperfos.; 

TopOanmaric 

UitidaitmarkA .... 


266 


72.000 

+0J 

6<XM 

+fl) 

230 


70 

+»" 

411 

+6 

2S4 

-3 

870 


240 

+5 ” 

1.450 

165 

HO 

516 

+*' 

1.930 

+20 

390 

+10 

670 

+10 

111 

+5 






FINLAND 

October 13 Mja 

Amer 64 

Collar 56 

EnsoR 15.50 

Hobuntakl I Free . ... 143 

KOP 3.90 

Kune B Free 400 

Kymmme - 60.50 

Mara B Free 63.50 

Nokia Pref Free .... 39 
Pohjoto B Free „.. 25 

Repola (Free) 3250 

Stockmann 8 108 

Tampdla Free 9 

UohasBkCFree .... 4 


+0.90 

+i5 

- 0.20 

+20 

-0.80 

-0.50 

-1 

«50 


FRANCE 


Octsbsr 13 


Fra. 


4-or- 


ACF 377 , +7 

Accor 533 +9 

Air UqnWe 724 -1 

AkaidAMihom.... 605 +12 

Auxlt Entreor ....... 739 -6 

Axa 718 +«. 

BIC 797 +13 ' 

BSN 997 ' +12’ 

BNP Cat In* 348 

BaneaheCto 357 -. +13 . 

Bongrain 3,099 —1 

Bouwub 453 +4 — 

CGIP ; 920 -5 

Canale .... 1,020 +10 

Cap Gemini S 177.1(hr+150 


NETHERLANDS (continued) 
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CanuMkneUlfaox 

C+rrtfoor 
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Cbargnra. 

UsbMtdfterraaee . 

Coqin 

Coparw/nt.. ...... 

CCF 

CrFonc France 

CmOrantCU 

CreduWaliorele . 

Daraart-. 

Socks de France... 
Dolifts Mleg Cle - 
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FfFlf 
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EsHorlnL — 
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Finextel 
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From Cei Aur .. .. 
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Taittinwr 

Thomson C S F 
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Union ImmobFr ... 
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Worms Cle... 
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57B 

294 


+13 

-2 


5.650 -10 

499 +12 


410 

515 


-9 

+5 


2.022 -78 

4% *5 

1.054 +12 
514 +11 


345 

370 

397 

581 

529 

ir 


-12- SO 
+2 


+1 

+9 


1.70 


230 +3 

1990 -56 

119 

217.90 +2 
385 +18 

193.80 -6.10 
37030 -2 
403 +6.50 

630 +29 

126.10 -1.90 
233 


GERMANY 


- 

October 23 

Dm. 

+ or — 


AEG ... . 

A£lm}& Vtrk .. 
Aachen Mch (Reg) 

Allianz AG 

Altana Ind —... 

Asto._ 

AskoPrf 

BASF 

Bademrark 

& fittE- 

Bayer Vereltshk 


Berliner Bank ... 
Berliner Kraft ... 

BHF Bank 

Bill. A Berger... 
Co Ionia Kopzan 
PI.. 


Gamlnental AG _ 

DLW 

Daimler-Benz .... 

Deckel (Fr) 

DeRtasa ... — 

Deutsche Babcock 
DeatscteSank ... 

Dkflei-Wtrfce 

Douglas Hldg 
Oraoerwerk 


156 80 +4.30 
..393 +4 

.. 748 -7 

.. 1J34 +39 

.. 5 te +17 

..480 +5 

.. 392 -3 

..207.50 +2.60 
~ 265 

.249.70 +7 JO 
..390 +3 

.. 459 +9.50 

..408.50 +4 JO 
.. 677 +7 

.. 245 ■ +4.50 

.. 121 ■ .... 
..402 +7 

.. 870 +5J0 

. 630 -10 

..375 -2 

.. 24L30 +4 JO 
.. 195 ,-i.BO 
,. 398 +7 •- 

.530 JO +16 
.55 -2 

, 278.50M-0 JO 
.137 80 +9.10 
. 651 +12 JO 

. 110 , . 

.422 - -4 
.265 -5 


SWEDEN {cnntlnaed) 


October 13 


Dm. 


Drcsflner Ek . .. . 
Fa^Kooetthcher . 

Cefrwheimer....'..'.' 
GoldselunhU (TH).. 
Hamburg Eiekt . .. 

HddetbZern 

Henkel Prf 

HerllU 

Hochtief 

Hoeda 

HoIznumPn .. .. 

Hort«1 . 

IKB OeuuthelBd. ... 
Industrie Werke .... 

Kali & Salz 

Konudt 

Kiuth&f 

KHO 

Kkudmer We4te . 

Uhmerer 

LelfWl 

Linde 

LinjtftK-Hetl . ... 
Lufthansa .. .. 
Lufthansa efv Prf . 

MAN 

MAMPrer 

Mannesman! 

Mannheim Vers ... 

Mercedes Hid 

Metallgesellschafi 
Mumhlbeckifieg) . 

PWA 

Philips Kommun . 

Ptniche 

Premag 

Rhelnelektra .. 
Rheinmeuli Berlin .. 
RtefcmretaN Prf ... 

Rhein West El 

RhHn West El Prf ... . 
Rosenthal 

SdKrtng 

Schnulhach lubeca 

Siemens 

Springer A»ei % 
Sud Chemie ... 

Tbyssen 

Varta 

Veba 

VEW 

Verrin-West 

VI, 


Volkswagen Prf ... 

Wella W 

Zanders Felnpap .. 


354 

148 

. 418.50 
200 
880 
182 
815 
569 
257 
954 

222.50 
880 
151 
,253 

233.50 
100 50 
511 
413 
ROJO 
72 50 
544 
390 
710 
324 
93 

79 

261.20 

224 

221.50 
t>35 

402.50 
302 
2.340 
148 
540 
490 
316 JO 
788 
235 

169.50 
379 

308.50 
255 
650 
308 
548.80 
600 
490 
lb9 50 
260 
352 
214 70 
30 3 
306 
270.70 
228 
638 
210 


+6 

+9 

♦11 

-9 


-6 

+650 

+6 

+4 

+4.50 

+30 

+1 

+3 

+0 50 
-MO 
+14 
+13 
-1.50 
-0.30 
+8 
-10 
+1380 
-9 
+3 

+3.30 
+5.70 
♦3 50 
+6.50 

+10.50 

+7 

-2' 

-5 

+7 

+3.50 

-7 

+3 

+3.50 
+6. 10 
+380 
+5 
♦10 
+4 

+9.60 


+11.90 

+0.50 

+7.20 


+4.50 

+13.20 

+5 

+3 

-7 


HOLY 


October U 


Lin 


BancaOamm 

BaneaNazAgHc . 
Bantu d I Roma .... 
Banca Larlaao . . 
Basing H R 85 .. 

Beoettoo 

BurgotCartierel 

OR 

CaflaroSna 

Cememlr 

Cigahntel 

CondeFln 

Crediioltallano ... 

Danlell AC 

EnlChem 

Fcmizal Fin 

Flat Prtv 

Flat 

Fldh 

FtiMtu Agralnd ... 

FondlariaSpa 

Gemlna 

Generali Assicur ... 

Gilardlnl 

I FI Prhr 

lutcabie 

Iulcentenu_ 

Italgas 

Lloyd Adriatlco ... 
Magnetl Marelll . 

Mediobanca 

MontKlIsan 

Oliretil 

Pirelli A Co . ... 

Pirelli Spa 

RAS 

Klnascente (La) .... 

SASIB 

SIP 

SaffaA 

So (pent 

San Paolo 

Sin I Spa 

SMI 

Sola BPO 

STET 

Tom Assicur 

Tasl Franco 

Uflktm 


. 3,220 
3J80 
. 1 605 
. 3.360 
81 

13.999 
. 3.690 

1.069 
378 
1,376 

1.070 
1 370 
1,928 

6 900 
1.051 
1.100 
2.228 
4.100 

, 2.639 
7.700 

27.610 

2iio 

8.680 

4.190 

7.250 

2.640 
9.140 
562 
10 350 
1,643 
1.893 
3.510 
1,0*4 
14,890 
4^00 
3270 
1.029 
4.115 

1.641 
9.680 

7 770 
5l9 
920 
1J50 
18.450 
17 980 
5. 7 00 


+80 

-29 

-10 

-3" 

+9 

+101 

+67 

-1 

-6 

-6 

+70 

+13 

-330 

+21 

+30 

+113 

-81 

-1 

+6ia 

-22 

-520 

-50 

-170 

-109 

+225 

+42 

-10 

-24 

-350 

-29 

+33 

-36 

+54 

-10 

-40 

-9 

+19 

-20 

+11 

-10 

-40 

+19 

+40 

-10 

+10 

-is 


October 13 


Fis, 


+ or- 


DAF .. .. 

DSM 

DordUtfW Petr . . 
£is#*/er0epfeei 
Fokker Oep Rees 

Gamma 

Ckl Bmc Dtp Bees .. 
Heineken . . .. 
HeogowncDreBra 
Hunter Douqiat 
(HO Cal land 
La mod Do fee ... 
mu Muefler 
KLM .... 

KNP 

Koln Pattoed DsSa 
Hedlloyd . . 

Nlfrern-T«t Crli? 

Nett Vs Ged Dg Res . 
OceVGrlnt . 

Philips 

PdyGram . . 
Roheto .... 
Rotkrnico ... 
Rnllne*. . . , 

Roraita 

DDBaAiiianDefit .. 
Royal Dutch 
Stork NV .... 
UiHlevw Dep Rrcs .. 
VNU.. 

VaaStmeniDjita . 
Wessanei Oes fien . 
WHunklDofen . 


11 70 +0 90 
89 30 -2 30 
133 40*40 ao 
105 90 -020 
17 +0 50 

94.50 ... 

32 70 +0.20 

172.50 +0.80 
35 20 +0 10 
4b -2 20 
82 6a 

47.40 +0.30 


-1 
+0 60 
-6 SO 


32.30 -0.10 

34 70 +0 90 
83 90 +0 10 

119 +0 50 

47 20 -0 30 

22.30 +0.1Q 

43 80 +0 20 
89 50 +080 

42 60 

89 80 +0.50 

75.80 +0 30 

22.80 

143 rOWtO 70 
27 30 -0.10 

184 10 40 80 
82 30 +080 

33 20 +0 SO 
94 30 +0 30 

82 50 +0 90 


NORWAY 


October 13 


Kroner + or — 


Aker A Free .. . 

BergesenA 

Om rank 8k Free 

a no Ind 

tern Free 

HrfdMdkjcAFM 
Kiraerner Free . 

UtfHaegh 

Norsk Data A .. . 
Norsk Hydro . . 
•take Sing A Free 
Ohrla Free .. 
Saga Pet A Free 
Saga Pet 8 Free ... 
SkangenilM) . . 
StorllB . 

Unitor 

vard 


32 

.82 

4 

BE. 50 
. 32.50 
152 
140 
54 
. 1 
Ui 
51 50 
131 
.65 
62 

.0.75 

72 

47 

41 


+3 

+3.50 


-2.50 

+1 

+2 

+1 

+3 "SO 
+1.50 
+6 50 
+3 
+1 

-0 05 


+1 SO 


SPAIN 


October 13 


Pts. 


+ or - 


Alba (Corp Fin) .. 

Aragooesas 

Asland 

Banco Bilbao Via . 
Banco Cmral Hisp . 
Banco Exterior .. 
Banco Popalar 
Banco Santander 

Banes to 

CEPSA 

Carbnnx Meul .. 

CuMcftas 

Dragadw 

Etna Agricobs .. 
Elect ra Vlesgo .. 

Endesa (Brt 

Fecsa 

Gnipo Ouro Felg 
HUrael Cantabr . 
Iberdrola 

& 

Metroracesa 

Portland Vald .... 

sftitcE 

San Miguel 

Sarrlo 

Seelllana Elec 

T abaca lera A .. . 

Telefonica 

Tudor 

Union Fenosa 

Oniony el Feoix .. 

(fralita 

UrblsSer2 

VaHehermoso 

Vlscofan . 


+25 

+2 


. 2 850 
.. 825 
937 
. 2.055 -75 
.. 2.890 -SO 
. 3.415 -10 

.. 9.150 -150 
3.540 -35 

.. 2.080 -10 
. 2.750 -50 

3.200 -100 

. 3 295 +10 

958 +28 

475 

1.450 -50 
.. 2.910 +15 
.. 535 -2 

850 +10 

1.765 -5 
..580 -8 

, 3.800 -150 
. 3.240 -10 
2.565 -115 
6.800 -200 

:!f 5 * 

-i2 

.416 +11 

. 3.250 +75 
970 -10 

670 

2*150 

:M 

986 
780 


-30 

♦17 

+25 

+4 

-6 

+20 


SWEDEN 


October 13 

Kroner + at - 


NETHERLANDS 


13 


FIs. 


+ nr - 


ABHJknRiUq.. 

AEGON 

Ahold 

AKZO 

AMEV Dep Rees.. 
Bob UosDq fets_ 
BrehrranailCtDpRa. 
CSM Oep fees ... 


49.80 

.6810 

.78 

. 134.80 
. 59.10* 
40.20 
30 80 
104 JO 


+0.90 
-0 10 
-OJO 
-0 JO 
+OJO 
+0 30 
-3.10 
+1.60 


AGABFree.... 

AseaA 

AseaB 

Astra A 

Astra 8 

Atlas Copco A 

Allas Copco B. . 

Costas 8 free 

Electrolux B Free . 
Ericsson B Free ... 

EsselleA 

Esselte 8 

Garabra B Fine . .. 
Hcnnes&M B Free .. 

HufradsA 

Incentive 8 Free . .. 
investor A Free 

Nobel Free 


265 

317 

315 

517 

506 

223 

219 

18 

161 

108 

78 

78 

240 

129 

18 

126 

72 

69 

114 

10 


+5 

+4 

+3 

+12 

+9 

+i" 

+1.50 

+3 

-6 

-5 

+2 

♦7 

+1J0 


-3 


JAPAN 


October 13 


3RD 



Ajinomoto - ., 

Akcbaaa M . 
AU K town Airways... 

Alps Eire trie 

AmadaCo 

AmanoCorp 

AndoCoastnictkw .. 

Anrltsu 

Aokl Carp 

AraUm (SI CO LM 

Asahl Bank 

Asahl Breweries 
Asahl Chemical .... 

Asahl Glass 

Asahl Optical 

AsiaCap 

Atsugl Nylon 

BanyuPharm 

BrMgesuue 

Brother fnd — 

CSX 

Caipis Food 

Cahonle — 

Canon 

Canon Sales 

Casio Computer ... 
Central Finance ... 

Central Glass 

Chiba Bank .7. 






CWyodaFIrr&M 

Chubu El Pwr 

Chogar Ptam 

CkpgoknEIPnv .., 
Otizen Watch. .... 
Dalcei Chemical - 

Da Ido Steel 

Date! Inc 

OaiWm 

DjiVtUUoBoBk. .. 
DjILchl Pharrn — 

DalkM Infs 

D+ikyo Inc — 

0*iu»nr Inc 

Dal Nlppaa Ink 

DaHUMonPlareac-. 
Dat Nlppcn Print 
Dal Nippon Toryo .... 
OMshawa Pawr .... 
Dal Tokyo FAM ... 

0.? Iwa Bank 

Dalwa House 

DahtoSec 

Demqr'sJapan 

Draa Rre& Mar 

Dowa Mining Co... 

EbaraCorp 

Elsa) 

Erakl Gita> 

Fanoc 

FirioCoesmuJIon.^ 

Fuji Bunk 

Full Electric 

Fuji Film 

Fuji FueS Mart*. _ 
Fun Heavy Ind...... 

Foil Spinning 

Fn Ikuta. 

Fn isawa Pham ... 

Fu Ha Kanin - 

Fu Hsu 

Furukawa Elect ._. 

Gotten 

GenSekiyu 

GwhrShuset 

Green Cross.: 

Gun-Q Chemical .. 

Gunar 

HanfcniCcrp 

HMilnEI Rtwy ... 

Hasekn : ...... 

Hattorl Selin 

HaramaCora 

HelwaRealEst 
Him Motors 

Hirose^Electiic 
HlrastUma (Bask) . 

Hitachi 

Hitachi Gable 

HHadilCredH_-.. 

Hitachi KoU 

HHachflfueU 

HtadrtMnaJs 1 

Hitachi Salts 

HHachrZosea 

KottJJdaEtetPw.- 
Hokkaido Tarnish .. 
HofenikuElPwr ... 

Honda Motor 

Honshu Paper ....... 

Howe Food tad.,.- 
HoyaCmp 

IHI 

Rura Chemical 

ftWmiTBuhidkl . 

hia — 

bxfaoi BackJasao.. 
bekl A Co 

betas _—..r 

bhtaaraSaaHo .... 

itodw, 

Hoham Foods 

Homan & Co . 

ItoYokado ..... 

twacsiiETee. 

Izuiaiya — 

JEOL 

JGCCorp 

iUMKSniMMxt .. 
JAL 

Jnitottan . 


Yen 

.1300 
.401 
987 
.930 
.990 
. 1.250 
.6^9 
.746 
.529 
4 050 
.777 

, 1.010 
.347 
. 475 
.550 
881 
1,130 
, 4>6 
.2.010 
. 1.210 
4i5 
1.260 
2.030 
1.010 
310 
405 
886 
1.9M 
611 
2.510 
U10 

%n° 

505 

388 

865 

1.700 

1.600 

730 

495 

415 

1,160 

lr 


1.720 

714 

900 

A**" 

i£° 

572 

1J50 

1,350 

1,210 

3,210 

545 

ir 

395 

548 

536 

860 

1.460 

570 
427 
700 
900 
579 
1.620 
447 
630 
56 2 
445 

571 
1.100 
345 
746 
627 


+10 

+2 

+22 

+io 

+40 

+1 

-i". 

-40 

+3 

+10 

-8 

+12 

-8 

-2 

+7 

+6 

+ia 

-10 

+10 

-10 

-20 

-140 

+12 

-7 

+6 

+30 

-10 

■+io 

-10 

+2 

+3 

+7 

+20 

+50 

+50 

+20 

-5 

-9 

-1 

-2 

+10 

+10 

+10 

-iS 

+8 

+20 

+9 

+20 

+6 

+22 

+30 

+20 

-10 

+60 

+19 

+40 

-1 

+20 

+9 

+5 

+18 

+2 

+17 

-10 

+1 

+17 


+3 

+50 


+3 

+14 

+30 

+1 

+21 

+16 

+120 


758 -Z 
620 -6 .. 
1.190 +20 

728 -12 

LjBO 

tkT -u 
403 +3 

559 +4 

2^50 +30 
525. +25 

2^30 .... 

l.SO -20 
4&9 +9 

2,060 +10 
1J40 +30 
499 +S 
508 -18 

680 +5 

872 ,-3 

2350 +80 
325 +4 

3350 -50 
430 +1 

299 +4 

428 +11 

839 +24 

105 • -4 
4^10 -30 

urn +30 

599 -l . 
1.970 -10 
316 -1 

612.. +2 - 
673 +5 


October 13 


Japan Radio 
JapmSuef Wbrfa _ 

J^unSurageBatl . 

Japan Sf>Rcbber. 

Japan Wool 

Jujo Paper 
Jnsco 


., 1J20 .... 

-455 +5 

— 831 +2 

... 455 +5 

.. 1.050 +20 
„ 491 +17 

.. 1,440. +50 


+3 

-2 

-1 

+8 

-5 


980 -10 

871 +23 

+10 

_ x +20 

4l7 +9 

^9 

.. 1,030 -10 

.-4b +5 
..41* 

.. 291 
..613 
.571 
..9a 3 
.. 1.960 

..681 -a 

.. 1.150 +10 

.. 3io 

780 ~ 
.. 1.390 +30 
.. Z210 +20 

^ ;?9 

.. 611 +3 

.. 595 +13 

..498 -1 

..485 -9 

.. 426 

.. 1.030 +20 
..463 -5 

.. 1,670 .... 

..3630 +50 

.440 

..960 -20 

KymnHakfcn 959^ +19 

Kyushu El Power ... 2.360 +30 

621 +22 
857 +16 


Kagame 

WKna.. 

KuenPtwm . 
Kaurieoks. 

Kanebo . 

Kaoeka 

Kanemaisu Cora . 
Karrsal El Power . 

Kansal Paint 

Kao Corp 

Kawasaki Hsvbti.. 
Kawasaki Klsen ... 
Kawasaki Steel . .. 
KrfWn Eke Express .. 
KeloTefuEIRw ... 

KTfciomaii 

Klmfen 

KbMNkwSaimr . 

Kirin Brennw 

Kobe Steel 

Kollo Manf 

Kokusal Electric. 

Kokuyo 

Komatsu 

Konica 

Kow Seiko Co 

Kubota Corp 

Kumagat-Guml ... 

Kumlai Chemical 

Korabolnd 

Kora ray 

Kureha Chemical ., 

Kurlia Water : 

eera 

doShhyo 


Lion Corp 

Long Term Credit ... 


MaedaCorp 

Makiito Milling ... 
Maklta Corp — 

Marubeni 

Manidai Food ... . 

Marul 

Manikhi Steel .... 

M'shHa El lad 

M'sMta ElWk .... 

M'shlta Koto 

M'shHa Rrfrlg .... 
Hatda Motor Cora 

MelilMllfc 

Mei]i Selka 

Mercian Corp 

Mlfcial Coca Cob ... 

Mlnebea 

Minolta Camera .. 
Mham Homes 

M'blshl 8k 

M'bhtil Corp 

M'blshl Elec 

M'blshl Estate .. 
M-WsW Gas Chens ... 
M'bisU Heavy fad... 

M'blshl Kasel 

M'blshl Materials 

M'blshl OH 

M'bishi Paper 

M’Mshl Petehem .. 
M'blshl Plastics 

M'bishi Rayon 

M'blshl Steel 

M’blshl Tr&Bk .... 
M'blshl warehouse. 
MHsBbmftf aetting. 

Mitsui Co 

Mitsui Eng Ship... 
Ultsol Fudosan . . 

MltJiil Marine 

llknl Hog A Sm — 
Mitsui Osk Line . . 
Mitsui Petehem ... 

Mitsui Sofeo 

Mitsui Toatsu ..... 

MIlsdlTr&Bk 

MHsukoshl 

MHsoffli Elec 
Mlyail Iron Warts. 
MIoto Sporting .. 
Moeikfcj Pturm . 
Moriruga Milk..., 
MoriSrikJ ..... — 
Murala Mawfact 

NECCorp 

NCK liBtffawrs.— 

N6KSpattPU« ... 

NHKSprtag 

NJCKCtojs 

NOKCtop 

NSK 

NTH Two Bearing ... 
Ktohl FaJIkoshl .. 


. 1.000 .... 
..530 +30 

.. 1.650 +20 
,.398 +1 

.848 +8 

.1.020 +20 
,. 1.530 +20 
,. 1.150 +10 
.990 

,. 1.390 +80 

.599 +4 

.428 -2 

. L010 
,. 711 +10 

■ 790 +21 

:br t 

+30 

. 2,160 +20 
.855 +5 

.453 +9 

.893 +13 

.400 +2 

.557 +5 

. 416 +4 

.443 +2 

901 +3 

.542 +10 

.712 -7 

. 522. +27 

.337 -1 

.694 +14 

.1,020 +30 
. 1 180 +40 

. 516 -4 

.592 +2 

.423 -4 

.985 
.780 
.483 
.390 
.609 
.638 
.360 
890 
.741 
.932 


+17 

+14 

+7 

+18 

*13 

+6 

+5 

+2 

+22 

-5 


523 

890 .... 

3400 +10 
690 

1,610 .... 
2,000 .... 


.707 

966 

.710 

.527 

257 

.556 

.512 

.463 

.420 


Npgase . 

Nagoya Railroad ■■ 
National House.... 



NkhM 

Nihon Cement 

Nihon Noun ... 
Nihon Parteritlnq 

Niigata Eng 

NlkkoSec 

Nikon Carp 


-6 
+11 
+33 
+8 

+6" 
+1 
+1 

+11 

ljMO +30 

520 +9 

1,800 -a) 
1.200 

659 +16 

790 +16 

420 -1 

722 .... 

546 

678 +23 

602 +2 


October 13 


Yen 


Nintendo 9.900 +60 

Nippon CraSi Bat ... 5.130 -50 

Nlpoon Onko 433 +5 

Nippon Denso 1J70 +10 

Nippon El Glass .... 1.180 +20 

Nippon Express 717 +4 

Nippon Fire 610 +10 

Nippon Flour MSB.-. 656 +3 

Nippon Undo 2490 +10 

Nippon Kjyaku 678 +22 

ttsponUtkiMeuI . .. 576 -2 

Nippon Meat Pack._ 1.670 +30 

Nippon Mining 482 +4 

Nippon OH 652 +5 

Nippon Paint 545 +10 

Nlppaa Road — 1.310 +10 

Nippers San so .... 446 -5 

Nippon SlUryo ....996 +16 

Nippon Sbett Glass ... 45o +7 

Nippon Shlnpan .... 660 +11 

Nippon Shlnyaku ._ 1^260 

Nippon Soda 542 +2 

Nippon Steel 291 -1 

Nippon Suisaa 485 +14 

■H»mTVltofxt„ 13,500 +500 

NTT. 556.000+5.000 

Nippon Yak In 438 +9 

Nippon Yustn 505 +9 

Nippon Zeon 665 +23 

Ntefclmaisu Coosir - 1, 130 +30 

Nissan Diesel 372 +12 

Nissan Motor 5B7 +1 

NlssefSangyo 1.100 

Nbshto Flour 1.080 +10 

NbsWrtOir 1.010 

Nbshlnbolnd 951 -2 

Nrisho Iwal 406 

Nlssln Electric 820 +5 

NIssloFood 2J40 .... 

Nitsuko 565 +3 

NlttO Bciefcl 385 -4 

NiUoDenko 1.050 -20 

NomuraStc 1.550 +20 

Norttake 864 +15 


O&fcyaClKtrttffev .. 740 
OtibayastiL-Guml ... 564 

Oil Papa - 830 

Ok! Electric 347 

Oknma Coro 829 

Okumura-Goml .... 877 

Oljnuws 1.100 

Omran Corp 1M80 

Onoda Cement 582 

Ono Pharm 5.830 

Onward Kashlyaaia - £.100 

Orient Corp 714 

Orix Coro 2,100 

Osaka Gas 448 

Penta Ocean 743 +3 

Pioneer Elec 2.950 +30 

Pmna Meat Pack ..506 +11 

460 

635 

.... . 1.170 
... 419 


. 1.080 
... 560 
2.310 
,.. 1.150 
. 1.470 
950 


Renown 

Ricoh 

Royal ...... ... 

RyoM 

Sakura Bank .. 

Sandal . ..... 

Sankya 

Sanrio . ... 

S+mw Bank.. 

Samva Shutter ...... .— 

Swo Electric . ...405 
Sanyo Kokusaku ... 483 

Sapporo Brews 897 

Secom 5.670 

Sega Em 8.940 

Selbu Railway ....2.290 
Seloo Transport .... M60 
SelyoFoodSys ■8W 

Selyu 1.140 

SekisuJ Chemical . 846 

Sekriul House 1J50 

Semu Corp £29 

Seren-Eferen 6.950 

Sharp 978 

Shikoku Elect Pwr . 2.290 

SMmlw Corp 914 

Shin-Elsu Chern .... 1J20 

£ 

SbodHbi 1.030 

Sboku&anjutaku . 561 
Shows Aluminium 475 

Showa Oenko 298 

Showa Elec Wire _. 585 

Shorn Sangyo 552 

Showa Shell Sek ... 1.370 

Skylark 1.300 

Snow Brand Milk . .. 761 

Sony 4.040 

Stanley Electric . . . 581 
Sumitomo BakeJIie 393 
Sumitomo Bank ... 1J10 
Smltmo Cement ... 575 
SuMono Chemical ... 473 
Sumitomo Corp . .. SOI 
Sumitomo Elect. .. 921 
Sumitomo Heavy. . 425 
SummooLwtoM— .376 
Sumitomo Marts* ... 820 
Sumitomo Meul W- 256 
SmkWWlfeUHtaj _ 672 
Sumitomo Realty .. 625 
Sumitomo Tr&Bft . 966 
SntBHWemocz - 600 

Suzuki Motor 915 

TDK Corp 3J00 

TaiHl Q»p 687 

TattK) Pharm 5 920 

Talyo Flawy £75 

Takaoka Electric . 490 
Takara Shiua 677 


+10 

-2 

*5 

-3 

+19 

+17 

+30 

+50 

+7 

+80 


+3 


+11 


+4 

-20 

+8 

+10 

+50 

+20 

-5 

-9 

+6 

+16 

+60 

+40 

-io 

-20 

+20 

+11 

+20 

+9 

+100 

+8 

+10 

+14 

+10 

+5 

+20 

+ii 

-5 
+ 3 
-1 
+2 
+10 

+3" 

+10 

+1 

+3 

+30 

+8 

+7 

-3 

+19 

+5 

+1 

+24 

+6 

-3 

+10 

+16 

-6 

+12 

+80 

+10 

fio 

+10 

+13 


October 13 


Yu 


Takashimaya 829 

TakaJa Chem 1.250 +30 

Tana be Setyaku ..920 -13 

Teijin 420 

TeikokaOH 683 

TtkkenCorp 708 

Ttt tad Cten tod _ 685 
Toolshlma Corp .... 480 

Tchu Railway 590 

Tod ... 604 

Tosoku Eta PUta 2.390 +10 

Tokal Bank 1.030 +10 

Tpkai Carbon 415 +2 

Tokico ... — 355 +5 

Toklo Marine 1.140 +10 

Takuya nu Soda 425 +4 

Tokyo (Bank) 1.300 .... 

Tokyo B'casUng .... 1050 

Tokyo Dome 1.810 +2D 

Tokyo El Pwr 2.680 -10 

Tokyo EHaroa .... 1.600 

TokyoGas- 429 

Tokyo Rope b94 

Tokyo Strei 2.930 

Tokyo Style 1.260 -20 

TokyuCar.^ 510 

ToicyuCorp 659 

Tokyu Land 400 

Tonen Corp 1.260 +20 

Toppan Printing ... 1.070 +70 

Toray Ind 655 

Toshiba Elect 584 

Tus HteE a q A Cnm tr- 841 
Toshiba Machinery 563 

Toshoku 836 

Tosoh Carp 413 


-5 

+8 

+22 

+16 

+5 

+r 


+2 

+9 


+3 

+10 

+7 


+7 
+5 

+23 
+9 

+6 

Toto 1.600 -20 

Tqya Constnxt ...,555 +i0 

TopyUAuUnnUnm .. 1J80 -10 

Toyo Ink 51b -4 

Toyo Kaaetsu 776 +8 

ToyoSelkan 3.170 +50 

Toyota Motor 1A40 -10 

ToyoTire&Rub — 41D +7 

ToyoTsl&Bkg 850 

TstaktaCnabilu-. .496 +U 

Tsugami 435 -5 

USE tods 378 +3 

tlnlilka 380 +5 

Victor UVO 762 -3 

Wacoal 810 +13 

Yamaha Coro 928 +18 

Yamaha Motor 698 +33 

YanaictaSeaxiiia _. 599 +14 

YamanaKti) 2J10 +10 

Yanauta Honryuell .. 1.010 -20 

Yamato Kogyo 1,420 

YamatoTranspcrt ... 1.000 +20 

Yamasaki Baking . 1.390 +20 

Yaauto Rre 737 +3 

Vanda Tsi&Bkq .... 835 -5 

YasukawaElee ... .432 +2 

Yokogawa Elec 783 +24 

Yokohama (Sank) 985 
Tokofiama Rubber .. 553 -2 

Ywnlurt Land 880 -10 

Yoshliomi Pharm ..868 +U 

Yuasa Corp 605 +6 


Zexel Corp 515 


+3 


AUSTRALIA 


October 13 

AmtS + nr- 


AWA 
Abcrfoyle — 

Amcor 

Ampolu 

Amo us 

Asm an 

ANZ Bank 

4on Gas Light.... 

Aust Nat Irtds 

BHP 

BTRNyiex 

Boral 

60 ug 1 vllle Capper 
Brambles lads .... 

Bridge Oil 

Brier ley levs 

fiumsPhllp 

CSR 

CRA 

Caller Aust - 

ChiltemCap 

Coal Allied Ind 

Coca Cola Anuill 
Col« Myer 


inrni Bk Aust 

Crusader 

Dominion Mng . . 

Email 

Energy Res 

FAI insurances .. 
FleteherCNlnge 
Fostws Brewing . . 
Gen Prop TU . . .. 

GIO Australia 

Goodman Fielder . 

HardiefJ) 

Highlands Gold .... 

ICI Aust 

Jennings 

KiduaiGoM .. .. 

Lend Lease 

UIM 

May* Niekless .. 
Metal Manuf 

Mmprac 

Nat Aast Bank . 


1 
4 JO 
7J84 

4 038 
9.15 

ijsra 

2.74 
2.70 

1 70 

. 11.42 
, 2-44 
283 
040 
15.68 
0.48 

0 63 
346 
389 
11.76 
2.02 

1 

8.84 

7.62 

10.74 
3JO 
610 
036 
0J6 
3.45 

1.14 
0.S1 

1.47 
1.17 

2.15 
£27 

1.48 

2 62 
1.10 

5 

009 

152 

12.94 

267 

640 

2.D2C 

0.09 

7.31 


+0.05 


+0.01 

+1.15 

-0.04 

+O.D1 

-0.0b 
-0 14 
-0.04 
-0.01 
- 0.02 
-0.08 
- 0.02 

+0.03 
-0 02 
- 0.20 
-0 03 

-0.01 

+0^2 

-0.04 

-0.01 

-o;'oi 

+0.03 

-002 

+002 

+002 
-0.01 
-0 01 
+007 
-0.03 

-0.01 
-0.08 
-0.02 
-0.01 
+0 04 
+0 02 

+0.01 


NOTES - Prices on this page are as 
cua tod on the IndMdua! exchanges 
and are mostly last traded prices i>) 
unavailable. M Dealings suspended Jd 
Ex dividend xe Ex scrip Issue, xr Ex 
rights, u Ex all 


_ October 13 

Krona 

+ Of- 

Procardia A .. 

172 

-3 

Procordra 8 

. 171 

+2 

SCA A 

75 

+2 

SCAB. 

71 


SKFAFrec 

77 

+4 

SKFBFrfC. 

73 50 

+1 

SuKhlkwA .. 

330 


SandrikmB 

330 

+5 

SLvtdu .. . . 

. 64 


SUn FiBkiida C 

. 12 50 

-0 50 

SkantUBFrtr . 

51 

+0 50 

Su»a Kooo A 

163 

-4 

Storo Kocp B 

102 

-3 

Stka HjoJI B Free 

31 

+150 

Trelleborg B . 

.. 49.50 

+1J0 

Volvo A Frre . 

224 

*4 

Volvo B Free 

.. 215 

+2 

| SWITZERLAND 

October 13 

Fn. 

+ *r- 

AdlJlPiq Cu) . 

.. 23.75 


Adialntl (Brl 

219 

+9 

Aluuiluo-Liu Br 

. 339 

+1 

Aluul»e-Lru Re* 

. 327 

+2 

Balolto(PtqCU) 

1.620 


Bream Boveri iQrl 

3 610 

+70 

Brown Bowl Pta 

. 712 

+10 

CSHId9S(Brl . 

1955 

+10 

GbJ Gelgy iBrl . 
CiMCri97(>lCUJ 

630 

616 

-2 

+1 

ClbJ Grigy (Req) 

621 

-3 

- EleklrowatLiBr) 

2.030 

+10 

ElviaiReq) 

1J1S 

-5 

EMaiPtgCts) . 
- FjjelxrGec/Brt. 

& 10 

+5 

Foiba (Hr) 

. 1.6)0 

+10 

Halderbank IBrl 

472 

-1 

Ho6n', Hair IReg) . 

.373 

-7 

Jel mall < Brl .... 

1.230 

-10 

Jelmoli rPtg Cis) . 
Landis & GyrfRcq) 
Leu Hold (Br) . .. 

.253 


.330 

-5 

. 302 

+6 

MmCJobtoPtoCto 

458 

+13 

Mikrtvi (Regl .. .. 

. 165 

-5 

Motor-Col urn (Br) 

.500 

+15 

Nesilr iBr> 

*77 

+6 

NettofReg) . .. . 

. «W9 

+8 

Oer-Bwrhle i Brl 

. 392 

-2 

Pargew H«d (Br) 

. 1.050 

-5 

Pharma VfWXlfSrf . 

.2.450 

-10 

Pirelli (Brl 

. 235 

+10 

Rkhemont AtBr) 

1,090 


Rocha (Br) 

. 5.470 

-10 

Roche (Genus) - 

.3,680 

+50 

SMH(Rra) 

SandotlBr) . .. 

1.250 


. 2.910 

+30 

Svtioi (Ptg Cli) . 

2.8« 

+W 

Sando: (Reg) 

.2.920 

+30 

Schindler (Br) . 

.3.150 

+50 

Schindler IPtqCts) 

.540 

+5 

SlkaRegA 

. 740 

+100 



Swissair I Be) 

530 


Swiss Bank (Br) . 

284 JC 

+150 

Svj« 5 Bank IRm) . 

.27b 

+3 

Swiss Bank PtoCts 

.268 

+1 

Swiss Reins IBrl .. 

. 2.480 

+10 

Swiss Reins (Rig) .. 

.488 

-3 

Swiss VolksM . . 

.805 

+35 


793 

+5 

Winterthur I Br) .. 

. 2.690 

-70 

WimertiiurlPtg) 

525 

-1 

Zurich Iras (Br) .... 1,910 

-20 

Zurich Ins(Ptg)... 

922 

+1 

| SOUTH AFRICA j 

October 13 

Rare 

+ ar- 

ABSA 

.8.25 

+0 25 

AECI 

5.90 


Allied Tech 

114 


Anglo Am Coal ... 

84 JO 


J Anqla Am Coro . .. 77.25 

-0.25 

Anglo Am Gold .. 

154 

-3J0 

Angkwaal N 

70 


Barlow Rond 

46 25 

-1 

Buffris 

20 


CttA Gallo 

22 


iDeBem/CMenary. 48.35* 


faelkraal GoW ... 

4.25 

-OJO 

Dr)*fcnt»lii 

33.50 

f 

East Rand Gold 

3.10 


ElandsrandGold . 

925 

-0.75 

Engen 

44 JO 

-0.50 


59 

-0.75 


2125 



10.20 

-030 

Gold Fields SA 

53 



10 

-0.25 

HMweid Steel . 
I5C0R 

9.25 

0.73M 


Kinross Gold 

2250 

-OJO 

Kloof GoU 

24 75 

-0.75 

Liberty Life SA .... 

47 

-1 . 


27.50 



14.75 

-0.50 

0 K Bazaars 

5J0 

PalaboraMng. . 

65 


Premier Go 

4275 

-0.25 

Rembrandt Grp ... 

25xl 

-0.20 

Rembrandt Cntrl - 

17.90W 



bB 

Z0.75 

SatoanaeARerale .. 

81 JO 

SmiUi ICG) Ltd ... 

121 



53.75 


SA Man Amcor . ... 

2S.50 

-0.50 


43 

-0.05 

ToogaaiHuletl ... 

15 JO 


Vaa) Reefs 

125 

Western Deep 

48 75 

—3-25 


October 13 

Aires 


Newest Mining 

. 0.52 

... 

KewsOoro 

24.108 +0.12 f 

fimndy Poseidon . 

. 1.07x1 

+0 01 

North BH Peko... 

. 190 

-0.02 

Pacific Dunfop ... 

4 45 

+0 01 

Paneoatinentai ... 

. 0.88 

-0.02 

Pasmlneo 

.1.30 

-0.06 

Pioneer Inti 

. 2.40 

+0.02 

Placer Pacific .. 

2.20 

-0 04 

OCT Resources . 

l 




-0.02 

Rothmans Anst .. 

.630 

SA Brewing 

. 2J6 



.2.72 



.4.99 

40.02 

Sons of Gvraiia ... 

44% 

-0.04 

Stockland Tst — 

2.90 


TNT 

. 0 .89 

-0.06 

Telecom Carp NZ _ 

.1.76 


Tyco trrn 

.0.67 





Western Mining ._ 

.4.15 

-0.15 

Westfield Hdg . ... 

.4.62 


Westfield Trust . 

2.40 

-6.02 

Wcstnae 

2J9 

+0.03 

Woods We Pm 

.3.78 

-0.01 

| HONG KONG j 

October 13 

H.KJ 

+ or- 

Amoy Props 

.6.85 

+0.05 

Bank East Asia ... 

35.50 

-0.25 


lo.eod +o.io l 

Cheung Kong 

21 lom -0.1D 

China Light 

3475 

+OJO 




Crass Harbour 

17 80m 


Dairy Farm 1m 1 

.11.60 

+0.20 

Everao 

3J5 

-0.02 

1 Great Eagle 3.70 

♦0.08 




HSBC 

55 50 


Hang Lung Dev ... 

11.30 


Haag Seng Sank 

51.50 

6.75M 

+6 jo 


.3J8 

+0.05 

Henderson Land ... 

16.10 


HK& China Gas ... 

13 JO 

+6.10 

HKAStaagtaiHoto... 

6J0 

+0.05 


22.904 -0.20 

HK Electric 

15.90*1 +020 r 

HK Land 

13.30 

+0.10 

WCfeuiUB.Tr A, . 

10.80 


HK Telecom 

8J5 

+020 

Hogewell Hldgs 

4.97 

-0.06 

Hutchlswi Wpa .. 

15.10x1 -020 


13 80 

+0.10 

Jardfne Inti Ulr .. 

820 



53.50 

+030 

Jardrne Strategic 

2330 

+0.10 

Kowloon Motor ... 

9JO 

-0 05 

Mandarin Orion. 

6.80 

+0.10 


17.10 

+0.20 

Realty Dev A 

SHK Praps 

17.90 
33 25 

-025 


5.95 

-0.05 

Shell Elec Mfg ... 

1.93 

+0.01 

Shoe Darby 

9.90 

4020 

Sun Hang Ka) Co .... 

3.46 

-0.02 

Swire Pacific A .... 

36.50S 


Svrire Pacific 8 ... 


+6.05 


9 45 

+0 05 

Wharf Holdings ... 

16.50 

+0.20 

Wing On Co 

9J0 

+O.10 

WlRSorlnd 

11.50* 

-0.20 

World Inti 

7.90 

+0.10 

| MALAYSIA 1 1 

October 13 

MYR 

+ or — 


2J7 

+0.12 

Hong Uttig Credit .. 
Malayan Sinking 

424 

9.80 

+0.12 

+0.05 

Malayan Utd Ind — 

2.63 

-0.01 

122 

+0.05 

Pobllc Bank 

1J6 

+0.01 

Slrae Darby 

4.48 

+0.02 

[SINGAPORE ) | 

October 13 

ss 

+ or— 

Cold Storage ... 

2.45 

+0.02 

DBS 

10.80 


Frtw&l Weave. . 

9 .50 

-0.10 

Gatling 

8.1M 

+o.io 

Haw Par 

2.05 


Inchupe 

5.70 

+0.05 

KetjKlGoni 

580 

10.30 

-0.05 

+0.20 

OUB 

4.66 

+002 

ffpore Air Free .... 

14.10 

+0J0 

Singapore Pres .. 

5-S 

+005 

SiMlti Trading .... 

2.79 

306 

+0.02 L 

Tat Lee Bank 

HOB 

6.25 

+0.05 

Price data reppA+d Ojr Taftture. 


CANADA 


Brin Stuck 


High Low Bom Bng total Stack 


KHP> Lew Oom Chap Satan Slock 


Iflgb Low Qom Chop Sal ox Stock 


High UwCIom Chog 


TORONTO 

4 pm close October 13 

Quotations In canto unlwa markad 5 


40)0 AbMbi Pr 

S14 

14 

14 


4500 AsnlCOEa 

S6% 

6fa 

S% 

-% 

50000 Air C<to 

are 

U2T5 

STS 


14400 Albrta En 

S16% 

16 

M 


7S0Q AUMGas 

S<4 

13% 

u% 

-% 

146600 Alcan Al 

szo 

19% 

19% 


78100 Am tore 

S38h 

3S% 

30% 

-i 

2100 ttaOli 

Sn% 

11% 

11% 

-% 

46600 Bk MontTi 

5*4 fa 

44% 

44% 

+% 

222000 btalki 

S22% 

22% 

22% 

+% 

300 BC Sugar a 


«% 

«% 


zaaaoa ace inc 

M3fa 

43 

43% 

+fa 

32600 BMmotal 

10 

oa 

■0 


B200 BGR A 

ar 

0% 

6fa 

-% 


S2300 Bowb'dWrB SM% lit, lit, 

200 Bow Valley SI0% 10% 10% 

4400 BP Canada St 4 fa 14% 14% +% 

X9400 Qraraatea 40 its +0 +fl 

7900 Braacan A St7% 17% 17% +1* 

C77U0 Binlwuw 3S 31 31 

23 MO BC Tel E20% 201, Mi, +1» 

3200 Brunoor x S19fa 19% 19% -% 

SCO Brunswick 510 10 10 

16200 CAE Inu s 5S fa 9% 3% -% 

1BOOO Cambtar S10 9fa 10 -1* 

Bsoo Cambnope 514% i4i 2 14% -% 

12700 Cameco > $is% 13% is% +U 

300 C'OeM Ran 48 4a SO 

430200 Cortnpet a 929 27 % 27% -% 

3S200 Can Oecid S27% 27% 27% +% 


35400 Com Sys S1B% 17% 18% +6 

1000 CoecanDav 435 430 430 -SO 

(3000 CrownK A US 112 113 -2 


1000 Denkon A 
1100 Oaten 
60500 QolaacO 


25 22 25 

35% 5% 5% 


2l00 OonVrm Trf 

86% 

6% 

6% 

*000 Domtir toe 

5Sfa 

Sfa 

Sfa 

HOC Do Pom A 

S+1 


41 

2700 DmteBncA 

335 

32S 

325 

196100 Etta Bay u 

S7% 


7 

MOD emco Ltd 

55% 

5 

5 

1000 Em pas 

SI 1 % 

tt% 

n% 

13300 Euro tev 

SI7% 

1/ 

17% 

1IQ0 FPILM 

32S 

300 

300 


3640OO Cm PBc x 
100 Can Tire 
21200 CanTV* A 

$15% 

SI7fa 

SISfa 

IS fa 

17% 

15% 

<5% 

17% 

15fa 

+% 

21900 hnaxeo 
9100 Imp OU 
303000 taco 

537% 37 

$44% 43% 
SZ7h 026 L 

37% 

43% 

27% 

+•% 

-% 

12800 Caa IW A 

$31 fa 

*14 

214 

-4 

200 InlMuraxT 

S74 

<17% 

7% 


400 Caa urn B 

521% 

21% 

21% 

+% 

7300 kuproPIpe 

534% 

3*4 

24% 


32600 Canawux 

20 

an 

20 


£200 fcireQpi 

523% 

23% 

23% 

-fa 

100000 Canlor 

$25% 

35% 

26 


1000 hraco A 

320 

320 

320 


400 CnPcForo+l 

523 

224 

224 

-% 






1500 Cara Op 

440 

440 

450 


3600 Jamtock 

512% d12% 

124 


17500 Cascades 

SSfa 

«% 

»fa 

-4 

700 Karr Arid to 

318% 

18% 

18% 

+1 

200 Cstonma x 

S39 

39 

39% 







am Cntrl Cap 

7 

(fi* 

S 


4300 Laban » 

526% 

26% 

26% 

-fa 

21200 Qnepx Ckta 
B00O Cntrl Fd A 

259 

490 

250 

4BS 

255 

465 

+2 

-10 

109200 Lae Minis 
500 LaUtrga 

600 LaHlaw A 

SB 

$14% 

59% 

7% 

Ufa 

9% 

6 

14% 

9% 

-% 

6300 Cooilnco 

520% 

20 

20 


169000 totowB 

50% 

9% 

94 

-% 

3000 Copntaiog 

40 

40 

40 


200 Uuranl Bk 

$17% 

17% 

17% 



-% 


1100 FarnsOVnr 57% 7% 7% +% 

800 Firming S10% d19% 10% +% 

TOOWtanxi 99% 9% 9% 

4100 Forth 522% 22% 22% 

B3SOO Four Seam Sl8% 18 19 

17600 Trance Nev 829 28% 28% -% 

tsoo Gatacflc 0% a 0% 

200 Oenws A i 917% 17% 17% 

17600 (Urns Old 480 456 4S5 -20 
20000 Oranges 160 1S6 tSS S 

9100 aviso, 314 (3% 14 

19600 CMC* A 85% S% S% +% 
600 GW uHls 89% S% 9% 

300 HamsSI A 86% 5% S>2 

400 Hewkar GW 821 21 21 

79000 Haas tad sio% W% io% -% 
SBOOHemtoGcM 10% 0% 9% -% 
10100 HolUnper 811% 11% 11% 

31000 Home CM 115% 16% IS% +% 
2500 Horsham Sio% 10 io% -% 
1300 HutHBtalMS 500 SOO 900 
faOO HuchMsaey 329% 28% 28% 


300 Lavranl Op 500 dSOO 600 
113200 UxStfl Uxr S10% 10% 10% +% 
17700 Lobiaw 817% 17 17% -% 


131200 Mackenzie 
90800 Macro Bl 

133200 Mx 

21800 Upt U Fds 
2800 MM nr i 
300 Mark Baa 
700 HDStthB 
17000 Uetall Min 
22100 Min nova 
29100 mom Coro 
16700 Motion A 
193400 tons Corp 

£8800 Muscocho 


500 

517% 

sayC 

S13% 

K1* 

»% 

514% 

813% 

S!7 

IBS 

829% 

518% 

4% 


490 490 -10 

17% 17% -% 

29% -% 

13% 13% -% 

21 % 21 % -% 
S% 5% 

14% 14% +% 

13% 13% -% 

17 17 -% 

183 100 +6 

29% 29% 

18% 18% +% 
4 4% 


69300 

2000 

5200 

11200 

200 

20700 

170200 


RbSCxm 

Ngtsa M A 

NorandaFor 

Noranda 

Norcn&l2 

NomMVtg 

NU* Tata 


S7% 7% 7% 

85% S«i 5% +% 

97% 7% 7% +% 

318% 18% 18% +% 

924% 24% 24% 

S2I % 21% 21% +% 

936% 38% 38% 


1900 Northgata 

S3 

83 

S3 


103400 Nova Corp 

58% 

8% 

8% 

♦% 

200 Monica VBv 

58% 

8% 

8% 


12000 Nuraac Oil 

55% 

5% 

s% 


3300 Onai Cora 

S7fa 

7% 

7% 


83400 Oahaws A 

$22 

22 

22 

-4 

213S00 PWA Corp 

220 

210 

215 

-a 

28900 PagarlM A 

370 

345 

350 


7600 Panedn PM 

S2B% 

28 

28% 

+‘i 

40200 Pegasus 

$19% 

10% 

194 

-i% 

300 Ptonser Ml 

12 

12 

12 


406800 PtacerDonw 

314% 

13% 

14% 

-% 


7100 Poco PM 


445 440 440 


25800 Poner Carp 
SOD Pern fin s 

$14) 

$20 

Ufa 

20 

14% 

20 


70000 Bombnheifl 

$ 11 % 

11 % 

nfa 


3600 Ooritoeor A 

$14% 

i*h 

14% 


6900 Camp (or 

510 

9% 

9% 

3 






103400 CatapBk* 

$27% 

274 

27% 

67700 Ranger CM 
4800 ftfiyroc* 

S 8 % 

»% 

afa 

9fa 

6 % 

»% 

”4 

-fa 

400 CanJUarconl 
31800 Cascades 

$14% 

»% 

14% 

U64 



300 teed Stan 

sat 

31 

3t% 


1500 DomtnTrf A 

$ 8 % 

6 % 

6 % 

-% 

1000 Her! man S 

SISfa 

15fa 

15% 



78200 RM'ssanca 

516% 

15% 

is 


6800 UactaanHM 

Sii4 

114 

11 % 


34000 Repap Enl 

350 

330 

335 

-16 





ItOO Rio Aloom 

S16 

16 

10 % 


24 5000 «aCn< 

$7% 

74 

7 fa 

+fa 

205300 RsgsnC cnB $ 12 % 
100 Rothmans $05 

104900 RoyaOXCSn 523% 

12 % 

95 

22 % 

124 

95 

22% 

-% 

800 Qusb«cnr A 

$14% 

14% 

«4 

+■4 

+% 

5500 Teleglobe 

Si?4 

Mfa 


+4 

41900 RylOta Us 

174 

183 

170 

-7 

6300 Untva 

97% 




36200 RyfTruatao 

$5% 

8*2 

5% 


7 

7 

-fa 






3300 Vidsocron 

SIS 

14% 

14% 

+% 

14000 SuarCm A 

$7% 

7% 

7% 


Total Salas 12.9/ 8.400 shares 


4657S0D Srepya 8 s 
2600 ScuttPoper 
830 0 Scons Hoa 
229700 SuaidmCO 
»800 Soar* Can 
1200 ShelCan A 
20700 Shan IB G 
11X0 SHL Syjl 
19G00 StlC Group 
WOOO toraa GM 
23000 Souttiam 
300 Sew tarsi 

190300 S*ak» A 




1500 UAP A $17 17 17 

36700 Union Ent 518% 19 IS -% 

1300 UnKadCorp 527% 27 27 +% 

10000 UMOomlnU SlO% 10% 10% +% 

1000 Unlv a 57% 7 7 -fa 

3300 Viceroy Bs SSfa 5 5 -% 

110700 Wcoaai E 9iB% 18% 18 fa 

ISOOWaUDnOM 934 033% 33% -% 

200 W1C B 514% 14% 14% +% 

I - No voting rights or roatrlcicd voting righto 


MONTREAL 

4 pm close October 13 


INDICES 


NEW YORK 

DOW JONES Oct Oct 00 oct 

13 12 9 B 


InMfUh 3201 42 317441 313658 3176.031 

Home Bonds 102.46 102.45 102.48 10254 

Transput 1251.18 1224 02 121956 1244 53 1 

Utilities 216 83 216J9 214.76 215 07 


LOW 


3413.21 313636 

Off) 19/ UU 


10 3 20 

11 m 

1467.68 

00/25 

225,59 

Oft) 


9841 
00/3) 
120440 
C2 ya 
200 74 
(8740 


Since compNotton 


HIGH 


LOW 


341321 4122 

OA/93 12/7/33 

l£I3 20 54.99 

U8A9/92J Ui 10/81) 
153201 1232 

15/9/891 (8/7/32) 

236 23 1050 

12/1/90) 0/4/33 


DJ toffl. 0+7*1 HI* 3222.77 1318629) low 315978 (3140.10) (Ifaetreticata) 
Daf 1 m^i 3211.69 1317458) Low 3167.65 0136 31) (Actelg) 


STANDARD AND POOR'S 


Compodtet 

409 30 

407 44 

4026b 

407.75 

42521 

39450 

42527 

4.40 





(14/95 

»4) 

Q 4/9/92) 

0/6/32) 

Industrials 

479(6 

47568 

47136 

47806 

50330 

470.91 

50330 

3i2 

Fiundai 

3555 

3551 

35.17 

35.45 

‘it 

(8/4) 

3240 

T 

(2^6/32) 






D/8) 

(8/4) 

0/91921 

a/10/74) 

MYSE Coaposhe 

22531 

224 2B 

22211 

22452 

233 73 

217 92 

233.73 

4.46 





04/9) 

(8/4) 

U4/9/9Z) 

125/4/42) 

Ana Uta. Valoe 

38583 

365.98 

36455 

367.01 

418.99 

36405 

418.99 

2931 






02121 

(9/10) 

(12/2/92) 

(9/12/72) 

HASDAO Cixnposlte 

57544 

573.84 

570 52 

573 88 

644.92 

54704 

644.92 

5407 






(12/2) 

(25/6) 

□2/2/92) 

U 1/10/72 


Oct 9 


Oct 2 


Sep 25 year ago (approx.) 


Dow Mfestrtaf Oh. YieU 


331 


324 


3.19 


3.10 


Oct 7 


Sep 30 Sep 23 year ago (approx.) 


5 1 P IcduarUl eta. yield 
S & P tail. P/E ratio 


280 

26.45 


21D 

27.40 


268 

2151 


324 

2QJ3 


NEW YORK ACTIVE STOCKS * 


TRADING ACTIVITY - 

t Volume MllDons 


Tuesday 

traded 

price 

on day 


Oct 13 

Oct 12 

Oct 9 

MriCh 

3591.700 

42% 

♦ % 

NreYortSE 

184.130 

126590 

178.910 

Philip Morris 

2518.400 

84%. 

♦ 1% 

Am 

ML224 

6964 

9530 

TtodlfUJ 

Cora CMa 

2064000 

1.829500 

36% 

37% 

- % 

NASDAQ 

(s) 

127 849 

170,243 

+ 1 

NYSE 

tarn Traded 
Hoi 

Frih 

Unhanged 

New 





L752.700 

1, 693, 800 
1,684500 
1.651.100 
1.621300 

3% 

26% 

38% 

10% 

37% 

+ fa 
+ % 

+ fa 
♦ fa 
+ 1 

2J21 

1.021 

706 

594 

33 

2271 

1,103 

603 

565 

27 

2303 

516 

1.186 

601 

ZB 





New Laos 

45 

37 

62 


CANADA 

TORONTO 


oa 

13 


Oct 

12 


Oct 

9 


Ocl 

B 


1902 


LOW 


Uaib & Mtaer t 
Compnote 


264336 

3214.90 


td 2650.40 26BL94 3238J7U6/U 
It) 3218.49 323720 3666.00 06(1) 


2637.92(7/10 
3214.90 Q3/1D) 


MONTREAL PartWIo 1678.78 


Id 167758 1ML53 193759 Ub/U 166B96B/10) 

L NYSE All Common-50; Standard and Poor's- 10: and 

.... f 


Base values of all Indices are 100 etem. NY5E All Common-SO^Sianflardand Pooris-lO: and 
~orantO Composite and Metals- 1000 Toronto Indices based 1975 and Montreal Portfolio 4n 
83. t Excluding bands ,t Industrial, ntas Utilities. Financial and Transportation. IcJ Closed, (u) 

Unavailable. + The DJ Indl. Index tworeti cal day's highs and lows are the avenges of the highest 

and town prices reached during the d» by each stock; whereas the actual day's highs and lows 

(supplied by Telekuts) represent the highest and lowest values that the Index Iws reached during the 
day. (The figures In brackets art prerloas day's). 



Oct 

oa 

Oa 

Oct 

1982 


13 

12 

S 

0 

MGH 

LOW 


14569 

620.0 

146301 

6303 

14662 
638 0 

14656 

640.9 

168450 02/5) 
72600(3/7) 

1452.40 16/10 
62000 (13/101 


32066 

778.67 

31795 

770J2 

320.77 

77616 

32035 

77412 

45857 04/2) 
1099.43 (24/2) 

29101 03/8) 
68296 03)8 

fcaiai 

1099 84 

109254 

109407 

108927 

03540(2/61 

104607 0/9 

-tFV'm 

255.99 

25400 

25510 

25535 

36529(15/1) 

25473(7/101 

I J 

1^1 

604.1 

607.9 

613b 

93590(24/2) 

54100(7/9) 


45001 

168509 

446J6 

165505 

45409 

165734 

449.76 

167306 


441.70 C7/10) 
161104(5/101 


57606 

16281 

(46530 

56561 

15940 

143254 

57347 

1617.7 

147966 

57642 

16260 

145117 

72526 Qb/S) 
20000 BS/S) 
10157 (25ff 

56561U2/1B 
139460 02/10) 
142030(6/10 

HOMG KONQ 

Haig Sag BjA 01/7/641 

5756JD 

572557 

5596.71 

555S53 

616253(16/7) 

430178(2/1) 

RBJU4D 

SEO Dserall (4/ 1/88! 

1U683 

111504 

111609 

1115.43 

146957 117/1) 

1102.94(7/10) 

ITALY 

Btao Can. ml 0972) 

IB (ml (2/1/93 

39428 

7780 

39685 

7830 

39757 

7860 

302.47 

7550 

K 

k:T-I-v-w 

3549306/9) 

Mb 00 06/9) 

JAPAN 

Mkri 06/5/49 

Tokyo SE IToptt) (4/1/6® 

2sd Section M/1/63) 


n 


g 

Ea 

14309.41 00/8 
110230 08/8 
1502.77090 


605-13 

60260 

60025 

59L77 

61906 00/2) 

54663 04/1) 

NETHBtLANDS 

CBS TU.BsAxJEsd 1983) 
CBS All Stattad 1963) 

2873 

193.9 

287.0 

1935 

2868 

1934 

2070 

1935 

31490(9/61 
21550 06/5) 

27460(8/1) 

1897005/8) 

NORWAY 
feta SEM <2/1431 

593.90' 

58163 

S83.« 

S7B31 

K‘ HH5I 

53243(25(8 

PHnjppwEa 

UaslU Cons 0/1/85) 

139856 

139L8B 

140813 

140302 

1580.95 111/6) 

10830107/3) 


354.74 

354 BJ 

35502 

3925 

41699(2111) 

354 Q3 02/10 


8060+ 

40150+ 

<170 

40380 

8S3.0 

40660 

S6L0 

40820 

132700 (71/1) 
4689 DO 14/6) 

8060003/10) 

39730004/8 


51439 

51490 

524 Z7 

51043 

69L480Q) 

459 07(21/8 

ItaWd SE 00/12/83 

192-68 

K> 

19191 

19271 

26651 08/2) 

179.48 6/10) 

QWEDGN 

ARvnWap Col (U2J37) 

6758 

66SJ 

6600 

653.1 

10143001/51 

639006/10 


PI 

8407 

634.9 

0393 

6350 

8352 

633.0 

083.40111/5) 
68230 01/5) 

7403OO/D 

59600(26/8 


3602 96 

360287 

3622 75 

J68BZ1 

5391(30001 

JHL6J (26(9) 

THAILAND 

Btatsk SET 00/4/79 

86868 

87171 

08634 

88336 

88634 19/1B 

66704 IW/5) 

WORLD 

ALS CaplU wa/l/KB (S 

49L4 0 

4873 

482.7 

4871 


46730 0/4) 

En TopUJO (26ft/9Q) 

BIS 40 

80520 

8QS5B 

80L53 

97635(25/51 | 

77252 0/101 


■JaurH, October ift Tahvan UWgkud Price: to, Korea Cm* Ex. 525.77 
4 Sub/m i» olflcUl rtQtaBUUon - 1 OxthIhI flgue <Xaktda(ed at UOO GMT 

Bwevataes of UI indices at 100 enret Austria Traded. 8020, HEX Gen. MIBGai. CAC40. Eire Taj. 100 , tSEQ 

Ovoafl are DAX-LOOO. JSE Gold -195.7, JSE 26 kxkBtrlab-2643a«l tasirallaAU Ordluy ud Miotag-900; 

to Dosed, to] OnanllaMe. 


TOKYO - Most Active Stocks 

Tuesday October 13 1992 



Slocks 

Ctostag 

Change 


Stock* 

Closing Changa 


Tratted 

Prices 

on day 


Traded 

Prices 

on Oay 

SHnagawa Fuel . 


90S 

+ 43 

Atohtn Sott.1 

2.7m 

IJOO 

+ 40 


4L3m 

7,000 

+50 

Sumitomo Chum . 

2.4m 

473 

+ 7 

Groan Cross 

18m 

1A20 

+ 50 

Mltoubtshl Kakok 

25m 

LlOO 

+ 30 

Nfkksn Cfiema . _ 

a$m 

vxo 

+ 10 

itttotH Min i Sml 

Zttn 

483 

+ 14 

KuboaCoor . 

3-0m 

606 

+18 

Wppon Mining — 

2 0m 

482 

+ 4 


(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone elseTs? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you’re one of them by getting your own copy daily. ■F.BKM +11 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OFFER IS AVAILABLE NOW! 


For more details please call Gillian Hart in Frankfurt on 49 69 156850. 
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FINANCIAL TIMES WEDNESDAY OCTOBER 14 19 « 


4 pm close October 13 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


HMi low Stock 
15% llAAfl' 


15% llAAfl Core 046 « 

26 ISA L Lota A 0.16 04 81250 
Gtf* 52% AMP Inc 1 32 2.3 
60% 54% AMR 
2% 1 % AFX 

53% 33% ASA 200 54 
34% 26% Abbott Lab 060 2l 
13% 11% AOtdM Pt 030 44 
11% 10%ACMG*1ta 096 OS 
10% 9% ACM GvOpp 079 82 
9% 8% ACMCltSp 079 S3 


Wq» 

wntb Ctose Pm. 16H 

Oh. % E IBM High LOWQBOtoCtoaa, Htahlww Siort 
046 « IB 314 11% 11% 11% 4-%| W% SW| WsW 64 


YkL PI 5J» 

Oh. % E 1008 HM 
276 4.4 I6S447 63l 


Ch'g* 

Oom Pm. 1982 m n 8b OOM 

Law Quota Ona , Woh Low Stock Dtv. % E W0a Ugh Low Owe* 

81% 89% +1 99 B9k 04BGd7.4Sx 7.46 74 iTO 97% 97% 98% 

40% 50% +% 99 62 % tMrEdTDt x 749 74 4 97% 97% '97% 


23% 22% 22% -% 57% 30% Bril Ataxy 2.10 4J «»■ 


142 2524 B0 60% 59% 00% +1% I *9% 40% Hilt Gas 346 


Offla 

Oow Prav. 


Low Quota Cloaa High Low Stack 
97% 99% . 9 7% (Mai 


Oat An. 


— — Cb'ga 

uk Tld. Pi » ®"** L‘ 


44 +1% 106% 104 0*M42« 942 48 ZTOO T0S% 105% 


High Low Stock Dfrr. % E 100a Mgh LwOntltCkM HttiUaSW 55;?,?, « 18ft -% 

9 7% (Mai VU 1 040140 384 6 % 6 9 -% 26% 19% UZBuy 460 32 O 41 WdlB% 8£ 

46% 35% Gkta W fin 022 04 81719 37% 38% 38% -% 6% 5% Lae Minis 008 1333 783 8% Bja * 


"S Sk Sl ctv «% «%«% BP AW 340 7.9196420 45% 46% 45% +%/ 110102% OSdto.TZ * 0.72 95 2 W2%4102% 102% 
20WW 57% 55% Wp .. , B.t Ail. ill. Jj. 1 acL ml IWtCrf v lOBsa fcmu an *iv e.v 


33% ASA a 00 *3* ^ '? t i'Lw O.I6 7D 30 3Z7 10% 10% 10% +% 44 20% Bag Pro* Q.W 1416 36 rifflD % 20% -% 

ui nk ffk * 70%S3%B?™»£i <48 7.1 111396 63% «2% 63% +1% 50% 33% DW CW*I M? £930 594 38% 30 38% +% 

£2 « 6 30? 5S «% !!% * 33U » « •* a a a s a 


32% 27% BP pndua 343 9.7 7 187 31% 31% 31% +k 35% 30% DetrEd x 148 64 82294 32 31% 

«« I 4A A I 28% 20% Dttttr Crp 048 3.S362 202 28% 26% 25% 


98% 38% Goqrttch 240 M 121811 40% 40% 49% 
88% 45% Goodie 3.6 360 74 5 46 40 46 


14* bM Lac miia u uo - a . u 

4 J 33% Laclede Gc £40 84 IS 2* 3'% ® 7 % ^7 4 % 

18 11% Urtngg 040 24 20 122 «%. 3 

1 3% Lamson 6 S 4 21 4% »k 4% 


1992 

lagbiem Slack 


8 % eOHHC* 

2% % Oak in* 


;,BP HVOX5 


— — CB'ga 

vm Pt SU Blaaa Pm. 

Ort. % E 100a High Low Quote Worn 


. o - 

42 74 8% 8% 8 % +% 
ID 143 1% 1% 1% 
l 06 11 86 14% 14% 14% + % 


9% »% “% »% ffl Brooklyn U 1.94 6419 82 33% 32% 32% 

B% 9% +? W% 21 Bro* &P * 1.86 €4 27 63 28% 2S% 26 +% 


23% 18% Diamond Sb 058 24 19 88 18% 18% 18% 
3% 1% Ham Core 19 IS 2% 2% 2% 


10% 9% Gnat Q Eo ail II 187 9% 9% 8% +% 28% 
71% 50% Ql Lakn C 033 06 25 735 88% 69% 68% +% 28% 


MLtnMtWi 040 14 8 58 21% 21% 3 ’% *U 34% M% Ofltfw P»1 fi.g 32887 21% 21% 21% 
ISJtU&R&P 048 2.0 17 191 24% 34 24 -% ^ l8 % OhteBdiW 1.90 B.9 , 5-, 

oriuSwaci. teioo an All I oil 60 sah«eS4^ 440/.. ^ M 


22% 4% Allawi Inc 


7 283 4% d4% 4% 


- c - 


49% 36% Air A Own 046 00 161583 43% 43 tH 87% 20% C» Ind 048 1.8 17 718 30% 29% 50% +1% 


29% 12% Atrtano At 0JQ 1.8 32 410 18% JO 18% +% 

3«% 2S% Align Inc 28 83 33% 32% M% +% 

12% 8% AMeau a 188154 6 34 II 10% 11 +% 

104 98% AloPwOlO 818 8 0 *100 101% »01% 101% 

1051001* AM azoc 828 O0 4 103% 103% «»% 

1»% 10% AMPwDpPl 087 SO 22 11 10% 10% 


220% 132% CSS Inc 1.00 06 43 499 206% 207 % 207% 

1% % CCX Inc 2 12 H U % 

% ACF me UB 016854 0 5 d BA A 

22% 14% CMS Enargr 048 2.7 67 548 17% 17% 17% 

18<% 78% CNA nm 13 185 96% 94% 94% 

51 % 39% CPC Ml * 1.70 26 187031 46% 44% 45% 


23% 14% Alaska An 0 20 U 8 730 »% “J *> 27% 14% CPI C«p 066 0 7 9 188 15% dM% 15% ^ B8%0uftm44 4^ 8.7 2 66% 66% 66% 

”i»sssr s: fsirs ,2 i a sis^. a zvn a & Si sts sst .£ «» J “i S Si 


98 88% DA- 7478 748 74 ZtOO 97 97 97 

33 20% DOE 142 4412 453 31% 31% 31% +% 

10% 0% Drew Gere 062 84 11 KM 7% 7% 7% 

23% 17% Dmnr 040 34 213889 19% 18% 19 +% 

48 33% Dreylus Co O.B8 1817 412 37% 36% 37% +1 

10% 9% Drfua Fd S 0.71 7.0 468 10% 10 10% 

12% 11% Oriua SI G 142 84 86 12 11% 12 

11% 10% Orin SI M 0.73 74 478 10% d»% 10% 

60% 68% Ou Pont44 440 6.7 2 66% 66% 66% 


16% 10% QuK St W 
3% 2 Quit USA 


19 4491118% 18% 16% 
0 25 2% 2% 2% 


64 12 * 30% 39% 38% 


2*% 17% CT3 Corp > 0.76 3.B31 2 18% 18% 


25% 19% AJCuhiT A OS U> S 22% =2% 22% -% S% »% »«Sln 91 »% »% » i% ™ mSSS-* IZ H .» iSS ,»2 2% 

SS^AIthftaona 0.8 4 ISTtMS 44% «fc « +% CaKWon * «ff 63% S2% *»V ~h jggJfnSgSj IS 1» m lS% JS% 

22% 15% Alcan Alum 040 1.9 39 1388 16 15% 15% -% M % 31 % caM Core 14* 24 IB 299 47% 47% <7% +% *"£ '“2 SStotaUI S5 lttT 53 « 3% ”% “% 

42% 33% Ah» 3tand 092 2.8 15 J34 35 34% 35 +% ,g % M% Cabot 08G 0.16 041P5 157 18% 17% 17% -% IB 19BM Wi gl 

23% 14% AIe*Brawn 040 £5 4 819 16% 15% 16% +% ^(MnotOa^ 50904 ,7% 15% 17% +1% SS ire 17 52 n% « 

& '» «*:2 ^ £2 3 ««2 jr a - 1 * m 2 'S%Sm°?i m w" 5 S *% Si 38 % 


IIS 6.4 8 27% »% 27% -% 18% Calgoo Ctm 0.18 10 IS 782 18% 18% 18% +% 200 ?£ 

020 04 14 249 22% Si 22% +% jgSg 19% CaUnW Co 084 3.1 35 199 20% 20 20% +% i Sk D^?Tj [w 79 

040 1.8 15 325 22% 22% 22% +% ,% % QUIOfl Jnc 0 110 % d% % »r? «SSiT f S 79 

240 7.4 !3 212 32% M M% +% <3% 31% CampbM S 178 14 211091 41% 41% 41% +% *5 7.1 


38% 27% AHegti Lud 0 88 28 22 W2 30 % 30 30% 4% 

48% 41% AThgh "aw I® 69 12 314 48% 46% 48% *% 

31 22% Allan Gp I 75 6.4 8 27% 28% 27% -% 

30 18% Allan Con QJ0 04 14 249 22% 22% 22% +% 

27% 20% Allorgan 040 l.B IS 325 22% 22% 22% +% 

38% 28% Allnca Cap 240 7.4 12 212 32% 32 32% +% 

12% 9% Alines 81 0 18 14 22 8% 9% 9% 

21 % 181* Aid Utah 082 4.1 12x100 20 20 SO 

81% 40% AIM Sig 100 19444312 S2% 60% 52% 4-1% 

fl% 9% AldtMunTr 0.78 7S 2M 10% 10% 10% -% 

9% 7% AlallncOp 1S3 74 819 8% d7% 8 

10% B% AtatMrtnc 0.72 8.1 138 B% 8% 8% +% 

10% 9% AJalMnlnc a60 8.4 55 9% 9% 9% 

44% 34% ATI 94 Cip 1.48 14 18 551 *4% «% 44% +% 

8% SMwaata 17 235 5% 5% S% +% 

80% 61 Alcoa 160 £42442915 «6% 65 66 +1% 

55% 38AJZB Cp A SO KB TO 36% <03% 34% -1% 


2% 1% Cal Raai E 040 8.4 8z10Q 2% 2% 2% 

4% 2CaBad me 0.12 M 02M 2% 2% 2% 


27 23% DuqC 4.1 ZDS 7.7 
27% 24%DuqL 2.10 2.10 84 

2S 22% Ouqan«3.75 188 7.8 


99 88 DuqL 7.2 

38 34% DureeaP 


082 4.1 12x100 20 20 20 18% 11% Can Pac * OJ^ ZS 4 687 12% 12% 12% 10U 7U 

100 1 9 444312 92% »% S2% +1% «7410%CwOM» 020 0.0 19 132 440 430 437 M% 7 ? 

0.78 7 5 214 10% 10% 10% -% gj fl2Cap Mdg IJ2 £2 10 637 80 % 00 80% 8% DynaiMca 


1-76 17 246778 47 % 40% 47 
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Good quarterlies help 
extend rally in Dow 


New York continues to lift continent 


Wall Street 


A SERIES of unexpectedly 
good third quarter earnings 
reports, and computer program 
buying lifted US stock markets 
to solid gains yesterday twites 
Patrick Barversan in Near York. 

At the close the Dow Jones 
Industrial Average was up 
27.01 at 3,201.42, about ten 
points below its highs for the 
day. The more broadly based 
Standard & Poor's 500 also 
ended firmer, up L84 at 409.28, 
while the Amex composite put 
on 0.85 at 36653 and the Nas- 
daq composite added 2.60 at 
576.44. Turnover on the NYSE 
was 185m shares, with rises 
outpacing declines by 1014 to 

706. 

After Monday's gains, which 
had more to do with the thin- 
ness of trading during the 
Columbus Day nwnfftoifll holi- 
day than with any shift in 
investor sentiment, yesterday's 
advances were achieved fallow- 
ing a genuine improvement in 
market fundamentals. 

Investors had approached 
the third quarter corporate 
reporting season gingerly, fear- 
ing that because of the weaker- 
tban-expected economic 
growth during the summer, 
company profits would also 
come in below forecasts. The 
first batch of figures, however, 


have proved as good, and in 
some cases better, than antici- 
pated. 

Prices were also aided by 
program trading, and the con- 
tinued belief among some 
Investors that the market may 
have been slightly oversold 
during last week's substantial 
correction. 

Among individual stocks, 
securities houses were in 
strong demand following quar- 
terly reports which defied the 
conventional wisdom that the 
summer slowdown in investor 
activity would crimp brokers’ 
profits. Merrill Lynch rose $3% 
to $51% on a 44 per cent jump 
in net income to $230.Im, and 
PaineWebber climbed $1% to 
$18% on a 35 per cent improve- 
ment in profits to $5l.7m. 

Other brokerage stocks 
finned in expectation of simi- 
lar reports, with Morgan Stan- 
ley rising $% to $47%, Bear 
Stearns climbing $% to $15%, 
Salomon adding $% at $37%, 
Charles Schwab rising $% to 
$18 and JP Morgan edging $% 

higher to $61%. 

Pepsico rose $% to $38% in 
heavy trading after the soft- 
drinks and food group unveiled 
a 22 per cent increase in third 
quarter earnings to $425.7m. 
Coca-Cola rose $% to $37% in 
sympathy. 

Caterpillar gained $1% to $51 
as analysts suggested thal the 


heavy equipment manufac- 
turer would gain considerably 
from a Democratic victory in 
the November presidential 
elections because of the party’s 
plans to boost spending on the 
infrastructure if elected. 

On the Nasdaq market, First 
financial rose $2% to $17% on 
third quarter profits of 65 cents 
a share, up from 43 cents a 
share a year earlier. Caere, up 
$2% at $32%, was also buoyed 
by better-than-expected earn- 
ings, as was Lattice Semi, up 
$% at $21%. 


Canada 


TORONTO stocks strayed little 
from Friday's levels, despite a 
run-up in U.S. share prices. 

The TSE 300 index was off 
3.64 points, or 0.11 per cent, 
from Friday's close to 351455, 
as declining issues outpaced 
advances 281 to 240. Volume 
was 24.5m shares worth' 
C$ 183.6m as against 24.5m 
shares worth C$2355m on Fri- 
day. The market was dosed 
Monday for a holiday. 

Tuesday's mixed finish came 
despite two days of gains for 
U.S. stocks, which usually 
inflnMiffft the P-ana<Uan mar- 
ket Mining shares were down 
slightly, while energy, indus- 
trial products, consumer prod- 
ucts and financial services 
were up moderately. 


A FIRM start on Wall Street 
propelled bourses higher for 
the second day but trading 
remained thin as investors 
stuck to the sidelines, writes 
Our Mar kets S taff. 

FRANKFURT registered its 
biggest one-day gain in a 
month, the DAX index closing 
3256 or 25 per cent higher at 
1,465.50. But turnover rose only 
slightly to DM3.8bn from 
DM35bn and trading logistics, 
rather than an improvement in 
sentiment, were given credit 
for the rise. 

The tendency to move 
upwards, prompted traders to 
cover short positions and this 
had an exaggerated effect in an 
illiquid market 

Major moves among interna- 
tional blue chips, Volkswagen 
rising DM1350 to DM270.70 and 
Bayer by DM7.50 to DM249.70, 
were a clawback from VW’s 
underperformance in the third 
quarter and the chemical 
industry favourite’s exagger- 
ated response to a hazardous 
materials scare on Monday. 

Thyssen put on DM1L90 to 
DM169.50, also after a poor 
third quarter. Deutsche Bab- 
cock rose DM9.10 to DM137.80 
for a two-day gain of 10 per 
cent, after a newspaper inter- 
view on Monday in which Bab- 
cock’s chairman said the com- 
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pany^s performance in the year 
to September 30 had beaten 
expectations . 

AMSTERDAM featured KNP 
which fell sharply following its 
announcement after Monday’s 
close that it expected net profit 
to fall to FI 100m from 
FI 2917m in 1991, because of a 
disappointing third quarter 
and unfavourable prospects for 
the fourth quarter. The CBS 
Tendency index finished 0.4 
loirar at 107.1. 

KNP initially tumbled 20 per 
cent to an intraday low of 
FI 31.60 but recovered slightly 
in the afternoon to close down 
FI 650 at FI 33.00. 

Other paper stocks weakened 
on the KNP news, with Buhr- 
mann-Tetterode shedding 
FI 3.10 to FI 3080. 

Fokker also attracted sellers 
following another unconfirmed 
report that Dasa might with- 


draw from its proposed take- 
over. The shares fell to a day’s 
low of FI 15.60 before recover- 
ing to close up 50 cents at 
FI 17.00. 

PARIS rose steadily daring 
the day and closed at the day’s 
high but trading remained 
thin . The market was lifted by 
bargain-hunting in blue-chips 
and by the firmer start on Wall 
Street. The CAC-40 index 
closed up 30.04 or 15 per cent 
at 1,685.09 in modest turnover 
of FFrl-3bn. 

Euro Disney was one of the 
day’s most prominent risers. 
adding FFr480 or 65 per cent 
to FFr74.70 on news of better- 
than-expected attendance fig- 
ures for September. 

Among second-line stocks, 
Valeo was in demand, rising 
FFr29 to FFr630. The company 
held a meeting with analysts 
yesterday- 


ZURICH saw its big price 
changes in second line stocks 
as the SMI index rose 12.1 to 
1,893.6. In the forefront was a 
SFr35 rise to SFr805 in Swiss 
Volksbank, up SFrl45, or 22 
per cent over the past five trad- 
ing days. 

Mr Jeremy Silewicz at UBS 
Phillips & Drew said that 
Volksbank had underper- 
formed this year and that 
rumours of a takeover bid had 
had an accordingly electric 
effect on the share price. Oth- 
erwise, after a strong market 
performance this year, inves- 
tors were looking beyond the 
obvious blue chips to extend 
their Swiss portfolios. 

MILAN came off early lows 
as share prices staged a late 
recovery. Trading was techni- 
cal ahead of the close of the 
account today. The Comit 
index ended 257 lower at 39-L28 
in turnover estimated at 
between Ll50-200bn. 

Fiat settled down L81 at 
L4.100 but rose in after-hours 
trading to L4.400 and Generali, 
fixed L520 lower at L27.610, 
picked up later to L28.400. 

There was still some down- 
ward pressure on Ras ahead of 
its rights issue, which starts 
tomorrow, the first day of the 
new account The shares lost 
L10 to L14890. 


Avir. which was suspended 
limit-down on Monday, 
remained suspended yesterday 
pending an announcement 
from the company. 

MADRID paid little attention 
to the better- Chan-expected CPI 
data which showed an increase 
of 0.9 per cent in September 
and the general index lost L28 
to 192.68 in low volume. 

STOCKHOLM was lifted by 
firm foreign bourses. The 
Affarsvarlden General index 
rose 10.5 to 6758 in turnover of 
SKr264ra after SKr213m. 

Astra was the session's most 
active Issue with combined 
turnover of abont SKr47in for 
both classes of shares; The A 
shares rose SKrl2 to SKrSIT 
while the B shares rose SKr9 to 
SKrSOti. 

BRUSSELS was led higher by 
insurance shares which . rose in 
response to last week’s cut in 
domestic interest rates. The 
Bel-20 index closed 7 5 higher 
at 1,099.84 in turnover of 
BFr648m. Leading insurer AG 
closed BFr25 or 1-3 per cent 
higher at BFrl,970. 

VIENNA was encouraged by 
OMV’s forecasts of good profit 
growth this year and its 
announcement of a new North 
Sea oil find. The ATX index 
rose 8.15 to 77857 while OMV 
improved SchZI to Sch880. 
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ASIA PACIFIC 




Strong futures lift N ikk ei in technical trade 


Athens si nks in spite of 
government reassurance 

Kerin Hope discusses the slide in Greek equities 

G REEK investors feel in August, which included drain on foreign exci 
that they have more to increases in petrol tax and reserves in the past 
worry about than VAT on raw materials, added weeks. Against the dollar. 


Tokyo 


G REEK investors feel 
that they have more to 
worry about than 
mere turbulence on Interna- 
tional currency markets. 

Continuing fears of war in 
the neighbouring, former 
Yugoslavian republic of Kos- 
ovo, combined with a rise in 
interest rates and the prospect 
of a harsh 1993 budget, have 
sent prices on the Athens 
Stock Exchange plunging . 

After an attempt at recovery 
earlier this month, the market 
resumed its downtrend nine 
days ago. hitting new 30-month 
lows in consecutive sessions 
since the middle of last week. 
The Athens stock exchange 
index closed yesterday at 
636.43. 

The early October recovery 
followed an initiative by the 
economy ministry, which took 
the unusual step of reassuring 
investors publicly that its two- 
year old economic adjustment 
programme is still on track. It 
pledged that measures to curb 
inflation would yield results in 
the near future, bringing a 
steady decline in interest rates. 
This brought about a three-day 
rally, culminating with the 
index at 675.49, in steady daily 
volume of some Drl.2bu 
(16.3m), on October 2. But the 
prevailing mood of gloom has 
not really lightened. 

“There’s not much expecta- 
tion of good news" says Mr 
Spyros Kriticopouios, chief of 
research at M. Kyranis Securi- 
ties. “The budget is going to be 
strict to stop the deficit from 
expanding. It’s hard to feel con- 
fident that interest rates will 
come down quickly.” 

Even before the turmoil 
erupted on the currency mar- 
kets. Greek interest rates had 
started to rise. A Dr580bn reve- 
nue-raising package launched 


in August, which included 
increases in petrol tax and 
VAT on raw materials, added 
almost two percentage points 
to the inflation rate. 

With inflation running at 
some 15 per cent, the govern- 
ment raised interest rates on 
’■ -r,Vj ■; ' .. v . 
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12 month Treasury bills, the 
main vehicle for financing the 
public sector deficit, to 215 per 
cent. As borrowing rates 
moved dose to 30 per emit for 
working capital, companies 
started to postpone plans for 
investment. 

The drachma, which is not a 
member of the exchange rate 
mechanism, was partly cush- 
ioned from speculative assaults 
last month by tight exchange 
controls. 

Anticipation that the 
drachma would be devalued 
gave the bourse a short-lived 
boost Shares in leading export- 
ing companies, producers of 
cement, plastics and textiles, 
were snapped up. 

The government, however, 
has remained opposed to deval- 
uation and the central bank 
has reaffirmed its policy of peg- 
ging the drachma to the 
D-mark, in spite of a heavy 


drain on foreign exchange 
reserves in the past three 
weeks. Against the dollar, most 
of the drachma’s decline last 
month of just over 4 per cent 
has now been made up. - 

Nevertheless, the govern- 
ment's strong drachma policy 
is under constant attack from 
Greek exporters who claim 
that the currency is now over- 
valued by around 10 per cent. 
They argue that following the 
recent devaluations of the lira 
and the peseta, Greek products 
are becoming increasingly 
uncompetitive. 

Mr Jacovos Babalitis, an ana- 
lyst with Northern Greek Secu- 
rities, says: “The drachma’s 
strength is another factor 
depressing the market Inves- 
tors are generally hesitant 
because of doubts about future 
government policy and events 
outside Greece." 

Amid this anxiety, some 
encouraging first-half results 
from construction and food 
processing companies have 
been disregarded. More atten- 
tion was paid to a weak first- 
half performance in the bank- 
ing sector, which accounts for 
over 40 per cent of the mar- 
ket's total equity capitalisa- 
tion. After several years of 
strong profit growth, rising 
operating costs and reduced 
spreads on lending in a more 
competitive environment are 
affecting their earnings. 

Underlying political uncer- 
tainty is hang reinforced by 
the government's repeated 
warnings that conflict is immi- 
nent in the Albanian populated 
province of Kosovo, ruled by 
Serbia. 

“The possibility that war 
may spread close to Greece’s 
northern border is at the back 
of every investors mind,” says 
Mr Babalitis. 


A STRONG futures market 
lifted share prices, and the Nik- 
kei average rose on arbitrage 
buying and index-linked pur- 
chases by invest meat trust 
funds, writes BmUco Terazono 
in Tokyo. 

The 225-issue average gained 
188.66 to 17,490.67. The index 
opened at the day’s low of 
17,341.32 and rose to the day's 
high of 17,577.63 in the after- 
noon. Towards the close, posi- 
tion adjustments by dealers cut 
some of the gains. 

Volume rose to 210m shares 
from I63m. Advances led 
declines by 672 to 233 with 171 
issues remaining unchanged. 
The Topix index of all first sec- 
tion stocks gained 10.91 to 
1,320.24 and in London the ISE/ 
Nikkei 50 index rose 1.65 to 
1060.11. 

Analysts said that while 
share prices seemed to be on a 
slow upturn, institutional 
investors were not hurrying to 
participate. Ms Kathy Matsui, 
strategist at Barclays de Zoete 
Wedd. said an expected decline 
of the yen against the dollar 
would help high-technology 
issues. “The current low prices 
are simply not justified," she 
added. Some analysts are now 
looking for the yen to fail 
against the dollar, possibly to 
the Y130 level. 

High-technology blue chips 
rose on buying by dealers and 
foreign investors. Toshiba 
gained Y5 to Y584 and Sony 
rose Y10 to Y4.040. NEC, how- 
ever, fell Y8 to Y707 on small- 
lot selling. There have been 
concerns about the company's 
earnings due to sales of 
cheaper personal computers by 
a US computer company. 

Environmental-theme stocks 


gained on buying by specula- 
tors. Shinagawa Fuel, a fuel 
dealer which is conducting 
research into plastic waste 
recycling, was the most active 
issue of the day, rising Y43 to 
Y998. Kubota, a forming equip- 
ment and duct pipe maker, also 
advanced Y13 to Y595. 

Aids-related issues were firm 
with Green Cross, the pharma- 
ceutical maker, gaining YSO to 
Y1.620 and Sumitomo Chemical 
Y7 to Y473. Nikken Chemicals, 
in demand because of its 
research into a drug to treat 
Alzheimer's disease, advanced 
Y10 to Yl.080, a high for the 
year. 

In Osaka, the OSE average 
rose 220.24 to 19,173.38, rising 
above the 19,000 level for the 
first time since September 30. 
Volume however, remained 


subdued at 7.8m shares against 
Monday's 6m. 


Roundup 


PACIFIC Rim markets were 
mixed yesterday. 

HONG KONG closed firmer 
on follow-through buying from 
Monday's rise, but brokers said 
investors were nervous ahead 
of tomorrow's airport talks. 
The Hang Seng index touched 
5,770 twice before closing 3053 
higher at 5,756.10. in turnover 
of HK$2.44bn. 

Property stocks again led the 
active list, with Sun Hung Kai 
falling 25 cents to HK$33.25 
and Cheung Kong shedding 10 
cents to $21.10. 

AUSTRALIA was dragged 
lower by depressed metal 
prices and BHP’s weakness, 


closing at an 18-month low. 
The All Ordinaries index lost 
6.1 to 1,456.9 in turnover of 
A$203.95ra. 

BHP shed 14 cents to A$11.42 
while Western Mining slipped 
15 cents to A$4.15 after warn- 
ing of flat minerals demand 
this year. GRA lost 20 cents to 
A$U.76 on reports that the 
Papua New Guinea govern- 
ment might renegotiate mining 
contracts. 

NEW ZEALAND broke six 
consecutive days of declines 
with a 15.61-point rise in t be 
NZSE-40 index to 1,361.17. 
Turnover was NZ$27m. 

Rises in Telecom and Carter 
Holt Harvey contributed to the 
market’s recovery, with gains 
of 4 cents and 7 cents to 
NZ$2.24 and NZ$2.37 respec- 
tively. 


MANILA advanced steadily, 
as rumours that First Philip- 
pine Holdings may lift Its divi- 
dend encouraged sentiment. 
The composite Index rose 6.68 
to 1.39856 in combined turn- 
over of 331m pesos. 

First Philippine Holdings 
gained 250 pesos to 49.00. - 

SINGAPORE'S Straits Times 
Industrial Index rose 6.28 to 
1,332.88 in volume of 41.5m 
shares, while KUALA LUM- 
PUR'S composite index also 
finned in quiet trading, up 253 
at 605.13. 

BANGKOK finished mixed as 
the SET index lost 3.03 to 
868.68 in turnover of Bt8.50bn, 
the lowest daily levei in a 
month. Bangkok Land was the 
most active stock, ending 
unchanged at Btl32 in turn- 
over of St501.4m. 
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SOUTH AFRICA 

A RECOVERY in the bullion 
price lifted Johannesburg gold 
shares from the day’s lows. 
The gold index fell to a seven- 
year low of 797 before ending 
down 11 at 806. Tb*» s.sraU 
Index fell 21 to 3,002 and 
industrials lose 23 to 4,015. 
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NATIONAL AND 
REGIONAL MARKETS 


TUESDAY OCT08ER 13 1932 


MONDAY OCTOBER 12 1992 


DOLLAR INDEX 


Figures In parentheses 
show number of iinaa 
at stock 


Day's Pound 
Change sterling 


[<wi Local 
Ccrrancy % drg 
Index on day 


Australia (68) 122.97 -0.2 

Austria fifty 152.08 +0.4 

Belgium (42). 140-95 +0.3 

Canada (114) 11357 -0.3 

Danmark (33).... 1B7.74 +1.7 

Finland (15) 58.11 +3.4 

France (tOIJ 15031 +2 2 

Germany (64) 109.47 +2-3 

Hong Kong (53) 239.24 +0.5 

Ireland 116) 13559 -1.0 

Italy (77j 53.70 - 0.1 

Japan (472) 108.75 +0,7 

Malaysia (89) 250.67 +0.5 

Mexico (18) - — ... 1307.79 + 0.0 

Nethertand (25). — 161.99 +0.7 

New Zealand (14)... 40.08 +1.8 

Norway (22) 138.78 + 2.0 

Singapore (38) 184.16 +0.0 

South Africa (60) 150.30 -1-8 

Spain (48)- — 11251 . +0.0 

Sweden (31) 155*8 +1.6 

Switzerland (80). 115.77 +0.7 

United Kingdom (228) 175.43 +1.7 

USA (522) 167.27 +0.S 

Europe (781 )_ — 139. 08 +1.5 

Nordic (101)- 145.03 +1-7 

Pacific Basin (714) 113.14 +06 

Euro -Pacific (1495). — 123.63 +1 -0 

North America (836) 163.96 +0.5 

Europe Ex. UK (563) 117.36 +1.3 

Pacific Ex. Japan (24?).... 156.21 +05 

World Ex. US (1687J 124.27 +05 

World Ex. UK (1981) 134.26 + 0.6 

World Ex. So. Al. (2149).. 137.8S +0.8 
World EX. Japan (1737)... 154.S2 +0.8 

The World Index (2209)... 137.83 +0.8 


—0.2 108.18 94.28 93.79 113.31 

+0.4 131.32 116.61 115.89 11&57 

+0.3 121.70 108.06 107.50 105.32 

-0.3 96,41 87.38 86.82 102.75 

+ 1.7 170.75 161.62 150-82 152.09 

+3.4 50.18 44J56 44.32 56.89 

+2 2 129.79 11&2 4 114.63 117.30 

+2J2 94.52 83.94 83.49 63.49 

+0.5 20158 183.44 182.47 237.52 

— 1.0 118.82 103.73 103-18 107.49 

-0.1 48-37 41.17 40.96 52.00 

+0.7 93,90 8&38 82-96 8328 

+05 216.44 192.19 191.17 242.17 

+0.0 1120.24 1002.76 997.44 4462.61 

+0.7 139.88 12421 123.55 12159 

+ 1.8' 34.59 30.72 30.58 39.10 

+2.0 119.83 1Q6.41 106.85 113.44 

+04) 169.CS 141.20 140.46 136.84 

-15 129.78 11S54 114.63 145.20 

+0.0 9658 88.12 85.66 89.55 


+ 1.6 134.34 119L29 118.66 126.90 


113.31 -0.4 
11657 +0.5 

105.32 +0.1 

102-75 -O 2 
152.09 +0.8 

56.89 + 3.0 
117.30 +1.5 

83.49 + 15 
37.52 +0.5 

107.49 - 0.6 

52.00 - 0.1 
8358 +0.9 

142.17 +0.7 
162.61 +05 

2159 +03 

39.10 +1.4 
13.44 +25 
36.84 +02 

'4020 -05 
89.55. -0.6 
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DM 
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FihPis 
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Index 
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(approx) 

450 

123.18 

107.11 

9425 

9427 

113.71 

153.68 

122.45 

153.57 

Z49 

15153 

131.77 

115.85 

11557 

116.01 

168.70 

13927 

162.53 

555 

14052 

122.19 

107.52 

107.54 

105.17 

152.27 

135.87 

128.03 

3.44 

11450 

99.39 

87.45 

87.47 

10256 

142.12 

113.70 

137.47 

1.88 

19450 

189.13 

148l83 

1485S 

150.85 

273.94 

19354 

246.07 

2.48 

5620 

48.87 

4351 

43.01 

5526 

89.80 

52.84 

84.42 
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3.85 147.14 127.94 112.58 112^9 11052 1S&75 




: 


2.74 1074)2 


81.90 129.69 106.62 


3.75 238.16 207.09 18253 18257 238.41 258-55 17856 

6.05 13659 1ia77 10452 10453 108.13 173.71 135.29 

450 53.77 46.75 *1.14 41.15 52.05 8056 47.47 




135.29 156.29 
47.47 88.50 


82.85 14055 87.27 14050 

24046 25057 212.49 195.07 


1.02 108.02 9093 82.66 82.68 82.85 14055 8757 14050 

2.70 249.34 21652 190.78 19051 24046 25057 212.49 195.07 

1.35 1307.79 1137.19 100059 100054 445251 1788.77 1185.84 1301.88 

4.64 16050 13953 123.04 12356 121.68 169.70 147.88 13950 

5.79 3954 3451 30.10 3011 38.54 48.52 3954 4656 

2.13 136.04 11859 104.09 104.11 110.97 19205 136.04 184.61 

240 184.15 160.13 140.91 140.93 136.54 22953 160.71 190.53 

3.51 153.00 133.04 11757 117.08 146.51 283.60 14459 247.88 


rt^ 


3.51 153.00 
6.66 112.35 97.70 8557 

359 153.18 133.20 11721 


+0.7 99.97 88,77 8821 93J8 

+ 1.7 151.48 134.50 133.79 151.48 

+0.5 144.44 12828 12756 16727 


228 114.83 


85.98 90.09 181.72 110.05 149.17 

117.23 12552 20028 149.69 175.72 

87.96 9327 12227 9529 9200 


454 172.50 150.00 13158 13250 150.00 20057 164.88 

3.04 168.45 144,74 127.37 127.39 166.45 173.39 160.92 


+ 1.5 120.09 10854 106.06 113.58 
+ 1.7 12523 11120 liaBI 11152 
+05 9759 86.75 8829 8850 
+ 15 106.75 94.79 9429 98-78 


4.15 137.03 119.15 104.65 10487 U2M 15658 135.66 

2.63 142.66 12455 109.16 109.18 110.67 188.52 14124 


+0.5 14157 125.73 12507 16259 


157 11Z44 97.77 

2.63 12259 108.42 
3.06 16321 14152 


87.89 141.97 
9751 14521 


135.66 137.40 
14124 175.83 
93.70 140.92 


+1.3 10154 90.01 8953 9258 

+03 134.88 119.79 119.15 141.06 

+05 107.30 95.29 94.78 100-52 

+0.8 11553 10255 10241 118.01 

+0.8 119.03 105.71 106.15 120.75 


3.63 116.80 100.70 88.63 8854 91.97 132.98 

3.76 155.79 135.47 11923 11924 140.72 17531 

2.68 123.12 107.08 9422 9423 99.70 14651 

257 133.41 116.01 162.09 102.11 11724 150.58 


14152 12450 124.92 162.13 170.49 1SS70 


113.80 13956 


91.97 132.98 115.41 


106.15 120.75 


257 133.41 


11724 150.58 127.21 


140.00 144.94 
118.18 141.63 


On October 15 LIFFE starts trading 
the Euro Swiss Franc Options contract. 

It takes its place alongside Euroswiss 
futures, which continue to grow signifi- 
cantly in both volume and open interest. 

The high volatility of Euro Swiss 
Franc interest rates has led to strong 
investor demand for maximum flexibility 


+05 133.42 11B.48 117.87 142.72 
+05 119.01 105.68 105.13 121.02 


2.81 136.79 118.95 104.68 104.69 11951 153.05 130.04 145.73 

3.47 15353 13352 11753 11758 14155 155.40 151.93 150.92 

251 13650 118.95 104.68 104.70 12a 19 153.70 130.66 146.40 


in managing risk in this important market 
The Euroswiss Options contract now ' 
provides the essential hedging and tra ding 
tool you need. 

Please contact any LIFFE member or 

Business Development 

at LIFFE for further 

information. I ! f f / 
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